





eAMERICAN 
RE-INSURANCE COMPANY 


‘99 John Street ° 


New York, N. Y. 


Financial Statement as of December 31, 1939 


ASSETS 


$7,448,557.21 

U. S. Gov’t. $4,450,945.32 

Municipal . 679,783.00 

All Other  2,317,828.89 
Stocks 


Valuations on N. Y. Insurance 


ept. Basis) $11,845,057.21 
Cash (In Banks and Office) 2,049,691.60 
Mortgage Loans (N. Y. 

City Real Estate) 194,977.57 
Real Estate (N. Y. City).. 25,848.66 
Premiums Not O 

305.047.73 
52,931.99 


4,396,500.00 


Accrued Interest 
Reinsurance Recoverable, 


LIABILITIES 


Workmen’s Compensation, 
Liability (Legal) and 
other Loss Reserves ... $4,411,967.35 

Unearned Premium Re- 
serve 1,424,965.24 

Commissions Payable .... 92,131.04 

Reserve for Taxes, Rein- 
surance, etc. 892,132.41 

Reserve for Premium on 
Bonds Owned 

Voluntary Contingency 
Reserve 

Capital Stock 


Surplus 4, 000,000.00 








Days Due 
22,663.81 


Total Admitted Assets .. Total Liabilities 


. $14.496,218.57 


$14.496.218.57 


B. Securities carried at $361,062.50 in the above statement are deposited as required by 
aw. 


On the basis of December 31, 1939 Market Quotations for all Bonds and Stocks owned, 
the Company’s Total Admitted Assets and Surplus would be decreased $45,051.94. 


There is an extra measure of safety in the solid fmancial strength of 
“American Re.” 


This organization, its experience and its resources are at the disposal of 
insurance companies seeking re-insurance facilities. 
Auvety 


Cancaliy Fidelity 
; on rance 



































Closing Bid Prices 
Furnished through the courtesy of The First Boston Corporation 
1940 Range Sept. 
High Low 30, 1949 
Aetna Casualty & Surety Company ...... 133 92 119 
Aetna Insurance Company ...........s+4++ 53% 39 49% 
Aetna Life Insurance Company .......... 33% 23% 2814 
Agricultural Insurance Company ........ 84 61 69% 
American Alliance Ins. Company ........ 24% 16% 20 
American Equitable Assur. Co. .......... 20% 13% 174 
American Home Fire Assur. Co. .......... 7% 3% 5 
American Ins. Co. (Newark) ...........+.-. 144% 9% 13 
American Re-Insurance Company ........ 49%q 33 434 
American Reserve Ins. Company ......... 24% 13 164 
American Surety Company .............+++ 52% 3814 416% 
Automobile Insurance Company .......... 37 32 37 
Baltimore American Ins. Company ...... 8 5% 6% 
Bankers & Shippers Ins. Company ...... 104 82% 92 
Boston Insurance Company ..........++.- 640 540 508 
Camden Fire Ins. Association ............ 21% 15% 18% 
Carolina Insurance Company ...........+.+- 31% 23 284, 
City of New York Ins. Company .......... 24% 17 21 
Connecticut Gen’'l Life Ins. Co. ............ 29% 23 3 
Continental Casualty Company ........... 38 27% 341g 
Continental Insurance Company .......... 40% 27% 354 
Eagle Fire Insurance Company .......... 1% 1 1% 
Employers Reinsurance Corp. ............ 52 43 49 
seed Fae. Gk GE AMGTREE .ccs cccccccccs 10% 7% 8, 
Federal Insurance Company .............- 514% 38% 42% 
Fidelity & Deposit Co. of Md. ............ 128% 91 118 
Fidelity-Phenix Fire Ins. Co. ............. 40% 27% 35 
Fire Assoc. of Philadelphia ............... 70 5 63 
Fireman’s Fund Insurance Co. ............ 99 75 9344 
Firemen’s Insurance Co. of Newark ...... 10% 6% 94 
Franklin Fire Insurance Co. .............. 33% 24 28y 
General Reinsurance Corp. .........+..000. 43% 33 38 
Georgia Home Insurance Co. .............+. 27 22 23 
Gibraltar Fire & Marine .......ccccscseces 28% 17% 22% 
Glens Falls Insurance Company .......... 45% 3444 41 
Globe & Republic Ins. Company .......... 11% 7 9 
Globe & Rutgers Fire Ins. Co. ............ 21% 8% Wg 
Great American Insurance Co. ............ 29% 19% 24% 
Great American Indemnity Co. ............ 11 8 Gly 
Halifax Insurance Company .............. 17 6 11% 
Hanover Fire Insurance Company ........ 29% 19% 23% 
Hartford Fire Insurance Company ........ 89 67 82% 
Hartford Steam Boiler Inspec. & Insurance 
COMBPRRT  cccccsvccsvcccecsessceccocevees be 49 54% 
Home Insurance Company ..............+. 35 25 30% 
Home Fire Security Corp. .............. 2% 1 14 
Homestead Fire Insurance Co. ............ 20% 14% 18 
me. CO. GF WOCG BONEN cccccccccccccece 73% 501% 634 
SOrOey Uns. CO. OF WW. Ze cocccccvccccccocscce 4514 2814 40 
Knickerbocker Insurance Co. ............ 9% 64 7% 
Lincoln Fire Ins. Company .........eesee 2% 1% 14 
Maryland Casualty Company ............ 2% 1% 14 
Mass. Bonding & Ins. Company .......... 69 49% 59 
Merchants Fire Assur. Corp. .........+.++:. 49 35 43 
Merchants & Mfgrs. Fire Ins. Co. ......... 7™% 5% 5% 
National Casualty Company .............. 28% 22 244 
National Fire Insurance Co. .............. 6344 45 HY 
National Liberty Ins. Company .......... 8% 6 TM 
National Union Fire Ins. Co. .............. 148 112 140 
Al (Alford J.) Williams, Manager of New Amsterdam Casualty Co. ............ 17% 11% 164 
the Aviation Department, Gulf Oil New Brunswick Fire Ins. Co. ............ 364 26% 31% 
Corp.—Graduate of Fordbam and New Hampshire Fire Ins. Co. ............ 49 38 45 
Georgetown—Naval aviator in World New York Fire Ins. Company ............ 164 10% 14% 
TEs War | (D.F.C.)—Speed record bolder Northern Insurance Company ccewevesesas 106% 861% 9% 
. mMINU 1923-31 — Member of N.Y. State Bar— North River Insurance GMs cvcecececseseces 29 19% 23 
60 Columnist for 18 Scripps-Howard news- Northeastern Ins. Co. of Hartford ........ 4 1% 35 
RE papers. His book, “‘Airpower’’ (dic- Northwestern Nat’l Ins. Co. ............0. 127 105 114% 
MO tated on bis Edipbone) just published Ohio Casualty Insurance Co. .............. 41% 33 354 
TIME is an authoritative story of military Pacific Fire Insurance Co. .....cccccccccce 130% 98 113 
y TIVE aviation and its part in World War Il Phoenix Insurance CoO. .......scceccecccees 8544 661% 83% 
ec h on ..-No wonder Major Williams depends te we Ins. -~ peerneneastedes 1% 114 i. 
° : : , rovidence Washington Ins. Co. .......... 3 24 3 
PER DAY wit —— Reinsurance Corp. of N. Y. .....ccccccees 7% 5%4 644 
Republic Ins. Co.—Dallas .............00. 28% 22 25% 
Revere (Paul) Fire Ins. Co. .............. 27% 18 24 
m7 Rhode Island Ins. Company .............. 3% 2%4 24 
ERS 8 ree ee 248 190 227 
Geahonsd F. & BM. Bas. Co. ccc cccvicccveses 7% 5% 64 
Seaboard Surety Company ................ 38% 27% os 
Security Ins. Co. (New Haven) ........... 34% 25Y, ? 
EDISONBVOICEWRITER Springfield F. & M. Ins. Co. ...........00- 125% 7 «= «1134 
Standard Accident Ins. Company ......... 4614 24 37% 
MORE TIME FOR YOU, TOO Stuyvesant Insurance Company .......... 3% 2% wn 
Sun Life Assur. Co. of Canada ............ 290 170 
Surveys show that the average executive increases his capacity an hour Travelers Insurance Company ............ 470 382 412 
a day with an Ediphone. Talk your work away, too; record ideas, notes U. &. Fid. & Guaranty Co. ............000. 23% 144 1% 
and dictation immediately ...to either the new 812” x Il” Desk Ediphone U. 8. Fire Insurance Co. ..............000. 55 38 te 
’ new streamlined floor model U. S. Guarantee Company ................ 75 57 
, (tka Majer Williams’, cbove) or the . . Westchester Fire Ins. Co. ............00.. 36 25% 324 
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@ The results this boy’s Dad is thinking about, he gets from 
his new Remington Rand Printing Calculator. It is doing all 
the original division and multiplication work in his office, as it 
has never been done before. Because it prints all factors of every 
problem instantaneously on tape, the Printing Calculator saves 
time and proves accuracy immediately. No more running the 
figures twice on ordinary calculating machines. No more de- 


pendence on specially-trained operators .. . its simple, compact 
10-key numeral keyboard can be quickly mastered by anyone... 
“Razzle-dazzle”’ in the office? Brilliant performance? Surely 

. and the fact remains that this sensational machine is today 
turning a nice profit for thousands of businessmen, every- 
where. It can do the same thing for you! 


A full demonstration costs nothing, obligates 
you in no way, will surely be an eye-opener. 
Arrange for one now. Phone your nearest 
Remington Rand office. Or write Remington 
Rand Inc., Buffalo, New York. In Canada: 
Remington Rand Ltd., Toronto. 


in — 


1 
See 8 day! 
The Remington Rand 


P rinting Cralculator 











CAN FURNISH 
EVERY OFFICE NEED 


FOR OCTOBER, 1940 








IT CAN PROFIT YOU 


—— 

1. It’s an electric listing-adding-direct 
subtracting machine. 
2. It multiplies electrically, 
matically. 
3. In branch office or chain store, it re- 

ce . . 
places two  part-time’’ office machines— 
reduces machine investment. 


divides auto- 


4. Unsurpassed on all original calculat- 
ing—ideal for payroll and order extending, 
inventory, discounts, interest, pricing, etc. 
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Blanketing The Middle West 


e Big Cities 

e Small Cities 

e County Seat Towns 
@ Small Towns 


Wherever there is business in the Middle 
West, business men are reading the Chicago 
Journal of Commerce each day. 


From Eastern Ohio to Western Nebraska— 
from Memphis to the Canadian border—the 
men who are producing the business, includ- 
ing the successful insurance agents and 
brokers, depend upon this paper as their one 
source of complete daily business news. 


For example—each day the Chicago Journal 
of Commerce reaches every one of Iowa's 
99 counties. Hardly a county in the Middle 
West—except, of course, a few barren locali- 
ties—but that this paper carries its daily mes- 
sage to the successful business men of the 
territory. 


That is why we say—’’When you advertise 
in the Chicago Journal of Commerce, you are 
truly blanketing the Middle West.” 


¢ 


Chiragn Journal 
of Commerre 


Chicago Journal of Commerce News of Insurance 
General Business and Finance is read daily 
by the Central West’s active producers. 





COMPANY DEVELOPMENTS 


SUMMARY of the insurance company developments 
-hroughout the United States and Canada in recent months 
appears hereafter. This summary includes notices of examina- 
tions conducted, and also new, licensed and retired companies, 


ALABAMA 
Examined 
Birmungham Fire Ins. Co. 2... 0.00 cceeseces Birmingham, Ala, 


CALIFORNIA 


Licensed 
Te Se ee New York, N. Y, 
CONNECTICUT 
Licensed 
Mutual Benefit Health & Accident Assn. ....... Omaha, Nebr, 
National Surety Marine Ins. Corp. ..........New York, N. Y. 
New England Casualty Ins. Co. ............ Springfield, Mass, 
GEORGIA 
Licensed 
ee ee Washington, D. C. 
Pe Te TB Ge kiko on ook cee cee esess Providence, R. I. 
IDAHO 
Licensed 
National Surety Marine Ins. Corp. ........ New York, N. Y. 
ILLINOIS 
New Companies 
Credit Union Inter-Ins. Exch. ................ Springfield, Ill. 
Florists’ Hail Assn. of America ............ Edwardsville, Ill. 
Licensed 
Emmco Casualty Insurance Co. ............+.. South Bend, Ind. 
IOWA 
Licensed 
Hudson Insurance Co. .............+22++++-New York, N. Y. 
National Surety Marine Ins. Corp. ........ New York, N. Y. 
MARYLAND 
Licensed 
Combined Mutual Casutlty. Co. .........500008s0000 Chicago, Ill. 
Northwestern National Casualty Co. ....... Wilmington, Del. 
Examined 
Homestead Fire Insurance Co. ............6.. Baltimore, Md. 
MISSOURI 
Licensed 
Hawkeye Casuslty Go. Of 24. .....0cccesscsces Des Moines, Ia. 
NEBRASKA 
Licensed BY 
Albany Insurance Go. iis cscs sis scecccse ces New York, N. Y. 
NEW JERSEY 
Licensed a 
National Reinsurance Corp. ...........-...New York, N.Y. 


NEW MEXICO 
New Company 


Associated Hospital Service of So. N. Mex. ..LasCruces, N. M. 


Licensed 
Houston Fire & Casualty tas. Co. .....0.0660008 Houston, Tex. 
Minneapolis Fire & Marine Ins. Co. ....... Minneapolis, Minn. 
National American Fire Ins. Co. .............. Omaha, Nebr. 
National Surety me aes New York, N. Y 
Standard Ins. Co. of ER ee New York, N. Y. 


NEW YORK 
New Companies - 
Constitution Reinsurance Corp. ............ New York, N. Y. 


North American Fire & Marine Reins. Corp. oe 
New York, N. Y. 


Examined i 
Atlantic Mutual Insurance Co. .........++++- New York, N.Y 
Bakers Mutual Ins. Co. of New York ...... New York, N. J 


BEST'S FIRE AND CASUALTY NEW! 
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Cooperative Fire Ins. Co. of Town of Hartford 
South Hartford, N. 
Delaware County Patrons & Farmers Fire Relief Assn. 


¥ 
Sidney Center, N. Y 
Farmers Town Mutual Ins. Co. of Rhinebeck, Rhinebeck, N. Y. 
Homeland Insurance Co. of America ...... New York, N. Y. 
International Insurance Co. .............6. New York, N. Y. 
Merchants Mutual Casualty Co. .............. Buffalo, N. Y 
Ontario County Alliance Mutl. Fire Relief Assn. 
Canandaigua, N. Y 
Phoenix Indemnity Company ...............) Yew York, N. Y 
OREGON 
Licensed 
National Surety Marine Ins. Corp. ......... New York, N. Y. 
SOUTH CAROLINA 
Licensed 
American Policyholders Ins. Co. .............. Boston, Mass. 
TENNESSEE 
Licensed 
Kansas City Title Insurance Co. ............ Kansas City, Mo. 
National Surety Marine Ins. Corp. ........ New York, N. Y. 
VERMONT 
Licensed 
National Surety Marine Ins. Corp. .......... New York, N. Y. 
WYOMING 
Licensed 
en EE ET Dallas, Texas 
IN el ics cde dwcieeicevieeasmeneuee Dallas, Texas 
Se Des Moines, Iowa 
CANADA 
ONTARIO 
Licensed 


Missisquoi & Rouville Mutual Fire Ins. Co., Frelighsburg, Que. 


PUERTO RICO 
Licensed 
Fidelity & Guaranty Fire Corp. .............. Baltimore, Md. 


FIRE LOSSES 


OR the sixth consecutive month since February of 

this year this country’s fire loss record has reflected 
improvement compared with the corresponding months 
of the year 1939. The total fire losses in the United 
States for the month of August, 1940, as estimated by 
the National Board of Fire Underwriters, were $20,- 
722,100 as against $22,800,500 in August, 1939, a drop 
of approximately 9%. 

The favorable trend which has prevailed during the 
past six months offset entirely the very substantial in- 
creases which were reported in January and February 
of this year. As a result total losses so far this year 
for the first time are under the comparable figure for 
the same period of 1939, the respective figures being 
$211,114,380 and $211,153,730. However, the current 
losses still remain about 10% higher than those reported 
during the same periods of 1938 and 1937. 

A comparative table of fire losses for the years 1937, 
1938 and 1939, together with losses for the first eight 
months of this year, follows: 








WANT TO GUT 137 
10 20% OFF YOUR 
TELEGRAPH BILL? 








HERE’S plenty of useless waste in the set-ups of many 

telegram users. Postal Telegraph discovered this — 
and is daily stopping it—with a new, free communications- 
file survey. 

Its worth to you—in cash and increased efficiency—can 
be proved swiftly, 

A Postal Telegraph expert carefully checks your 
telegram file for waste. Then—to stop waste—he explains 
special Postal Telegraph rates and services—and leaves 
an easy-to-follow plan for making best use of them. 


How much will this save you? Have Postal Telegraph 
survey your files and find out! Sign the Collect Tele- 
gram below—and call Postal Telegraph to pick it up— 
right now! 


Postal 
Telegraph 


SEND THIS COLLECT T&z 7 
‘> 







J.J. O'DONNELL H 














1937 1938 1939 1940 i POSTAL TELEGRAPH 

BE oc ccecscece $25,069,895 $27,676,337 $27,615,316 $36,260,650 
Feraaty Se ee 287654,962 26,472,626 29,303,520 34,410,250 i 255 BROADWAY, NEW YORK CITY 
BE ba cantcace 29,319,029 29,050,968 30,682,168 29,788,800 
SM iLicsinennae 26,663,854 25,616,112 27,061,522 26,657,190 SEMD DETAILS FREE ANALYTICAL FILE 
eRe aera 21,437,739 22,917,577 27,031,700 23,446,590 SURVEY. THIS INVOLVES NO OBLIGATION 
See: 19,524,765 19,473,617 24,190,700 19,506,000 MY PART 
1 SR aS 19,812,485 20,434,688 22,468,304 20,322,800 F 
Seapine ees 19,767,314 20,821,184 22,800,500 20,722,100 — 
Total i 

Eight Months.. $190,250,043 $192,463,109 $211,153,730 $211,114,380 COMPANY 
September ........ 49,500,956 24,372,528 22,037,290. 0.0000 
Otteber ........46 21,097,670 24,797,624 24,300,500 ........ ADDRESS 
November ........ 23,849,673 28,658,695 27,248,160 ........ 
December ......... 30,172,952 32,758,044 27,959,200 ........ 

$284,720,094 $302,050,000 $313,498,840 ........ L. = ao we ee ee ee 


FOR OCTOBER, 1940 















































In your ’teens, it’s your clothes you are 
constantly outgrowing. In your twen- 
ties and after, you are constantly out- 
growing your insurance. 

. . * 


For example, you buy your first car and 
need fire, theft and liability insurance. . . 
You get married, and need insurance 
on your wife’s diamond ring, jewelry, 
etc., fire insurance on household prop- 
erty... You buy a house, and insurance 
needs grow again: fire insurance on 
your house, property owner’s liability 
insurance. 


The Z TNA FIRE GROUP 


NEW YORK 





Wise is the man who, early in his life, 
discovers the advantages of putting 
insurance problems up to a local agent 
or broker. Your local agent can tell 
you what policies best meet your re- 
quirements . . . they can make changes 
in your policies at a moment’s notice 
. .. they can give you valuable assis- 
tance in event of loss. 
. + . 

For all of these reasons the Aetna Fire 
Group sell only through reliable local 
agents and brokers. 


Remember, too, that insurance with a 


HARTFORD, CONNECTICUT 


SAN FRANCISCO CHARLOTTE, N.C 


capital stock company means insurance 
backed by both a paid-in capital and a 
surplus . . . insurance on which you are 
never liable for assessment. 


Don’t Guess 
About Insurance 


CONSULT YOUR 
LOCAL AGENT 
or BROKER 
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FIRE PREVENTION — q major phase 
| 


in our National Defense Program. 
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Western Departmen? 
844 Rush St. 
Chicago, Illinois 


Southwestern Dept. 
912 Commerce St. 
Dallas, Texas 


Pacific Department 
220 Bush St. 


San Francis¢o, Calif. 


a 
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FIREMEN‘'S INSURANCE COmpeP 
The Girard Fire & Marine Insurance Company 
National-Ben Frankiin Fire Insurance Company 
Pittsburgh Underwriters @ Keystone Underwriters 
Milwaukee Mechanics’ Insurance Company 


HOME OFFICE 
10 Park Place 
Newark, New Jersey 


Foreign Department 
Itt John St. 
New York, New Yerk 


Canadian Departments 
461 Bay St., Toronto, Ontario 
404 West Hastings St., Vancouver, B. C. 


ANY OF NEWARK, NEW JERSEY 
The Concordia Fire Insurance Co. of Milwaukee 
Royal Plate Glass & General Ins. Co. of Canade 
The Metropolitan Casualty Ins. Co. of N. Y. 
Commercial Casualty Insurance Company 
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TRENDS 


Address of ALFRED M. BEST before the National Association of Mutual 
Insurance Companies, September 25, 1940. 


N recent years various interesting and important 

trends have been visible in the operations of fire and 

casualty insurance companies. It seems to me that 

bably the most important of all is the broadening 
view of public relations, evidenced by the activities of 
both company officials and insurance agents. It is clear 
that more and more officers and agents are realizing 
that what is good for the public is also good for them- 
selves, and that the intimate relationship between all 
business and insurance activities, and the semi-public 
tharacter of the insurance business, require that the 
interests of the “ultimate consumer”—the buyer of 
_ fisurance—must be the determining factor in shaping 
insurance procedure. 

You are all familiar with the fact that for decades 
the tendency of insurance rates has been downward, 
While at the same time coverages have been materially 
broadened, with the result that the public now gets a 

t deal more for its premiums than in the past. To 

trate: the average fire insurance rate, countrywide, 
% shown by that excellent volume “Fire Insurance by 
States,” published by the “Weekly Underwriter,” of 
New York, was about $1.25 fifty years ago, and is now 
down to about 68¢—an astonishing reduction. This 
trend has more than kept pace with the reduction in 
the burning ratio, as measured by a comparison of 
losses paid and risks written—another interesting item 
Oitained from the source just mentioned. 


Accident Prevention Activities 


Another manifestation of the interest of company 
Managements in the welfare of their policyholders is 

wide-spread activity in fire and accident prevention. 
In this field the insurance companies have always been 
leaders, and their accomplishments are most creditable. 
The companies spend great sums in this work, and, of 
course, benefit by reduced losses, but this activity is 
another striking illustration of the recognition of the 
fact that what is good for the policyholder is also good 
for the companies. I take this opportunity to urge 
upon you the wisdom of keeping yourselves abreast of 
all activities in the safety field, and passing on such 
information to your clients, thus rendering them an 
additional valuable service. 
_ Still another interesting trend is the steadily increas- 
ing effort on the part of various elements of the busi- 
ness to educate both agents and policyholders with 
respect to insurance questions. Many schools and 
colleges now have regular insurance courses; Insur- 
ance Societies and the Insurance Institute of America 
are very active in this direction; and agents’ associa- 
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tions carry on their own educational programs. The 


same trend is visible in the life insurance field. 


Increased Buyers’ Interest 


There are also many manifestations of increased in- 
terest on the part of the buyers of insurance, in both 
coverage and security. The Risk Research Institute 
of New York is composed of insurance managers of 
a group of large business concerns and banks. Fre- 
quent meetings are held, at which insurance problems 
of these extensive patrons of insurance agents and 
companies are discussed in a manner both interesting 
and authoritative. Only last week I was asked to ad- 
dress a group of insurance managers of savings banks, 
with particular reference to sound methods of analyz- 
ing the financial position of insurance companies, This 
trend seems to me altogether wholesome. The more 
the public knows about the technique of the business 
the less chance there will be of misunderstandings and 
disputes with the insurers. 

The tendency to standardize policy forms is another 
important trend. In very recent years this has been 
especially noticeable in connection with accident and 
health and automobile insurance. 


Official Supervision 


A further trend, a major one, is toward more and 
more official supervision of the insurance business. 
State control of rates is a relatively recent development. 
and is, I think, desirable. I recall appearing before a 
committee of the New York Legislature when this 
subject was first discussed. I pointed out that if the 
State undertook to fix rates for the protection of the 
public, from the point of view of fairness there was 
an equal responsibility to see to it that the rates were 
adequate to protect the solvency of the companies, 
which was the first duty of the Insurance Departments. 
This principle is widely recognized in the present rating 
laws. 

Another supervisory development was the relatively 
recent injection of the Interstate Commerce Commis- 
sion into the field of insurance of trucks and buses. 
Another angle of the same trend is the setting up of 
Boards to consider questions arising in connection with 
workmen’s compensation insurance, and still another 
the enactment of financial responsibility laws relating 
to automobile insurance. Originally the various Insur- 
ance Departments concerned themselves almost entirely 
with seeing to it that insurance companies conformed 
to State laws, with much emphasis being laid on finan- 

(Continued on next page) 
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cial stability; this, of course, still remains the most 
important function of the State Insurance Departments, 
but their supervisory capacity is now greatly broadened. 
Through careful audits of the annual statements and 
periodical examinations their contacts today with the 
insurance companies are very close. I am glad to say 
also that after reading more official reports of exam- 
inations of insurance companies than probably any 
other man in America (this being a necessary part of 
my business for the past forty years) I am much im- 
pressed by the improvement in the quality of these 
examination reports. 

It is unfortunate that the expansion of supervisory 
activity has shown a tendency at times to get out of 
hand; human nature being what it is, the delegation of 
power to anyone usually creates a desire for more 
power, and power once delegated is very hard to re- 
cover. An illustration of my point is the recent inquiry 
into life insurance by the Temporary National Eco- 
nomic Committee, the insurance end of the inquiry be- 
ing centered in the Securities Exchange Commission. 
This inquiry cost about $800,000 and produced very 
little information of tangible value to anyone; but 
there is every indication that the attempt was made to 
build up a record justifying the superimposing of Fed- 
eral supervision upon State supervision, and also to 
justify putting the Federal Government directly into 
the life insurance business—which would probably be 
only a stepping-stone to similar activity in other 
branches of insurance. It is not generally known that 
two bills were prepared early this year, one providing 
for Federal supervision of all insurance companies 
operating in more than one State, and the other setting 
up a Federal Government life insurance bureau to 
write up to $2,000 on any one life, 


Growth of Companies 


Looking back over a long period of years, I con- 
sider that one of the most interesting trends in the fire 
and casualty fields has been the tremendous growth 
of the companies, measured either by premium volume 
or by their financial strength. This growth has gone 
on with few interruptions. Premium volume reached its 
peak in 1929, declined rapidly until 1936 and has since 
shown a very substantial recovery. The insurance com- 
panies themselves are in better financial condition than 
ever before. This is true of both the fire and casualty 
fields. To illustrate: it is estimated that the losses of 
fire insurance companies in the San Francisco con- 
flagration of 1906 were about $225,000,000, which was 
a very severe blow, but today a loss of similar size 
could be paid out of surplus and there would still re- 
main ample protection for policyholders. This great 
improvement in financial stability is due in part to 
earnings kept in the business and in part to the intro- 
duction of a great amount of new capital during the 
twenties. 

Contributing to this growth, a noteworthy trend has 
been the concentration of companies in fleets, and the 
tendency to have fire and casualty companies under the 
same management, so as to furnish agents with all 
forms of needed coverage. This trend has been no- 
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ticeable among mutual as well as among stock com- 


panies. lt might be well to mention here also that, as 
compared with the end of 1932, the casualty companies 
have tremendously increased their financial strength, 
The last five years have shown the best underwriting 
results in the history of that branch of the business, 
and managements have very wisely strengthened claim 
reserves to a point where in almost all cases they are 
not only adequate, as far as can now be determined, 
but also contain a substantial backlog of safety. 


Investment Trends 


As to investment policy, the trend in recent years 
has been to increase the purchases of United States 
Government securities, while reducing purchases of 
other types of bonds. Since 1933 some of the large 
stock fire insurance companies have also greatly in- 
creased their purchases of stocks. A _ recent study 
which we made of a group of representative companies 
of that type showed that stocks bought exceeded stocks 
sold by nearly $100,000 000. 

Among mutual companies trends that have most 
impressed me in recent years include a broadening of 
underwriting operations, so that companies which for- 
merly specialized in one or a limited number of classes 
now transact a very general classification of business. 
Such companies have also materially extended the 
territory in which they operate. The change of under- 
writing policy just mentioned has had a tendency to 
increase the expense ratio, with some increase of loss 
ratio, in the fire field. In the casualty field, in lines 
such as workmen’s compensation, the loss ratio of the 
mutual companies has been running considerably higher 
than that of the stock companies. These trends are, to 
some extent, closing the gap between the premium cost 
of stock insurance and the net cost under mutual 
policies. 

I have also noted with interest the increasing tendency 
to issue non-assessable policies and to operate more and 
more through agents compensated by commissions. 
On the other hand, there is a tendency toward a mutual 
basis of operation on the part of the stock companies, 
as, to illustrate, in the retrospective rating of compensa- 
tion risks and safe driver rewards in the automobile 


field. 


Stock-Mutual Co-operation 


Finally, something which I would like to see very 
much would be a trend toward closer co-operation be- 
tween stock and mutual companies. I realize that I am 
on debatable ground in touching on this subject, but t 
seems to me that its importance justifies taking a risk. 
Both classes of companies have existed side by side 
in this country for nearly one hundred and fifty years 
which is pretty good evidence that the insurance buying 
public considers that there is ample room for both type 
of carriers. Common sense tells us that the mutué 
companies cannot write all the insurance needed in thi 
country, unless they duplicate the tremendous macht 
ery already set up by the stock companies for under 
writing intelligently millions of individual risks requi" 

(Continued on page 40) 
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TOCK fire insurance SIX-YEAR TREND The very substantial in- 
G emnpanies in years a. *Net crease in _ stockholdings 
= gone by were able to in- Classification Refunded * Acquired Change Since 1933 is due almost 
Sates vest their assets to yield 5 y, 5 Government ..... $97,865 $160,446 +$62,581 equally to appreciation and 
* ol per cent and more. With = Government .... BT BL - = increased purchases. Stocks 
- large vailing easv-money mar- State, etc. «-----++-- y 094 —17,966 i 
ly in- fet Pat the yield “ae wr sag — ay a — le ag ae 
study , Public Utility ......... 52,315 36,217 —16,098 Sold by y o1 
panies declined to under 4 per Miscellaneous ......... 44,431 30,675 —13,756 million dollars in the six- 
ti cent and, with changing ear period and the u- 
stocks conditions, there have been Totals «20 .eenceees $302,476 = $299,629 —$2,847 larity of common tesa. 
a marked changes in their Stocks preferred was roughly three 
ing of investment portfolios and a a ct eeeeeeeeees $ pens $ yo hey: to one. Nearly half of the 
+h for- rise in uninvested funds. Railroad—Com. ....... 10,370 9,274 —1,0%6 increased purchases were 
duit At the end of 1933, about gg aeiaaa 5,987 6.587 +600 in miscellaneous industrial 
siness, 4 te bottom of the depres- Public eee a ee — Pa common shares with next 
ed the = the group of represen- Ind. & Mise.—Com. 60,176 104'326 $44'150 largest gains in miscellane- 
under- | ‘tive companies included Pid. ..... 29.212 45,251 +16039 Ous preferred issues. 
ney to in our study reported bonds More than half of the gain 
of loss | and cash nearly equal to the Totals ...-...+-++. $156,571 = $255,154 +$98,583 in insurance stockholdings 
n lines aggregate value of their + Six-year period ending December 31, 1939 (Last 000 omitted). took place in 1935 when The 
of the § stockholdings at “Conven- Home Insurance Company 
higher § tion” values. In the six following years cash has took over the portfolio of the Home Fire Security 
are, to § more than doubled, stockholdings have nearly doubled Corporation. Purchases and sales of stocks in 1936 were 
1m cost { and bonds have shown but a slight increase. somewhat magnified by the liquidation of the Mayflower 
mutual Securities Company and the Colonial Securities Com- 
any, wholly owned by the Aetna Insurance Compan 
ndency Bond Changes Analyzed we Th N = fete Fire Bnet Company, elo ae 
ore and sol By eliminating the intermediary companies, their sub- 
issions. These changes become much more significant when sidiary insurance companies are now owned direct. 
mutual further analyzed. During this six-year period, bonds Public utility preferred stock has been twice as pop- 
spanies, Pp more than three hundred million dollars were ylar as the common; bank stocks have been gradually 
npensa- hk or matured and nearly as many were acquired. Al- accumulated. The only classification to show a loss was 
omobile @ “ough the total remained about the same, purchases of railroad common; even railroad preferred shares showed 
U.S. Government bonds exceeded sales and maturities 4 small increase 
by cage and every other class of bond showed ; 
an excess of sales and maturities over purchases, the ot : 
aggregate being $65,428,000. The small stn in total Individual Analysis 
ee very toldings, therefore, represents enhanced values. Investment practices of the various companies are 
tion be- not uniform, and an individual analysis is necessary for 
rat I am Bond Turnover the proper determination of the future investment pros- 
t, but it pects of any company. The fifteen used for this anal- 
x a risk Refunding operations are, of course, responsible for ysis are generally representative, and although they 
by side the seemingly large turnover of bonds of about 20 per have substantially enlarged their holdings in equity is- 
-y years J Cent per year. Holdings in railroad bond issues were sues, they have maintained a substantial bond position, 
e buying § Sold throughout the period and the brief rally of public greatly increased their liquidity and provided sufficient 
th type Utility bonds in popularity in 1935 was short-lived. diversification to guarantee financial stability. 
, mutud | State and municipal issues have not been popular and It is very interesting to observe how the several man- 
d in this ‘ven miscellaneous industrial bondholdings were gradu- agements have met present-day conditions and careful 
machit-§ ‘lly liquidated. In only two years, 1937 and 1938, did perusal of the following tables showing the action of 
r under @€quisitions of bonds exceed sales and maturities, in- fifteen companies is suggested. Space does not permit 
s requir J ‘eased holdings of U. S. Government bonds being extended comments on each. 
responsible. (Continued on page 66) 
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MUTUAL OPERATIONS 
for the First Lin Months 


AST month we re- 
viewed the operating re- 
sults of one hundred Total Admitted Assets....... 
and fifty stock companies, a Surplus ................-++: 
representative cross section Special Reserves ............ 
of the fire and casualty busi- i oe Seah has 94 Ne on 
= > . nearne FreMIUMS ....-+ee. 
ness, covering experience Net Premiums Written eeccee 
for the first half of 1940. tie Eee... 
Many mutual companies do * Loss Ratio .. ..... --...-- 
not compile complete state- ——— Ratio - 
ments except at the year- “= ined — ond 
d. Nevertheless, th - Underwriitan Prost 
end. Nevertheless, the aC- Underwriting Profit 
companying tabulation of Net Investment Income 
fifty mutual carriers, di- Investment Gain or Loss ..... 
vided equally between fire Dividends to Policyholders.... 
and casualty, gives a good 
indication of the general 
trend of the business. The Total Admitted Assets ...... 
figures for the individual Surplus .--------+-+-2-200+- 
. . Rios Special Reserves .......----. 
companies appear in tables Unearned Premiums 
starting on page 42. Net Premiums Written ...... 
As mutual companies in ry pt og Earned .....-.. 
general have relatively small ; Seeee A pehaenaieae 
stockholdings, the fluctua- Combined Loss and 
tions in the securities’ mar- Expense ee ree 
kets have had little effect on Underwriting Profit ......... 
: Net Investment Income ....-- 
their assets or surplus. 


** MUTUAL CASUALTY COMPANIES 


** MUTUAL FIRE 


‘ 3 Investment Gain or Loss.....- 
However, in checking the 
results of individual com- 
panies, it is well to keep in 


Dividends to Policyholders.... 
** Last 000 omitted. 
* Incurred to premiums earned. 


mind that there was a fairly 
substantial decline in stock prices during the first half of 
1939, a partial recovery in the second half of the year 
and a very substantial decline in the first half of 1940. 


Casualty Companies 


Premium income has risen each year since 1932 with 
the single exception of 1938 with the result that present 
volume is running well over twice that reported at the 
bottom of the depression. This same general trend has 
continued into 1940. The incurred loss ratio, which had 
declined steadily through 1939 increased two points in 
the first half of 1940 to 59.3%, more than ten points 
above the loss ratio reported by the stock casualty com- 
panies for the same period. Expenses which have risen 
for the last two years remained about the same as for 
the first half of 1939. There is a difference of only 
six points between the combined loss and expense ratios 
of the stock and mutual carriers included in the tabu- 
lations, the lower mutual figure being due to much 
lower expenses. 

Surplus to policyholders remains nearly as high as 
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t Incurred to premiums written. 


at the year-end and higher 


June 30, Dec. 31, June 30, 
1939 1939 i949 | than at June 30, 1939. Un- 
$72,747 $76,104 $80,154 earned premium _ liability 
22,785 24,771 24.413 an ie were seen 
reer 4070 5446 and loss reserves increased 
25.437 27,356 27,665 On the larger volume of 
i aa ae business and net interest 
' ' I ' m<¢ =15 , > 
27 bbb 55.490 30.579 Was up slightly on the larger 
57.2 58.4 59.3 amount of invested assets. 
25.0 26.4 25.2 Dividends to policyholders 
82.2 84.8 g4.5 increased but were well 
4,549 8,231 4,229 within the smaller statutory 
ae on bg underwriting profits. Total 
3,427 5,770 3,810 gain from investments did 
not equal interest earnings 
COMPANIES d : . — 
ue to security depreciation 
73,199 76,127 76,907 in the first half of 1940, 
36,123 37,180 36,787 
2,997 3,217 2,960 Fi ‘ 
30.905 31,180 32,669 ire Companies 
18,738 36,904 20,320 
= ey a Premium income in the 
36.9 37.3 37.2. mutual fire field has shown 
‘an sti : a moderate increase since 
i F 0.7 ° 
3,559 6,845 3,009 the depression and opera- 
918 1,832 g92 tions for the first six months 


476 1,768 539 indi inua- 
ome Kev m4 of 1940 indicate a continua 
tion of this trend. Unearned 
premium liability increased, 

reflecting larger writings. 

The combined loss and expense ratio for the first 
six months of 1940 was more than three and one-half 
points higher than for either the year 1939 or the first 
half of 1939 due to an increase in the incurred loss ratio. 
The stock companies also reported an increase in loss 
ratio but on the larger volume of business were able 
to reduce expenses so that the net stock results were 
better than for the first half of the preceding year. 

The increase in losses resulted in smaller underwriting 
profits for the mutuals so that dividends to policyholders 
exceeded the statutory profit by an amount nearly equal 
to the total net investment income. The mutual casualty 
companies are keeping dividends well within under- 
writing profits alone, while the fire mutuals for the first 
half of 1940 declared dividends nearly equal to combined 
underwriting profits and investment income and actually 
exceeding the combined statutory underwriting and in- 
vestment gain for the period. 

Assets increased in the first half of 1940, and although 
surplus declined, it remained higher than at June 30, 
1939. Investment income declined slightly despite the 
increase in assets. 

(Continued on page 42) 
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MARINE 
WAR 
hISKS 


N ORDER to have a more com- 

plete understanding of war risk 

insurance as it is written in this 
country today, it is necessary to 
trace its development since the 
World War, 1914-18. 

At the outbreak of the World 
War there was no_ reinsurance 
market for war risks in this coun- 
try, and as lines offered were many 
times greater than any one company 
could carry, shippers were compelled 
to have their brokers peddle each 
shipment around the market until 
the whole line could be placed. This 
naturally led to wide differences in 
rates because, as the market became 
exhausted, the rate would increase. 
Insurance could only be placed for a 
specific voyage of a named ship; 
and this was true even of the insur- 
ance written by the Government 
War Risk Bureau which was formed 
to supplement the private market. 

As it was quickly demonstrated 
that Great Britain and her Allies 
had complete control of the seas, all 
war risk insurance was written 
warranted free of British or Allied 
capture. 


Following World War 


After the armistice the Govern- 
ment bureaux ceased to function and 
in this country the demand for war 
tisk protection practically disap- 
peared, but abroad, due to political 
unrest, the demand for war risk con- 
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by S. D. McCOMB 


Manager, Marine Office of America 


tinued to a considerable extent. 
Whether it was because underwrit- 
ers felt there would not be another 
major war, or because the risk was 
so remote it was not worth making 
a charge for, or because they found 
it necessary due to competitive con- 
ditions or for some other reason, 
whatever the cause, it gradually be- 
came a practice abroad to add war 
risk to the marine policy free of 





charge, including the extending of 
the cover warehouse to warehouse 
and having the same cancellation 
terms. As some marine policies 
were written on a yearly basis with 
no cancellation, when the war cover 
was added to such a policy, the 
underwriter was compelled to cover 
war risk free to expiration. 


League Sanctions 


This practice continued abroad 
until 1935 when the Italian-Ethio- 
pian affair broke out. Relations be- 
tween Great Britain and Italy be- 
came gravely strained over the ques- 
tion of League of Nations sanctions, 
and underwriters were quoting very 
substantial war risk rates on trips 
through the Mediterranean. Many 
underwriters who had thrown in the 
war risk with marine paid much 
more for war risk reinsurance than 
they received for marine and war 
combined. This brought about the 
first steps to put war risks on the 
present basis. An agreement was 
made that all war risks would be 
written subject to fortv-eight hours’ 
cancellation notice, but war risk in- 
surance still covered from ware- 
house to warehouse. 

(Continued on next page) 





Marine War Risks—Continued 

The Japanese invasion of China, 
and even more the Spanish Civil 
War, brought to the attention of all 
underwriters a new peril developed 
in modern warfare—the bombing 
plane. Up to that time it had been 
assumed that when a ship had finally 
reached the safe harbor to which she 
was destined, the risk from war 
perils was over; but with bombing 
planes capable of destroying any 
port, the situation had to be viewed 
entirely differently. 


Warehouse Clause 


American underwriters did not 
suffer any particularly heavy losses 
either in China or Spain, but both 
the British and Continental under- 
writers sustained very heavy losses, 
especially in Spain, under the ware- 
house to warehouse clause or other 
coverages on shore granted in the 
war risk covers. -At that time sur- 
veys made of the principal ports in 
Europe indicated that the destruc- 
tion of one or more of these ports 
might involve some companies be- 
yond their capacity to pay. 

At the meeting of the Interna- 
tional Union of Marine Insurance 
in September 1937, this was the 
main topic of discussion and it was 
recommended that all national or- 
ganizations go back to the method of 
1918 and write war risk on cargo, 
only on a named steamer for a 


named voyage and only while water- 
borne. This recommendation was 
very widely followed, so that by the 
end of 1938 it was the general prac- 
tice of underwriters throughout the 
world to have the war risk coverage 
attach when the goods are loaded on 
board the overseas vessel and con- 
tinue until discharged from the over- 
seas vessel, or until the expiry of 
fifteen days counting from midnight 
of the day on which the overseas 
vessel is safely anchored or moored 
at the final port of discharge which- 
ever shall first occur. The war risk 
policy covers against the risks of 
capture, seizure, destruction or dam- 
age by Men of War, piracy, takings 
at sea and other warlike operations, 
including the risks of aerial bom- 
bardment and mines and torpedoes, 
but excludes claims for delay, de- 
terioration or loss of market. 


War Risk Rates 


During the summer of 1938 it 
looked as though war might break 
out at any time and in anticipation 
of this, war risk rates which had 
only been nominal were increased 
and at the same time an increasing 
percentage of the cargoes compris- 
ing foreign trade was covered by 
war risk insurance. 

Immediately following the Mu- 
nich Conference, war risk rates 
went down again to a nominal 
charge, but it soon became apparent 





that war would break out sometime 
in the not very distant future, As 
conditions became worse, rates ip- 
creased. In this country coastwise 
and intercoastal rates continued to 
be nominal, rates to and from the 
West Indies and South America re- 
mained low, but the rates to and 
from Europe and the Far East went 
materially higher. 


Government Insurance 


At this time the Government of 
Great Britain announced that it was 
going to protect British trade by 
having all British traders furnished 
war risk protection at rates which 
would not put them at a competitive 
disadvantage. British insurance com- 
panies all over the world were re- 
quired to reinsure with their Gov- 
ernment all the war risk business 
they wrote covering all shipments 
between Great Britain and any other 
part of the world at rates named by 
the British Government. Other 
European governments such as 
France, Belgium, and _ Holland 
promptly took action along similar 
lines to protect their own foreign 
trade. 

These plans were adopted during 
the spring of 1939 and at that time 
bills were introduced in both houses 
of the United States Congress au- 
thorizing the Maritime Commission 
to provide war risk insurance. Dur- 
ing the World War our Government 
wrote war risk insurance through a 
specially created bureau of the 
Treasury Department which oper- 
ated as a supplement to the regular 
insurance market. It was proposed 
to follow the same idea but it would 
be handled by the Maritime Com- 
mission. A war risk bill was en- 
acted on June 29th of this year and 
will be referred to in more detail 
later. 


American Pool 


With all this preparation going on 
to enable commercial trade to con- 
tinue in spite of wars or political 
upheavals, the marine underwriters 
here, to protect American trade, in 
June 1939 completed the formation 
of the American Cargo War Risk 
Reinsurance Exchange pursuant (0 
Sec. 29 of the Merchant Marine Act 
1920. Practically every company 
doing a war risk business in this 
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country is a member, and all mem- 
bers turn into the Exchange all the 
cargo war risks they write in the 
United States. There is no limit to 
the amount that the Exchange ac- 
cepts on any individual shipment, 
that being determined by the total 
declarations sent in by the members. 
A careful study made when the Ex- 
change was being formed indicated 
that apart from gold shipments 
(which have been excluded) $2,- 
000,000 to $2,500,000 would be the 
most the Exchange would be re- 
quired to carry on any one vessel if 
commodity prices did not increase. 
This estimate proved substantially 
correct although the Exchange has 
taken one line of over $6,000,000. 

All the lines ceded to the Ex- 
change are in turn distributed among 
the membership in agreed percent- 
ages, and in this manner the risk is 
distributed over the entire market, 
each company taking its share. 

The Exchange has proven to be 
of great value to all Americans en- 
gaged in foreign trade. Instead of 
having to shop around on every in- 
dividual shipment, the importer or 
exporter has an open war risk policy 
and declares his marine and war 
risks. He gets a rate good for seven 
days; he knows the rate for his 
entire shipment ; and he knows also 
that he is getting the same rate as 
his competitors. The Exchange com- 
menced doing business in June 1939 
and so was in full operation when 
war broke out in Europe in August, 
at which time both its usefulness 
and its efficiency were demonstrated. 


Belligerent Ships 


When England declared war on 
Germany last year, the German 
Merchant Marine did exactly what 
they did in 1914, All the German 
merchant ships at sea immediately 
turned back to Germany or ran to 
a neutral port and interned. Under 
a strict interpretation of the pol- 
icy, there was considerable doubt 
whether the underwriters were li- 
able for the expenses entailed by the 
abandonment of these voyages, but 
underwriters preferred not to deal 
with the matter on a technical basis. 
The Board of Underwriters ap- 
pointed a special committee to deal 
with the cargoes they insured on 
these German ships, and this com- 
mittee worked with the Loss Com- 
mittee of the Exchange to have the 
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cargoes forwarded to destination or 
otherwise disposed of. The cargo 
owners in almost every case worked 
with the underwriters with the result 
that, with but few exceptions, all the 
cases in connection with cargoes on 
German steamers were settled with 
dispatch. The Exchange agreed to 
pay such forwarding expenses where 
the assured had suffered an actual 
loss after considering market en- 
hancement of the cargo. This com- 
mittee which so successfully handled 
the German ships has acted in a 
similar capacity this summer in con- 
nection with Norwegian, Danish and 
Italian ships. 


"Free of British Capture" 


In the present war also, England 
and her Allies have, in the main, con- 
trolled the seas and, therefore, most 
war risk insurance has been war- 
ranted free of losses arising from 
British or Allied capture. This war- 
ranty was the subject of one of the 
meetings above mentioned. Import- 
ers from the Dutch East Indies 
were particularly desirous of having 
this warranty eliminated. The Ex- 
change agreed to include British and 
Allied Capture on certain voyages 
for an additional premium. 

The Exchange has also modified 
the “Free of British and Allied Cap- 
ture” Warranty in respect to marine 


losses that may occur at Allied Con- 
traband Control Ports. This was 
done by attaching to war policies 
a Shore Risk During Detention 
Clause, the extended coverage of 
which gives broader protection than 
is granted in foreign markets. 
Where the marine and war risks 
are covered by the same company, 
the assured can be certain that he 
will receive prompt payment of any 
known loss, whether it be caused by 
a marine or war peril, or the cargo 
be on a missing vessel where the 
cause of the loss is unknown, or in 
cases where it has been questioned 
whether the loss falls under the 
marine or war cover. On the other 
hand, there may be delays or obsta- 
cles in the collections of such losses 
when the marine and war risks are 
insured in different companies. 


Danish Position 


When Germany invaded Denmark 
the British Government took the 
position that all Danish ships were 
enemy property and subject to cap- 
ture on the high seas. The Danish 
Merchant Marine has become di- 
vided into three parts—first, those 
that were in Danish or nearby 
waters which were taken over by 
Germany; second, those in British 
ports which passed under British 

(Continued on page 76) 
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Formula for fattening premium income 


Agents of companies in The ing in on the support they receive in 
° National Fire Group are findin the way of such promotions as this, 

An hil will tell P 8 y I 
¥ Pemecepher wil ts that the “Insuranalysis” kit of tools —_ which are receiving highly favorable 


you that the formula for making is a stout business getter. This is not | comment all over the country. 


more money is to work harder _ just a handful of questionnaires, but *Insuranalysis” opens doors for 
and longer. True enough .... 4 regular program that follows a good agents, and the quick, intelli 
but your efforts will bring you definite track. gent service of companies in The 


: : Aided and abetted by The Na- National Fire Group helps these 
in more results if you have good tional Fire Group Counselor in the openings stay open for more and 
tools with which to work. field,our agentsareconsistently cash- _ better business. 
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Your National Fire Group Counselor is expressly employed 
to give you all the co-operation and competent help you need. 
Use him to the utmost if you want to get the utmost in results. 





THE NATIONAL FIRE GROUP 


NATIONAL FIRE INSURANCE COMPANY OF HARTFORD—TRANSCONTINENTAL INSURANCE COMPANY 
MECHANICS & TRADERS INSURANCE COMPANY—FRANKLIN NATIONAL INSURANCE COMPANY of NEW YORK 
Home and Administrative Offices: 95 Pearl Street, Hartford, Connecticut 
Western Department: 175 West Jackson Boulevard, Chicago — Pacific Department: 234 Bush Street, San Francisco 
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SABOTAGE FIRES 


ITH America’s industrial 
structure already being 
weakened by fire at the rate 
of more than $10,000,000 a month, 
and with the threat of “speed-up” 
and sabotage fires greater than at 
any time in American history, this 
r’s Fire Prevention Week from 
October 6th to 12th has a far greater 
significance than ever before. 

No country that accepts foreign 
war orders can hope to escape sabo- 
tage fires. Factories engaged in our 
own national defense orders are also 
the target of saboteurs and foreign 
agents, and because these “torches” 
are better organized and more in- 
genious than ever before, industry 
must perfect its fire defenses lest its 
military defense program bog down. 
With their surprising knowledge of 
America’s interdependent production 
set-up, saboteurs can tie up entire 
industries by putting the torch to a 
“bottle-neck” plant, or merely to a 
department performing a single vital 
Operation on a product. 

The effectiveness of fire as an 
industrial wrecker is shown in the 
tactics of European bombers for in- 
cendiary bombs are used even more 
widely than high explosives, and 
their targets are almost always fac- 
tories. And the “bombs” of sabo- 
teurs—ingenious devices such as 
self-obliterating lead tubes contain- 


Major Fires and Conflagrations Since 1900 


Cit REMARKS 
Hoboken, N. J. 


Montreal, P. g; 
pecksonville, la 
'aterson, 
Baltimore, Md. 
Rochester, N. Y. 
Toronto, Ont. 
San Francisco, 
Calif. 
Chelsea, Mass. 
Bangor, 
Houston, Texas 
Hot Springs, Ark. 
Salem, Mass. 
Paris, Texas 
Nashville, Tenn. 
Augusta, Ga. 
Black Tom, = 
Kingsland, N 
Atlanta, Ga. 
Halifax, N.S. 
Kansas City, Mo. 
Morgan, N. 
Minnesota forest fire 
Brooklyn, N. 
Grandview, Texas 
Noval , lil. 
Norfolk (Berkeley), 


Business section 
525 buildings 

Bus ness section 

Business section 

Business section 


28,000 pulitings 
3,500 build'n 
acres 0 
140 oi ean 
518 buildings . 
1,600 buildings . 
1,440 buildings . 
648 buildings . 
682 buildings . 
Waterfront 
Munitions plant 
1,938 buildings 


21 buildings 
Munitions plant 
599 lives lost 


136 build'ngs 
13 buildings 


100 buildings . 
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Steamships, 326 lives 

Hull, P. Q. 800 acres burned. Spread to Ot- 
tawa across river 

5 acres of buildings burned 


roperty 


2; 000 killed, » AT ship exploded 


Oil refinery and other plants. 


by JOHN KIDDE 


ing fire-setting chemicals—have an 
even better chance of achieving their 
purpose because they are totally 
unexpected. 

Speeded up production is another 
source of fire danger which factory 
men should watch. During periods 
of frantic war preparation when new 
plants are put up almost overnight 
and management concentrates on 
maximum output, normal precau- 
tions are often ignored and fire 
hazards are allowed to exist. 

Although most of America’s in- 
dustrial fire loss so far has been the 
work of “General” Carelessness, 
many manufacturers depend upon 
antiquated extinguishing equipment, 
which has been rendered obsolete by 
vast changes in our industrial pro- 
duction methods. For example, since 
the World War—the last great fire- 
scare period—millions of new fire 
hazards have come into use—mil- 
lions of gasoline-burning trucks, 
tractors and material-handling ma- 
chines, billions of gallons of com- 
bustible fuels, and a tremendous 
amount of flammable liquids and 
synthetic products. Many plants 
where such hazards exist still depend 
on extinguishers which are literally 


United States and Canada 


City 
Averne, N. Y. 
New Bern, N. C. 
Astoria, Ore. 
Northern Ontario 
Berkeley, Cal f. 
Palm Beach, Fla. 
Shreveport, La. 
Newport, Ark. 


APPROXIMATE Loss 
,600,000 


12,000,000 


350,000,000 
12,000,000 
3,188,000 
12,000,000 
2,250,000 
14,000,000 
11,000,000 
1,500,000 
250,000 


Montgomery, A 
Ocean City, N a 
Fall River, Mass. 
Helena, Mont. 


Spencer, la. 


Ellsworth, Me. 
Auburn, 
Chicago, Til. 
Bandon, Oregon 
Cincinnati, Ohio 


Southern Calif. 
Chicago, Il. 
Pine Ridge, Ore. 


Camden, N. J. 





Lake Denmark, i. J. 
Mill Valley, Calif. 
NH. 


Coney Island, N. Y. 


New London, Conn. 


of World War vintage, when statis- 
tics clearly show that flammable 
liquids are involved in the majority 
of sabotage fires. 

Synthetic rubber, lacquers, high- 
test gasoline, diesel fuels, new sol- 
vents, chemicals used in plastics, 
synthetic finishes, acetate and rayon 
yarns, etc. and the infinite variety of 
solvents and petroleum products, are 
a few of these materials and proc- 
esses which have posed new prob- 
lems in fire protection in the last 
few years. And when one adds to 
these munition plants, airplane and 
engine plants, and a host of chemical 
factories all working at top speed, 
the opportunity for crippling fires is 
immensely broadened. 

Manufacturers should not embark 
on “witch-hunts” among their em- 
ployees, but rather follow three 
simple steps. First, institute a cam- 
paign for top notch plant house- 
keeping, to eliminate unnecessary 
hazards and careless habits. Second, 
teach employees how to fight fires, 
organize fire brigades and stage fre- 
quent fire drills. Third, analyze the 
hazards in plants and warehouses 
and adopt the most advanced fire 
safeguards. In this last step, the 
advice of insurance men, fire depart- 
ment officials and manufacturers of 
fire protection equipment can be of 
great help. 


REMARKS APPROXIMATE Loss 
141 buildings 
40 blecks destroyed 
30 blocks destroyed 
Forest fires 
584 buildings 
Hotels 
196 bu Idings 
280 buildings, 1 life lost 
Munitions plant . 
22 buildi 
30 buildin 
107 bu Idi 
7 buildings 
130 buildings 
350 buildings 
60 buildings 
Waterfront property 
39 
4 
127 
250 
400 





conflagration 
13 lives lost .... 
during flood. . 
during hurri- 
1,000,000 
Forest fires, many buildings. 3,000,000 
5 grain elevators, 9 lives lost . 3,500,000 
lant buildings, town site, 
forest 2,000,000 
Factory, several city blocks. 2,000,000 
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YROTECTION works two ways. First it is against something: 
an evil, a disaster, a destructive force. Again, it is for something: 
a value, an asset, an estate. 


When you insure against the burglar, the thought is to pro- 
tect against the ravages of a misdoer. When the court, on the 
other hand, orders an executor or guardian—an honest man—to 
post a bond, it wishes to protect and preserve values against a 
possible unforeseen slip from normally dependable conduct—by 
error, poor judgment, even dishonesty. 


American Surety and New York Casualty Companies write 
many forms of indemnity covering human error or misconduct. 
Agents everywhere are relied upon to bring this nation-wide pro- 
tection and service to your own door. 
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"AGENCY SYSTEM 


which we all know as the Agency 
System has been under the con- 
stant fire of critics who are both 
numerous and widespread. These 
attacks do not seem to have a com- 
mon source, but rather have so many 
points of origin as to make one 
wonder if some or all of them were 
brought on by our own failures or 
complacencies. 
These forces of criticism appear 
to raise the following general 
charges : 


Fe many months a structure 


High Cost 


It is claimed that the Agency 
System is supported at too great a 
cost and that this has been due 
mainly to the high cost of acquiring 
business, which necessarily includes 
the Agent’s commission as a sub- 
stantial part. They assert there has 
also been an inadequate return of 
services other than the payment of 
claims. 

It has even been suggested that 
the Agency System be discarded be- 
cause it is no longer necessary in 
the light of present-day needs and, 
therefore, has outlived its usefulness. 


Incompetency 


But the opposition does .not rest 
here. It goes on, mincing no words, 
with a measured, studied, critical 
challenge. It insists that great num- 
bers of the Agents themselves, in 
all lines of the insurance business, 
are untrained and incompetent. The 
best that the opposition can say is 
that a very, very small percentage 
of those engaged in the distribution 
of all forms of insurance are ade- 
: aed prepared for the work they 
0. 


And finally, it is maintained that 
many of the Agents do not make a 
decent living. 

In the face of these serious 
charges—and believe me they are 
serious charges—we can ask our- 
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selves what it is that the agency 
System has accomplished. 

I suppose that in looking at the 
accomplishments of the Agency Sys- 
tem one must begin by pointing to 
the vast amounts of life, accident 
and health, casualty, fire, and other 
insurance in force at this time. 


These vast sums represent the ac- 
cumulations and the contributions of 
millions of policyholders and the 
labor of hundreds of thousands of 
Agents. 





Conway Studios, Inc. N.Y.O. 


Over a quarter of a century ago 
Owen D. Young, the now retired 
president of the General Electric 
Company, said something about the 
electrical industry, which may well 
be pondered by all of us, when he 
remarked, 

“Only one danger confronts us. 

The future electrical development 

of the United States is bound to 

be enormous. No one can prevent 
it, and all must profit by it. The 


by CLYDE W. YOUNG 


President, 
Monarch Life Insurance Company 


danger is that the growth of our 
industry will outrun public un- 
derstanding; that people will see 
and fear our size without under- 
standing our service.” 


The parallel that can readily be 
drawn is too obvious for comment. 


Expansion 


I think that the Agency System 
has been primarily responsible for 
the tremendous expansion in cover- 
ages of all the hazards. Samples of 
the work done following the dis- 
covery of new needs are almost too 
numerous to mention. In the life 
insurance field, think of the constant 
development of the policy contracts 
and settlement options. 

In the field of accident and health 
insurance, recall the broadening of 
coverages and searching out of new 
needs. Likewise, restrictions are 
constantly being removed from pol- 
icies wherever the interests of the 
policyholders as a whole dictate. 
Manual simplifications can be recog- 
nized as another step forward. In 
the field of property insurance, there 
immediately comes to mind the 
many new residence contracts which 
are available. All types of industrial 
hazards have been explored, rated 
and covered, and among the strictly 
casualty lines there are the new 
lower limit automobile liability pol- 
icies designed to reach the lower 
income uninsureds. In the expand- 
ing field of industrial development, 
tremendous strides are being made 
toward protecting manufacturers 
from the hazards attendant upon the 


(Continued on next page) 
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Agency System—Continued 


public distribution and the conse- 
quent liabilities for their products. 

Despite the tremendous steps that 
have taken place in industry at large 
in the past century, I feel that the 
business of insurance in no way suf- 
fers by comparison. In many senses 
it has written some of the brightest 
pages in the history of our economic 
development. 


Management 


Management has likewise de- 
veloped, expanding its horizons, im- 
proving its techniques, adapting it- 
self to the ever-changing business 
scene in which the axiom of the 
survival of the fittest is nowhere 
more clearly demonstrated. The 
fierce competition among men of 
imagination and ability for command 
of key places in industry was never 
more keen than in the broad realm 
of our own business. Selectivity with 
each passing year has increased. The 
business caliber and the ethical 
standards of insurance management 
is unsurpassed by that in any other 
line of business endeavor. The price 
the business has paid for its present 
position has been great but, I feel, 
worth while. This has been demon- 
strated by the generally excellent 
internal order that prevails in each 
functioning branch of our companies. 

Likewise, I feel the price we have 
paid for our coverage development 
has been well worth while. The very 
nature of this constant experi- 
ment demanded that experience be 
bought, for in the beginning all rate- 
making statistics were nonexistent. 
The underwriter in fixing rates had 
to rely purely on judgment, and the 
Agent going out to sell the new line 
was called upon to develop an ex- 
perience upon which a proper rate 
could eventually be fixed. 


Puzzling Situation 


But here is where we come to a 
puzzling situation. We have re- 
viewed some of the major charges 
leveled against the Agency System 
and we have reviewed some of the 
virtues of the Agency System. If, 
in spite of the admittedly great ac- 
complishments of this System, it 
has not earned favorable recognition, 
the fault must lie either at the door 
of the System itself, or those com- 
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panies which developed it. Have we 
actually done our job as poorly as 
many critics claim? Have we really 
reached our present point of devel- 
opment at excessive costs? Have we 
done a reasonably good job, but an 
insufficient one? Or instead, was 
our problem mainly brought about 
by the failure, as we went along 
growing and developing, to sell our- 
selves to the public? We have ob- 
viously done a reasonably good job 
of selling our goods to the public. 
Every one of you knows that that 
can be proved by a simple reference 
to any statistical record of the busi- 
ness. The result of all these charges 
and countercharges has been at 
least to get nearly everyone in the 
business to do a little honest soul- 
searching which, if allowed to bear 
any kind of fruit at all, will do our 
business eventual good. 





The idea of buying merchandise on a de- 
ferred payment plan is over 2,000 years old, 
although we are in the habit of thinking 
of it as part of our go-ahead modern 
American way of doing things. 

Not until our own generation, however, 
has it been possible to obtain (through in- 
land maine specific insurance to cover 
this borderline merchandise, which belongs 
fully to neither buyer nor seller—Fireman's 
Fund Record. 





It appears that while the Agency 
System itself was experiencing a 
tremendous increase in its areas of 
influence, something was happening 
to the key man of the System—the 
Agent. People in the business began 
to put together thoughts which 
seemed to say that the Agent is the 
man who meets the public and if 
we have failed to sell ourselves to 
the public, it must be largely due to 
the fact that we have failed to sell 
ourselves to the Agent, and the serv- 
ices of the Agent to the public. 

When I use the term “sell our- 
selves to the Agent,” I mean more 
than the few words themselves imply 
—TI mean, sell ourselves to the right 
kind of agent, for that is probably 
the crux of the situation. I think 
we will all agree that some com- 
panies have made serious errors 
along this line, since they have been 
prone to use agency forces composed 
of untrained and poorly selected in- 
dividuals. 

For several years now, forward- 
looking companies have recognized 
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the existence of this situation and 
have made efforts to combat it, 
However, problems continued to be 
faced almost entirely from the com- 
petitive advantages or positions of 
each individual company, and the 
general efforts at improvement were 
more of a self-organized, company 
by company improvement, with too 
few companies at the head of the 
parade—or in it at all. 


Three Efforts 


These efforts were generally made 
in three directions—the first being 
directed especially toward more 
competent selection of agency ma- 
terial. The primary purpose behind 
this bettering of choice was, natu- 
rally, to secure men who were in- 
herently better qualified to distrib- 
ute our service. 

Training is the second of the three 
directions. It was always recognized 
that, given the proper material to 
work with, training could be ex- 
pected to fill the gaps and produce 


a well-rounded individual of ade- 


quate capability. 

And thirdly, are the conscious at- 
tempts now being made to better 
the goodwill efforts and increase 
the public acceptance of our busi- 
ness. This is in no sense a new de- 
velopment but it has in_ recent 
months received a new impetus that 
will undoubtedly increase the rapid- 
ity of its application. 

I believe that only by extending 
these three techniques, selection, 
training, and goodwill building, will 
the Agency System and the System 
of Private Enterprise in insurance 
as we now know it be preserved 
and advanced. 


Organization Acceptance 


Before public acceptance becomes 
possible, Home Office and Agency 
acceptance of the business must be 
absolute. For they recognize that 
unless every employee and field man 
is interested in the good of the or- 
ganization and considers himself, or 
herself, as an actual part of the or- 
ganization, everything else that is 
done is a sheer waste of time, effort 
and whatever money is put into It. 
As I see it, employee acceptance pre- 
cedes public acceptance and stems 
right back to the hiring process it- 
self and the way in which employees 


(Continued on page 53) 
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Creating New Prospects 











THESE men are not only building new cars. They are also 
creating new prospects for you. For every car buyer needs 
the protection of sound automobile insurance. 


With broad coverage, selective ratings, Safe Driver Reward, 
and claim service throughout North America, a Standard 
automobile policy offers the utmost in security and peace- 


STANDARD ACCIDENT 


of-mind at surprisingly low cost. Standard is emphasizing 
these advantages in a series of advertisements directed to 
3,500,000 readers of leading national magazines. 


Sell Standard’s automobile coverage to new-car buyers and 
other prospects now. This Company’s long experience in 
automobile underwriting will help you close more sales. 


INSURANCE COMPANY 


Standard Service Satisfies ... Since 1884 

















WHAT YOU DON’T KNOW 


MAY HURT YOU! 








“What you don’t know may hurt 
you”—Thousands of people are 
going to see this in the October 
19 issue of The Saturday Evening 
Post. It is another advertisement 
in a series which tells about a 
new insurance service. It will pay 
you to know about it. 

“The American Way’? offers 
agents of The American Insur- 
ance Group a named service that 
is simple and effective. A means 
of learning individual insurance 
needs and selling the proper cov- 
erage to give more efficient and 
broader protection to clients. 

You see “The American Way” 
advertised in American Home, Better 
Homes and Gardens and American 
Magazine too. All leads, which in- 
clude information on risks and 
present insurance, are being 
turned over to local agents for 
closing the deal. If you want more 
information about this new ser- 
vice—just write Dept. 546, The 
American Insurance Group, 


Newark, N. J. 
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REPORT of ADMINISTRATION 


Delivered by President Sidney O. Smith, 
before the Forty-fifth Annual Convention, 
National Association of Insurance Agents. 


annual convention of the Na- 

tional Association of Insurance 
Agents has been held in the city of 
Buffalo. The first time we were here 
was in 1899 and it was the occasion 
of our fourth annual convention. 
Claudius H. Woodworth of Buffalo, 
of revered memory, was president 
of the Association then. Robert S. 
Brannon of Denver, founder of the 
organization, was also present. How 
little they knew or could foresee 
what was to follow. 

Our purpose in presenting this re- 
port is not to review ancient days 
but to consider the insurance situa- 
tion in the United States as it now 
exists. It is significant, however, to 
know that the Magna Charta upon 
which the Association was founded 
forty-four years ago “To support 
right principles and oppose bad prac- 
tices in insurance” still remains the 
cornerstone of the National Associ- 
ation and is the rule and guide of 
every principle announced and every 
practice followed. 


Te is the fourth time that an 


Education 


Seeking to give form, substance, 
encouragement and support to the 
remarkable demonstration of desire 
for self-improvement and the acqui- 
sition of greater knowledge of their 
business on the part of agents in 
every section of the country, your 
Executive Officers have continued 
their careful survey and study of the 
situation so that the new educational 
program of the National Associ- 
ation might proceed in sound and 
consolidated fashion. In this effort 
they have received material assist- 
ance and cooperation from company 
tanks. In addition, they have been 
attentive to and have benefited by 
the constructive attitude, comment 
and viewpoint of distinguished 
editors of the insurance press and 
os leaders in the academic 
eld. 
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We are conscious of the necessity 
for careful planning in this under- 
taking in order to insure the estab- 
lishment of a sound basis for a 
permanent, useful movement for- 
ward. We believe that the purposes 
and the true meaning of education 
can best be served and exemplified 
by the process of gradual evolution 
rather than sudden spurt. We recog- 
nize that there is an important dis- 
tinction between education in its 
purest and strongest sense, on the 
one hand, and sales promotion or 
propaganda, on the other. With that 
in mind, we are seeking to chart a 
course which will be clear, consistent 
and unconfused. 

It seems plain to us that the Na- 
tional Association of Insurance 
Agents must definitely take the po- 
sition that no longer can we uphold 
or attempt to justify in this insur- 
ance business, the remaining therein 
of anyone who is neither capable nor 
able, by lack of knowledge and edu- 
cation, to render the service con- 
templated in the contract. Con- 
versely, where one is able by reason 
of his knowledge, integrity and in- 
dustry to render an acceptable serv- 
ice, he could never be challenged as 
an economic waste. Better educated 
men and women make for better 
business. A better educated pro- 
duction and supervising force in this 
country will beyond question pro- 
duce additional premium income, 
which in potential volume we believe 
will be far in excess of the time and 
money invested in the enterprise. 


Agents’ Licensing Laws 


We still have with us as an item 
of unfinished business, the mandate 
of our St. Paul convention of two 
years ago to institute a study and 
attempt to bring forth a reasonable 
agency licensing and countersigna- 
ture law. Recently, we have con- 
ferred with a committee of the 
casualty insurance companies ; repre- 





sentatives of general casualty 
agents; and brokers. In this con- 
ference, there came to the front, an 
expressed desire on the part of the 
companies, general agents and brok- 
ers to have the problem involved 
limited to a countersignature ques- 
tion only. The theatre of conversa- 
tions has thus been switched from a 
comprehensible licensing and coun- 
tersignature law to the question of 
a reasonable countersignature law 
only. The chairman of a special com- 
mittee of the National Association 
of Insurance Commissioners, like- 
wise studying the subject, is of the 
opinion that the question could be 
satisfied if an agreement can be 
reached on the terms of a counter- 
signature enactment. In attempting 
to reach an agreement between 
agents, companies and supervising 
state officials, we are confronted 
with two controversial questions. 
One is the retirement of company 
managers and salaried company em- 
ployees from countersigning policies 
originating and covering within the 
state, commonly called intra-state 
business; the other concerning it- 
self with the proper division of com- 
missions between the originating 
agent or broker outside of the state, 
and the countersigning agent where 
the property or insurable interest is 
located. There is general agreement 
in support of the principle of the 
right of private contract respecting 
this matter and general accord con- 
cerning the abandonment of counter- 
(Continued on next page) 
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Report of Administration—Continued 


signature practices by salaried com- 
pany employees as applied to 
inter-state business. Therefore, we 
can only at this time report progress 
and are unable to deliver to you at 
this convention a completed job. 


Financed Auto Insurance 


The subject of insurance on fi- 
nanced automobile accounts still per- 
sists as another unsettled problem. 
The reason for the discussions that 
have been going on for a year or 
more lies in the vast bloc of insur- 
ance written by or for gigantic 
finance corporations which, not satis- 
fied with remaining in the finance 
business, entered the insurance busi- 
ness several years ago insisting that 
that field of activity related to the 
business for which they were or- 
ganized and therefore became in- 
herently a part of it. The demands 
on the part of these corporations for 
participation in more and more of 
the premium dollar, has driven the 
business to a point where insurance 
companies can no longer profitably 
write the same. Therefore, con- 
sideration has been given to some 
other or different arrangement 
whereby the insurance relating to 
financed automobiles might be re- 
turned to insurance people disas- 
sociated from financial transactions. 

Representatives of the National 
Automobile Underwriters Associa- 
tion in December, 1939, discussed 
this matter with representatives of 
your National Association and 
stated they were thinking of report- 
ing the promulgation of a new so- 
called “special” policy at a reduced 
rate and a 10% commission. 

We pointed out to the company 
representatives our belief that the 
program then under consideration 
was inept and would not produce the 
expected result nor cure the trouble. 
Additional studies were then con- 
ducted by the companies and one 
plan after another proposed. Each 
one was rejected by the N.A.U.A. 
when put to a vote. Finally, that 
Association committed to its ex- 
ecutive committee the task of finding 
some kind of a solution that would 
be fair and equitable to both the 
companies and the agents. 

We join with the company com- 
mittee in its declaration that the 
high commissions paid on large fi- 
nanced accounts is a disturbing evil 
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that ought to be corrected immedi- 
ately. We also applaud the attitude 
of that committee in viewing with 
great concern the increasing number 
of specialty insurance companies en- 
tirely owned or controlled by finance 
companies. We regard such as 
wholly unnecessary and undesirable 
so far as public interest, or the busi- 
ness of insurance is concerned, 

In an attempt to develop the 
theory of money lending institutions 
on the one hand and the insurance 
industry on the other, uniting in a 
joint program for the proper han- 
dling of the great automobile in- 
dustry of the nation, we suggested 
that the membership of the Auto- 
mobile Underwriters Association 
would do well if it provided a plan 
by which the financial institutions 
of the country could proceed to de- 
velop and accommodate their money 
lending facilities so as to furnish 
credit to every citizen of the nation 
who desires to purchase an auto- 
mobile on the partial payment plan; 
that they be joined by the local in- 
surance agents in the respective 
communities, in a common enter- 
prise wherein the financiers will 
furnish the credit and the insurance 
agents will furnish the necessary 
and proper insurance protection. 


Compulsory Automobile Insurance 


Whether we like it or not, the 
question of compulsory automobile 
insurance is squarely before the na- 
tion today. The serious social as- 
pect of automobile accidents has 
been magnified of late because the 
people of the country are being 
awakened to a desire for social 
legislation that will more nearly 
equalize the economic burden laid 
heavily on the shoulders of the poor, 
than has existed heretofore. When 
a state government places in the 
hands of an individual a license to 
operate a potential death-dealing ma- 
chine up and down the highways of 
America, there is raised the grave 
question as to the obligation thus 
created of providing some means of 
compensating those who are injured 
or the dependents of those who are 
slain. Therefore, the uncommon at- 
tention that is today being directed 
to compulsory automobile insurance 
is the answer. 

While we have heretofore recog- 
nized that this is a problem which 
must be solved, we had hoped that 


the solution might be found in a4 
financial responsibility law. In any 
event we must now recognize that 
the institution of insurance must 
focus its attention more strongly 
than ever upon this problem. The 
business should take an active part 
in the research and development of 
a solution. If compulsory insur- 
ance must come, then the industry 
should lend its support to the end 
that a system, practicable and work- 
able and in line with sound insur- 
ance principles, is adopted. Our Na- 
tional Council is investigating and 
studying this problem. As other in- 
surance interests foregather to work 
toward a solution, we hope to be able 
to make constructive suggestions, 


Credit Men 


The National Association is to- 
day in the midst of attempting to 
bring forth a working program of 
cooperation between our members 
and the National Association of 
Credit Men. The magnitude of op- 
portunity for both groups, afforded 
by a program such as the one under 
consideration, is such that the com- 
mittee leaders, both agents and 
credit men, are particularly desirous 
of perfecting their review and study 
of the whole situation before nar- 
rowing it down to a specific set of 
articles of procedure. Our Associ- 
ation in Boston a year ago and the 
Executive Committee of the Credit 
Men’s Association in Toronto this 
year, both formally approved such 
an effort in principle and gave the 
go-ahead signal for further planning. 
Satisfactory answers have already 
been found to several of the prob- 
lems involved. The trend unmistak- 
ably points the way to a simple and 
practical arrangement. This enter- 
prise is one of those encouraging 
things which cannot fail to educate, 
in the very best sense of the term, 
our members in the process of the 
credit function, and the credit men 
in regard to the usages and values 
of proper insurance coverage. 


Graded Commissions 


Company management _repre- 
sented in casualty and surety bu- 
reaus and committees, is flirting with 
the proposition of graded commis- 
sions applied to sizeable premiums. 
This adventure or misadventure, 

(Continued on page 74) 
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Tiremakers manufacture trouble. They build 
devices that will inflict even greater punish- 
ment on fabric and tread than tires are likely 
fo receive in actual use: excessive loads, 
severely roughened surfaces, sharp anvils 
-all to test the way their product will hold up 
under shocks and jars that tear and break. 


With a bonding company it is different. Syn- 
thetic tests cannot be devised. But the years 
themselves provide the troublesome times 
needed to reveal how well a company will 
thrive...how well it will meet the reserve- 





Photograph courtesy of The General Tire and Rubber Company 


sapping drain that downward economic 
cycles impose. 

The Fé&D has successfully met the tests of the 
past five decades. Its strength in meeting its 
obligations and its power of endurance are 
matched by its ability to provide the com- 
plete bonding coverage that today’s banks 
and businesses require. 

The benefits of the FsD's long experience 
are readily available to agents and brokers 
who wantto increase their business by offer- 
ing the F«D’s time-tested coverages. 


— 














FROM BLUE-PRINT 
79 COMPLETION 


TO BUILDERS AND CONTRACTORS 





BUILDER’S RISK INSURANCE 
Meets the Need of the Hour! 


EW construction, both commercial and residential, is definitely on the 
increase and it is anticipated that national defense activities will give rise 
to a greater building boom than the country has experienced in many years. 


To meet the insurance needs of builders and contractors, we offer “stream- 
lined” builder’s risk policies affording the most complete protection and 
service obtainable. 


To assist agents and brokers in placing this business, we offer up-to-the-minute 
advertising and sales helps. Your inquiries are invited. 


THE AUTOMOBILE INSURANCE COMPANY 
THE STANDARD FIRE INSURANCE COMPANY 


of Hartford, Connecticut 


AFFILIATED WITH THE 4&TNA LIFE INSURANCE COMPANY 


























"LET'S GO BACK TO SCHOOL" 


URING the 47th annual con- 

vention of the New Jersey Asso- 
ciation of Underwriters, held in 
Atlantic City, September 4 to 6, an 
entire afternoon’s session was de- 
voted to educational and sales ma- 
terial in the form of addresses, dis- 
cussions, quizzes and written tests. 

The chairmen for this meeting 
were H. Donald Holmes of Summit, 
N. J. and Arthur T. Riedel of Pomp- 
ton Lakes, N.' J. Laurence J. Acker- 
man, assistant professor of Insur- 
ance, Newark University, and edu- 
cational director of the New Jersey 
Association, presided as schoolmas- 
ter of the Question-and-Ariswer part 
of the program. 

One part of Professor Acker- 
man’s session was a fifteen-minute 
written quiz under the heading of 
“Let’s Go Back To School.” The 
test, which was in the approved true- 
or-false style, was so enthusiastically 
accepted that we considered it well 
worth reproducing in its entirety. 
Following are the thirty questions 
of the quiz and on page 34 you will 
find the correct answers. Only to 
prove you were right, of course. 

ae i ie ae 


Instructions: After each statement 
write whether true or false. 

1. The personal effects floater 
insures all the personal property of 
the insured and his family. ........ 

2. The wedding presents floater 
may be issued for a period to exceed 
SN widen 

3. The camera floater insures 
cameras and projection machines, 
but. does not insure “dark room” 
equipment usually located at the 
domicile of the insured. ........ 

4. By securing a transportation 
floater a shipper can often save on 
shipping i 

. A musical instrument floater 
may not be issued for a period of 
more than one year, ........ 

6. In fire insurance, agent’s com- 
pensation is the second largest item 
in the distribution of the premium 
SES 

7. “Vacancy” and “Unoccu- 
pancy” are synonymous terms under 
the standard fire contract. 

_ 8. Bullion, manuscripts, mechan- 
ical drawings, dies and patterns are 
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covered in the standard fire insur- 
ance policy. ........ 

9. An insurance company is not 
liable under the comprehensive au- 
tomobile coverage for loss result- 
ing from freezing of water in the 
cooling system of a car. ........ 

10. Under a fire and theft policy, 
if a chauffeur takes a car without 
the insured’s permission and it is 
never recovered, the insurance car- 
rier is liable for the loss, ........ 

11. Generally rent or rental values 
insurance should be written for 
either the owner of a building or 
the tenant. ........ 

12. Rent or rental value insur- 
ance may only be written to cover 
the fire hazard. Therefore, one 
cannot attach the supplemental con- 
tract to a fire policy covering rent 
or rental value, ........ 

13. A fire insurance policy does 
not insure the owner of property, 
it insures the property. ........ 

14. The mortgage clause in fire 
insurance is a separate contract be- 
tween the insurance company and 
the mortgagee. ........ 

15. Under the co-insurance form 
of use and occupancy insurance, 
ordinary pay roll is not covered un- 
less specifically insured. ........ 

16. Extra expense insurance is 
applicable to those risks where the 
immediate resumption or continuous 
operation of the insured’s business 
is imperative regardless of the ex- 
pense involved. ........ 

17. New Jersey will accept a cer- 
tificate, from a non-admitted insur- 
ance carrier, on behalf of a New 





FRAUDULENT CLAIMS 


N the first six months of 1940, the 

war against fraudulent claim rack- 
eteering resulted in the conviction 
of 91 persons on criminal charges, 
it is announced by the Claims Bu- 
reau, fraud detection division of 
the Association of Casualty and 
Surety Executives. In addition, 
nine attorneys were disbarred and 
six suspended from practice for 
violating the regulations which make 
ambulance chasing and similar il- 
legal claim activities unethical prac- 
tices. 


Jersey resident, as proof of finan- 
cial responsibility under our Finan- 
cial Responsibility Act. ........ 

18. A surety company cannot col- 
lect for a loss they sustain, under a 
fidelity bond, from a solvent em- 
ployee responsible for the loss. 

19. A plaintiff’s bond is to pro- 
tect a defendant from loss and a 
defendant’s bond is to protect a 
plaintiff from loss, ........ 

20. A court bond is used to pro- 
tect one from a law suit. ........ 

21. A large percentage of dis- 
honesty losses are caused by old and 
trusted employees. ........ 

22. The majority of losses, caused 
by dishonesty of employees, are 
covered by fidelity bonds. ........ 

23. No company belonging to the 
National Board of Fire Underwrit- 
ers has ever failed with a loss to 
policyholders. ........ 

24. The Underwriters’ Labora- 
tory label on a safe, in no way af- 
fects the rate on the insurance on 
the safe and its contents, ........ 

25. A retail butcher carries an 
O. L. & T. policy. One of his em- 
ployees injures a person with a 
delivery push cart, away from the 
premises. The policy does not 
cover this accident. ........ 

26. A plate glass policy covers up 
to $75.00 for any damage to window 
SCRENES, . cccces 

27. The standard automobile lia- 
bility contract does not cover claims 
of passengers in the automobile if 
there are more than eight passengers 
at the time of the accident. ........ 

28. The standard automobile lia- 
bility contract covers accidents while 
the car is being used for demonstrat- 
ing or testing, even if this use is not 
declared in the policy nor any addi- 
tional premium paid. ........ 

29. Under the residence liability 
policy an insured is covered for his 
use of bicycles while on or away 
from his premises. ........ 

30. A guest had a $350.00 ring 
stolen from the residence of an in- 
sured who carried a residence bur- 
glary and theft policy with $500.00 
on section (A) and $500.00 on sec- 
tion (B). The loss is fully covered. 

(Answers on page 34) 
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THE E. H. FERGUSON TROPHY 





EXT June in Los Angeles, at the annual convention of the National Accident and Health 

Association, the local association judged to have the best record of accomplishment for 
the year will receive a new award, the E. H. Ferguson Trophy, which was presented to the 
National Association by E. H. Ferguson, Chicago, Great Northern Life, president of the 
association, at a luncheon of leading officers of the organization, which was held at the 
La Salle Hotel, Chicago. The trophy was officially accepted on behalf of the National 
Association by Clyde E. Dalrymple, Preferred Accident, Milwaukee, first vice president of 


the National. 


Left to right—Frank A. Post, C. E. Dalrymple, C. Norman Green, Armand Sommer, E. H. 
Ferguson, George L. Dyer, Jr., Donald E. Compton, E. C. Budlong. 





AUDITOR'S LIABILITY 


HE accountant has often erro- 

neously supposed himself immune 
to liability incurred in his duties be- 
cause of the frequently quoted opin- 
ion of an English court in 1896 that 
“an auditor is not bound to be a 
detective . . . to approach his work 
with suspicion... ,” said Boris 
Kostelanetz, Assistant United States 
Attorney for the Southern District 
of New York, in an address before 
the New York State Society of Cer- 
tified Public Accountants. The ad- 
dress has been reprinted by the 
American Surety Company, in a 
booklet entitled “Auditor’s Liability 
Under the Law.” 

“Differences of opinion may exist 
as to whether or not an accountant 
should be suspicious,” Mr. Koste- 
lanetz continued, “but I can say that 
expensive litigation has occurred for 
the sole reason that an accountant 
has not been suspicious.” The 
speaker, a certified public accountant 
himself, described some of the lia- 
bility hazards of the profession and 
recommended accountants liability 
insurance as an effective remedy 
against loss. “The premium, in most 
cases,” he stated, “is well worth the 
freedom from anxiety and the 
knowledge that the carelessness of 
an assistant cannot wipe out the 
savings of a lifetime.” 

Copies of the booklet are available 
at the home and branch offices of the 
American Surety Company. 
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DRIVERS RULE BOOK 


NEW publication _ entitled 

“Truck and Bus Drivers Rule 
Book” has been issued by the Na- 
tional Conservation Bureau, acci- 
dent prevention division of the Asso- 
ciation of Casualty and Surety 
Executives. 

The booklet compresses into 36 
pages, pocket size, an easy-to-read 
digest of those sections of the Inter- 
state Commerce Commission’s re- 
vised motor carrier safety regula- 
tions which directly affect bus and 
truck drivers. To further simplify 
quick understanding of these regu- 
lations, a number of informative 
pictures and charts illustrate the 
publication. Featuring the illustra- 
tions, for instance, is a reproduction 
of the “Driver’s Daily Log,” a Com- 
mission requirement. . 

Among the regulations condensed 
in the booklet are those dealing with 
driver qualifications, emergency 
equipment, safe loading, precautions 
at railroad grade crossings, after 
dark emergencies, headlamps, 
brakes, hours of service, and inspec- 
tion and maintenance. 

The booklet is regarded as con- 
tributing to accident prevention ac- 
tivities as well as facilitating a 
clearer understanding of Interstate 
Commerce Commission regulations. 
For distribution by fleet owners, a 
price of $3.50 per hundred has been 
placed on the booklet by the National 
Conservation Bureau. 


BANK ROBBERY AND GLASS 
RATES REVISED 


UBSTANTIAL reduction of 

bank robbery insurance rates in 
36 states and Alaska, made possible 
by material improvement in the ex- 
perience for this type of insurance 
in the affected territories and im- 
portant changes in the manual of 
glass insurance, producing both re- 
ductions and increases in ates, 
changes in a number of zones for 
rating purposes, and other altera- 
tions indicated by a review of the 
experience for glass insurance, was 
announced by the National Bureau 
of Casualty and Surety Underwrit- 
ers. 

Bank robbery rates have been 
reduced from 12.5% to 30% for the 
first $5,000 and from approximately 
16% to 45% over $5,000. In addi- 
tion, in all of these states and Alaska, 
the underwriting rule governing 
terms of policies has been amended 
to permit the writing of bank rob- 
bery policies for a term of three 
years, instead of one year as hereto- 
fore. This permits a further dis- 
count of 1624 per cent from the 
newly established rates when three- 
year policies are written. 


Glass Rates 


The over-all result of the changes 
in glass rates has been an increase of 
one-fifth of one per cent in the coun- 
trywide rate level (0.2%). The 
rates covering glass used in com- 
mercial cars and private livery, pub- 
lic cars and taxicabs have been ma- 
terially reduced as follows: From 
$18 to $6 for an open car and from 
$36 to $10 for a closed car. The 
rates for refrigerator show cases and 
refrigerator store fronts have been 
increased because of the unusual 
expense involved in making replace- 
ments. 

The rule governing eligibility 
for blanket glass insurance has 
been broadened. Heretofore such 
blanket insurance could not be 
written for any risk whose annual 
premium was under $200. This 
minimum premium requirement now 
has been lowered to $100, thereby 
extending the blanket method of 
rating to a greater number of risks. 
All of the changes became effective 
September 2. 
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COPYRIGHT 1932, BY INS CO, OF NORTH AMERICA, 


HOW TO INCREASE 
YOUR PREMIUM INCOME 


With Fire Prevention Week (this year October 6 to 12) focusing property owners’ 
minds on the possibility of losing their property, this month offers the Agent an 
unusual opportunity to stress the advantages of protection against every source 
of loss, with a survey the logical first step. 


It's obvious that you cannot hope to sell a prospect all the forms he needs until 
you know what he needs. The survey way of selling insurance is the most 
profitable—in increased client goodwill as well as premium income on forms 
that otherwise neither you nor the client would know he needs. 


See our advertisement in the October 7th issue of Life. 


Insurance Company of North America 


PHILADELPHIA 
and the 
Indemnity Insurance Company of North America 
write practically every form of insurance, except life. 


Founded 1792 
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rough our unified service the trav- 
er can be sure of his lodging when 
chooses an Affiliated National 
jotel. The friendly, sincere greet- 
g you receive at one will always be 
duplicated at any of the other 32 
filiated National Hotels . . . One 
ded Stop Suggests Another. 


ALABAMA 
HOTEL ADMIRAL SEMMES ........\ Xen 
Open in Fall 1940 
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MUTUAL DIRECTORY 


HE American Mutual Alliance of 

Chicago published last month its 
eighth annual edition of “Directory 
of Mutual Companies in the United 
States.” This valuable reference 
work contains brief information 
covering 2,414 mutual fire insur- 
ance companies and 202 mutual 
casualty insurance companies oper- 
ating in the United States based on 
their financial statements as of De- 
cember 31, 1939. In addition there 
are 62 purely accident and health 
companies upon which no informa- 
tion is given. 

At the close of last year the fire 
insurance mutuals reported assets of 
$381,683,115 and net surplus of 
$235,343,145 compared with $364,- 
672,921 and $223,522,089 respec- 
tively at the close of the year 1938. 
In addition to net surplus, the 
mutual fire companies had voluntary 
reserves of $7,735,728 on December 
31, 1939, and $7,564,408 on Decem- 
ber 31, 1938. The total premium 
volume of the fire mutuals advanced 
$5,500,000 in 1939, the total for the 
year being $159,227,128. Losses 
paid for the year aggregated $62,- 
297,551, an increase of about $2,- 
700,000 over the year 1938. Insur- 
ance in force at the close of the year 
1939, exceeded $47,500,000,000, a 
gain of $2,500,000,000 for the year. 


Mutual casualty companies at the 
close of the year 1939 possessed 
assets of $356,344,308 and policy- 
holders’ surplus, including voluntary 
reserves, of $101,285,463, compared 
with $323,313,525 and $92,092,997 
respectively at the close of the year 
1938. Premium volume for the 
year 1939 rose almost 4% from 
$216,116,943 to $223,883,710, while 
losses paid were $92,441,943 com- 
pared with $89,391,940 the previous 
year. 

A new feature shown in the cur- 
rent publication is a statistical table 
covering several different classes of 
mutual fire insurance companies, 
This table reveals that advance pre- 
mium companies, including the 
Associated Factory Mutuals, num- 
bering 404, received premiums in 
1939 amounting to $129,081,784 or 
more than 80% of the total volume 
reported by all mutual fire com- 
panies for the year. Premiums and 
assessments collected by the farm 
mutuals, numbering over 2,000, 
amounted to less than 20% of the 
total volume. 

An analysis of the premium vol- 
ume of the different classes of in- 
surers, together with other pertinent 
figures pertaining to their opera- 
tions, as tabulated by the American 
Mutual Alliance, follows: 


Statistical Facts About Mutual Fire Insurance 


Federation of 


Associated Other Advance 


Mutual Fire Factory Premium Farm 
Ins. Cos. Mutuals Mutuals Mutuals 
Number of Companies... 80 20 304 2,011 
Net Premiums and Assess- 
ments Received in 1939 $74,499,422 $21,164,333 $33,418,029 $30,145,344 
Net Losses Paid in 1939.. 25,485,723 3,847,119 13,517,953 19,446,756 
Admitted Assets, Dec. 31, 
_ _ iB ee 156,447,990 61,314,688 124,403,245 39,517,192 
Surplus to Policyholders, - 
RE. SS. 84,567,224 32,923,743 93,128,909 32,449,997 
Net Insurance in Force, 
oS * ee 16,288,859,351 10,021,108,021 8,568,241,345 12,662,414,475 
Dividends Paid to Policy- 
holders in 1939 ....... 17,292,446 16,137,290 2,646,988 =—=«_— sc cccees 


COMPANY BUYERS MEET 


HE Association of Insurance 

Company Buyers held the first 
meeting of the 1940-1941 season on 
September 10th at the Wampanaug 
Country Club in West Hartford. 
The chief speaker was F. L. Row- 
land, Executive Secretary of the 
Life Office Management Associa- 


tion of New York City, who spoke 
on “Relation of Office Management 
to Purchasing.” The next meeting 
of the Association will be held in 
Boston, October 8th, when Mr. 
Amos Hobbs of the Massachusetts 
Bonding and Insurance Company 
will have charge of the meeting. 
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AGENTS' NATIONAL CONVENTION 


member of the Federal Home 

Loan Bank Board; John C., 
Blackall of Connecticut, president 
of the National Association of In- 
surance Commissioners; E. W. 
Sawyer, attorney for the National 
Bureau of Casualty and Surety Un- 
derwriters, and A, W. Barthelmes, 
secretary of the North British and 
Mercantile Insurance Company, 
were the featured guest speakers on 
the program of the forty-fifth an- 
nual convention of the National As- 
sociation of Insurance Agents held 
in Buffalo, September 16-19. 


F mnembe W. HANCOCK, JR., 


Extensive Program 


The extensive program assumed 
significance as one of the most 
notable and comprehensive ever de- 
veloped. The keynote address, by 
General Counsel Walter H. Bennett, 
was on the convention’s theme, “‘Full 
Efficiency for 41.” The large num- 
ber of delegates present undoubt- 
edly in large measure expressed the 
high regard held for Mr. Bennett 
on the occasion of his twentieth an- 
niversary with the Association. The 
testimonial dinner given the Gen- 
eral Counsel Tuesday evening 
(September 17) was probably the 
most colorful and impressive event 
on the program. 


Executive Deliberation 


The Executive Committee started 
its deliberations at the Hotel Statler, 
convention headquarters, the morn- 
ing of Friday, September 13, and 
was in continuous session until the 
first general convention assembly 
was called to order the following 
Wednesday. It met intermittently 
thereafter until September 20. 


On Monday at 10 a.m. there was 
a special meeting of all guests then 
in attendance to discuss the profit 
motive and private enterprise in their 
relation to the American Agency 
System. The most active and ex- 
perienced men in this work in the 
country were in attendance. 

Monday afternoon executive sec- 
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retaries and managers of state As- 
sociations and local boards had their 
annual meeting. Convening at the 
same time was the four National 
Councillors’ Territorial Conferences 
under the chairmanship of Edwin J. 
Cole, Fall River, Massachusetts, 
Eastern; Ed H. Moore, Birming- 
ham, Southern; George W. Carter, 
Detroit, Middle Western, and C. 
Elmer White, Oakland, Far West- 
ern. 

A dinner was held that evening by 
the Advisory Council of the Busi- 
ness Development Office, an event 
that originated at the Wichita mid- 
year meeting this past spring and 
which will no doubt have a per- 
manent spot on all future programs. 
Milton W. Mays, acting director of 
the B.D.O., presided. 


Tuesday's Sessions 


Payne H. Midyette, Tallahassee, 
Florida, vice president of the Na- 
tional Association, presided at the 
annual meeting of the National 
Council Tuesday morning. At the 
same time the state Association offi- 
cers convened under the direction 
of William H. Menn of Los An- 
geles, chairman of the national Ex- 
ecutive Committee. A report of 
the Finance Committee was pre- 
sented at this session by C. Stanley 
Stults, Hightstown, New Jersey, 
chairman, together with the ap- 
pointment of the Resolutions and 
Nominating Committees, 


Two Luncheons 


Two luncheons were held on 
Tuesday, one for state Association 
officers and National Councillors, 
and the other for the Advisory Com- 
mittee. Following this the three 
Local Board Conferences were held: 
Group 1, population up to 50,000, 
John K. Boyce, Amarillo, Texas, 
presiding ; Group 2, population from 
50,000 to 250,000, Victor G. Henry, 
Wichita, Kansas, presiding; Group 
3, population above 250,000, George 
W. Haerle, Portland, Oregon, pre- 
siding. 


President Sidney O. Smith offi- 
ciated at the annual get-together din- 
ner that evening. Greetings were 
extended by Louis H. Pink, superin- 
tendent of insurance of the State of 
New York; Mayor Thomas J. Hol- 
ling of Buffalo; President Thomas 
A. Sharp of the New York State 
Association, and President August 
C. Glasser of the Buffalo Associa- 
tion. Lorren W. Garlichs, St. 
Joseph, Missouri, member of the 
National Executive Committee, gave 
the response. 


General Sessions 


The first general convention ses- 
sion convened Wednesday morning 
at 10 o'clock with the Reverend 
Henry J. Pflum, Jr., pastor of the 
English Evangelical Lutheran 
Church of the Holy Trinity, Buf- 
falo, delivering the invocation. 

Following President Smith’s Re- 
port of the Administration, and Mr. 
Bennett’s keynote address, greet- 
ings were extended by William D. 
O’Gorman, Newark, president of the 
National Association of Casualty 
and Surety Agents, and by S. O. 
Mason, Welland, president of the 
Ontario Fire and Casualty Insurance 
Agents’ Association. L. P. McCord, 
of Jacksonville, Florida, chairman 
of the National Association’s Edu- 
cation Committee, then gave his an- 
nual report. 


Afternoon Meetings 


Stuart B. Scruggs, Dallas, presi- 
dent of the American Association 
of Insurance General Agents, opened 
the afternoon session with greetings 
from his organization and was fol- 
lowed by the “Insurance Merchan- 
dising” session, during which Mr. 
Sawyer discussed “Comprehensive 
Liability Insurance,” and Mr. Bar- 
thelmes talked on the “Adaptation 
of Inland Marine Covers to the Par- 
ticular Risks.” Roy A. Duffus, 
widely known Rochester local agent 
and originator of many modern 
streamlined selling methods, served 
as commentator. 

(Continued on next page) 
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e call on these people first!" 








AMERICAN BAR 
ASSOCIATION 


HE feature number of the pro- 

gram of the Section of Insurance 
Law, held during the week com- 
mencing September 9 at Philadel- 
phia as a part of the 63rd Annual 
Meeting ot the American Bar Asso- 
ciation, was a symposium on Fed- 
eral Regulation of Insurance con- 
ducted at a special meeting of the 
Assembly of the entire Association. 
The question was discussed from the 
standpoint of the federal govern- 
ment by Hon. Joseph C. O’Mahoney, 
United States Senator from Wy- 
oming and Chairman of the T.N.E. 
C.; from the standpoint of the state 
by Hon. Louis H. Pink, Superin- 
tendent of Insurance of the State of 
New York; and from the policy- 
holders’ viewpoint by Hon. J. Reu- 
ben Clark, Jr., First Counsellor of 
the first Presidency of the Church 
of Jesus Christ of Latter Day Saints, 
Salt Lake City, Utah. 
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THE ANSWERS 


Here are the correct answers to 
the quiz on page 29 as given during 
the “Let’s Go Back to School” ses- 
sion conducted by Professor Lau- 
rence J. Ackerman at the New 
Jersey Association of Underwriters 
convention. Hope you made a pass- 
ing grade, but, of course, you did! 


1. False 16. True 
2. True 17. False 
3. False 18. False 
4. True 19. True 
5. True 20. False 
6. True 21. True 
7. False 22. False 
8. False 23. True 
9. True 24. False 
10. False 25. False 
11. False 26. True 
12. False 27. False 
13. False 28. True 
14. True 29. True 
15. True 30. True 





Agents’ Convention—Continued 
Niagara Trip 


At 5:30 the convention guests 
were taken by bus on a Niagara 
Falls sightseeing tour and dinner 
party. Music during the party was 
furnished by the 48th Highlanders’ 
Band and the World War Veterans’ 
Bagpipe Band. 

Committee breakfast conferences 
introduced Thursday’s proceedings 
under the following groups and 


chairmen: Accident Prevention, 
John J. Roe, Jr., Patchogue, New 
York; Membership, David A. 


North, New Haven, Connecticut; 
Publicity and Education, Mr. Mc- 
Cord; Rural Agents, R. W. For- 
shay, Anita, Iowa. 

Later, the three Group Sessions 
on Agency Operation and Manage- 
ment began their discussions as fol- 
lows: Group 1, for agencies pro- 
ducing up to $100,000 in annual 
premiums, W. Culver Vaughan, 
Louisville, Kentucky, presiding; 
Group 2, for agencies producing 
from $100,000 to $300,000, R. M. L. 
Carson, Glens Falls, New York, 
presiding; Group 3, for agencies 
producing over $300,000, Harvey R. 
Preston, Springfield, Massachusetts, 
presiding. 


Election of Officers 


Messrs. Blackall and Hancock 
opened the concluding _ session 
Thursday afternoon. Both men 


brought messages of extreme im- 
portance and value to the agents. 
Presentation of membership, at- 
tendance and distinctive service cups 
and awards were then made, with 
the election of new officers and their 
installation following. The officers 
for the new year are: 

President, Payne H. Midyette of 
Tallahassee, Florida ; vice president, 
R. W. Forshay of Anita, Iowa and 
Chairman of the executive com- 
mittee, Sidney O. Smith of Gaines- 
ville, Georgia. 

That evening the Past Presidents’ 
Dinner and the annual ball con- 
cluded the actual convention, with 
exception of a golf tournament held 
the following morning at the Mead- 
owbrook Golf and Country Club. 

Various entertainment features 
for ladies attending the convention, 
were under the direction of Mrs. J. 
W. Rose, and were in progress dur- 
ing all convention sessions. 
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The One-Man 
Football Team... 





7 


OccASIONALLY, when we have had a particularly good day, we 


are inclined to regard ourselves as a ‘‘one-man football team.” We forget 
that teamwork, training and cooperative effort created football—just as 
ic did the business of which we are a part. Cooperative efforts help our 
business and help us individually. Let’s take part in furthering them by 


joining our State Association. 


In your State Association you will find brains, leadership, cooperative 
activity—the best insurance of your own future and the future of our 
business. In the interests of your clients’ security, your own security and 


your pocketbook—join, support and work with your State Association. 


e 


Published by the United States Fidelity & Guaranty Company and its affiliate, 
Fidelity & Guaranty Fire Corporation. Home Offices: Baltimore, Maryland. 

















“Unforeseen events... need not change and shape the course of man’s affairs” 





The Case of the Disappearing Coal 


Something was radically wrong ...$300 worthof power... yet demanding a full ration of coal! 


coal was disappearing mysteriously every day. Solved: the mystery! Saved: thousands of dol- 
The chief plant engineer was puzzled. His whole _lars in fuel! Sidetracked: a costly order for 10 
force was stumped for a clue. additional boilers! 

The case was turned over to a Maryland boiler The regular inspection service which accom- 


inspector. He ordered the fires drawn, the boilers —_ panies Maryland boiler insurance often uncovers 
opened up to cool. Cautiously he crawled into savings that pay for the insurance itself! Avail- 
their dark maws to find twenty-two boilers de- _able to factories, utilities, institutions and homes. 
livering only forty-five percent of their normal § Maryland Casualty Company, Baltimore. 


The Maryland writes more than 60 forms of Casualty Insurance and Surety Bonds. Over 10,000 Maryland Casualty agents and 
brokers can help you obtain protection against unforeseen events in business, industry and the home. 


THE MARYLAND 


This advertisement appears in TIME * FORTUNE * NATION’S BUSINESS and BUSINESS WEEK during the month of October 
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ADVERTISING CONVENTION 


HE eighteenth annual meeting 

of the Insurance Advertising 

Conference was held this year 
in Atlantic City, N. J., on Septem- 
ber 8th, 9th and 10th. The con- 
ference opened with a_ business 
meeting and a report by the presi- 
dent, Ray C. Dreher, production 
manager of Boston Insurance Com- 
pany. Mr. Dreher gave the theme 
of the meeting when he said, in his 
report, “we are here to prepare our- 
selves and our companies for a big 
job, the task of making sure that 
the American home owners and 


American businessmen are kept 
properly informed of constantly 
changing insurance needs. With 


teamwork—advertising man_ to 
agent to assured—we can and will 
accomplish triple play which will 
score.” 

During this meeting Henry H. 
Putnam, who recently retired from 
the position of advertising manager 
of John Hancock Mutual Life, was 
unanimously elected to life member- 
ship in the I.A.C. as an expression 
of appreciation for all he has done 
for the organization. 


Following the business session 
was a question-and-answer program 
on Space Advertising conducted by 
John Ashmead, advertising man- 
ager of the Phoenix-Connecticut 
Group, and the speakers were well- 
known insurance publication repre- 
sentatives. The last program item 
before lunch was a_ Fieldmen’s 
Forum conducted by Jarvis W. 
Mason, advertising manager of the 
National Fire Group. 


First Day 


The guest speaker at the first 
day’s luncheon was L. P. McCord, 
chairman of the publicity and edu- 
cation committee of the National 
Association of Insurance Agents, 
and he spoke on the subject of “A 
Developing Educational Program.” 
At the conclusion of his talk, Mr. 
McCord answered any questions 
asked by his audience. This meeting 
was lead by W. Leslie Lewis, sales 
promotion manager of the Agri- 
cultural Insurance Company. 

The entire afternoon sessions 
were devoted to discussion of public 





Reading from left to right: Harford Powel, speaker at the annual banquet; Ray C. Dreher, 


retiring conference president; Robert E. Brown, Jr., new vice president; Miss Frances Marie 
Burke, the new “Miss America" and the banquet guest of honor; David C. Gibson, new 


A.C. president; Clark W. Smitheman, new secretary-treasurer; Henry H. Putnam, who 
was elected to honorary life membership of the |.A.C.; Arthur E. Fisk, past president and 


one of the oldest members of the |.A.C. 
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relations with Ralph Bugli, adver- 
tising manager, London Assurance, 
as chairman. The speakers were 
Sanford Van Syckel, Van Syckel 
Insurance Agency ; Charles E, Free- 
man, superintendent of business 
promotion of the Springfield Group ; 
and Averell Broughton, Averell 
Broughton Advertising Agency. 

The reception and annual dinner 
was held Monday night and the 
speaker, Harford Powel of the In- 
stitute of Public Relations, Inc., was 
introduced by the president, Ray C. 
Dreher. Mr. Powel’s subject was 
“Relations—Poor, Private and Pub- 
lic” and he suggested that all of the 
advertising men present return to 
their companies and start a cam- 
paign that will make the average in- 
surance policy less complex and 
easier for the laymen to understand. 
Mr. Powel said that the wealth of 
legal phraseology may be necessary 
for good protection, but makes all 
policies impossible for Mr. Average 
Man to know whether he is ade- 
quately insured or not. 


Second Day 


The first session Tuesday morning 
was a closed business meeting and 
the new officers for the coming year 
were elected at this time. David C. 
Gibson, vice-president of the Mary- 
land Casualty is the new President ; 
Robert E. Brown, Jr., superin- 
tendent of advertising of Aetna Life 
Affiliated Companies, became vice- 
president; Clark W. Smitheman, 
production manager of the Camden 
Fire, was elected to secretary-treas- 
urer and the new executive com- 
mittee is composed of Ray C. 
Dreher, the retiring president; Sid- 
ney C. Doolittle, assistant secretary 
of the Fidelity & Deposit ; Jarvis W. 
Mason, advertising manager, Na- 
tional Fire; John Ashmead, adver- 
tising manager, the Phoenix Insur- 
ance; and Charles E. Freeman, 
superintendent of business promo- 
tion of the Springfield Group. 

(Continued on next page) 
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COLLEGE OF INSURANCE 


HE Hartford College of Insur- 

ance opened upon its second 
academic year September 16. The 
college was established a little over 
a year ago by the Hartford College 
of Law and a group of Hartford 
insurance executives. Local insur- 
ance leaders as well as those in other 
sections serve upon the Insurance 
College’s advisory board. 

The Insurance College has now 
acquired a new home which it shares 
jointly with the College of Law. It 
was formally opened on Sunday, 
September 15, when insurance of- 
ficials, students, alumni and inter- 
ested citizens of Hartford inspected 
the new quarters. The college build- 
ing is a large stone structure situ- 
ated on a two and one half acre plot 
not far from several Hartford in- 
surance company home offices. 


The Insurance College, the first 
degree-granting post-graduate school 
in the country devoted entirely to 
insurance, offers two courses: the 
Insurance Administrative Course, 
leading to the degree of Bachelor of 
Insurance Administration; and in 
cooperation with the faculty of the 
Hartford College of Law, a com- 
bination insurance-law course, lead- 
ing to the degree of Bachelor of 
Laws and Bachelor of Insurance 
Administration. The insurance 
classes are held in the evening, while 
the law classes in the combination 
insurance-law course are held during 
the day. The insurance instructors 
are junior executives of the Hart- 
ford companies, thus bringing the 
student in actual contact with the 
practical administrative aspects of 
the insurance business. 





1.A.C.—Continued 


The remainder of Tuesday morn- 
ing was taken up with a discussion 
of Direct Mail Advertising with 
Earle E. Vogt, advertising manager 
of the Millers National, as chair- 
man and four addresses on the 
subject of Merchandising of Adver- 
tising. Richard C. Budlong, adver- 
tising manager of the Globe Indem- 
nity, was chairman during this 
session and the speakers were Wil- 
liam J. Traynor, publicity director 
of the North British & Mercantile; 
Ralph W. Smiley, superintendent of 
publicity of the Royal-Liverpool 
Groups; David C. Gibson, vice- 
president of Maryland Casualty; 
and Harry G. Helm, advertising 
manager of the Glens Falls. 

At Tuesday’s luncheon meeting 
the newly elected president and the 
official family were presented, and, 
following this, was a “Talkfest” 
conducted by Clark W. Smitheman. 
The speakers of this meeting were 
A. J. Wohlgemuth, National Under- 
writer Company; Fred Bremier, 
Curtis Publishing Company; Win 
Lambdin, Lambdin Associates, and 
Joseph Riebel, Levering-Riebel 
Company. 

This concluded the eighteenth an- 
nual meeting of the Insurance Ad- 
vertising Conference, and all of 
those attending returned to their 
companies well supplied with new 
ideas and enthusiasm. 
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MERCURY ON SKATES 


TATE FARM INSURANCE COMPANIES 

have mounted their mail and messenger 
clerks on skates in their Home Office build- 
ing at Bloomington, Illinois and find that the 
innovation not only speeds delivery of work 
throughout the departments but also enables 
one person to cover as much ground as two 
or three by foot. 


UNDERWRITERS AND 
AGENTS MEET 


HE 1940 joint convention of 

the International Association of 
Casualty and Surety Underwriters 
and the National Association of 
Casualty and Surety Agents, held at 
White Sulphur Springs, West Vir- 
ginia, October 7-10 inclusive, was 
the largest attended in the 30 con- 
secutive years of the meetings. 

There were three guest speakers, 
one of them the first woman ever to 
address the convention, Mrs. Wes- 
tray B. Boyce, chief of the insur- 
ance division of the Rural Electri- 
fication Administration. C. M. 
Chester, chairman of the board of 
General Foods Corporation and 
O. J. Arnold, president of the 
Northwestern National Life Insur- 
ance Company were the other 
speakers. 

The sessions were also marked by 
the annual addresses of the presi- 
dents of each organization, John A. 
Diemand for the International Asso- 
ciation of Casualty and Surety Un- 
derwriters and W. D. O’Gorman 
for the National Association of 
Casualty and Surety Agents. 


CORRECTION NOTICE 


In the 1940 edition of BEST’S 
INSURANCE REPORTS, Fire & 
Marine, we list on page 1088 certain 
data respecting Illinois Mutual Fire 
Insurance Companies. The insur- 
ance in force figures shown for this 
group of companies are incorrect, the 
correct amounts being listed below. 
Subscribers are requested kindly to 
make the necessary changes in the 
volumes in their possession. 


Insurance 

In Force 

Dec. 31, 1939 
Addison Farmers .......... $18,552,096 
Downers Grove Farmers .. 7,779,147 
OS Fae 1,098,500 
Farmers Mutual Reinsurance 229.737,639 
Florists Hail Association ..  *8,000,000 
ES eae 2 845, 598 
RN ea cure ain 9'637,090 
Millers of Alton .......... 556,819,932 
Millers National .......... 891,684,727 
ST SED cS bcececescesve 164,845,327 
Beount Carroll .........000 20,090,641 
National Mutual Church ... 50,548,968 
National Retailers ........ 434,023,800 
| eer 256,841,848 
. | ae 652,100 
United Farm ............. 97,867,000 


* Estimated. 
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Richmond, Virginia, a tall, gaunt man frequently pitched 
quoits with a group of his friends. This was the man, 
John Marshall, who was born in the county of Fauquier, 
Virginia, on September 24, 1755, and in middle life be- 
came Chief Justice of the United States Supreme Court. 
He had served as Captain’in the Continental Army and 
also as Deputy Judge-Advocate, and saw active service at 
Brandywine, Germantown, and Monmouth. 

John Marshall’s favorite sport was quoits -and when in 
Richmond he seldom missed any of the famous Quoit Club 
barbecues at Buchanan’s Spring. At 
these gatherings he relaxed, and songs 
and story-telling were the pastimes into 
which he whole-heartedly entered. On 
one occasion he attended the meeting 
of a quoit club in a Philadelphia tavern, 
where members and guests were called 


| A LOVELY GARDEN on Shockhoe Hill, in the City of 







upon to speak in rhyme, extemporaneously. Noticing sev- 
eral Kentucky Colonels standing at the bar, John Marshall 
remarked: 

“In the Blue Grass region, a ‘paradox’ was born, The corn 
was full of kernels and the ‘Colonels’ full of corn.” 

The garden mentioned above has long since vanished, 
but John Marshall’s house still stands. It was built 
in 1795 and with its massive brick walls and _ lofty, 
spacious rooms, is a simple but commodious example of 
Colonial architecture. 

In order to preserve it as a permanent memorial, 

. ae the General Assembly chartered the 
Rae John Marshall Memorial Association, 
Bg organized to keep it in its original 


Ty 


"“, form, as a depository for furniture, 
~\~ ° books, portraits, manuscripts, and other 
‘belongings connected with the life of 


the great jurist. 


The Home, through its agents and brokers, is America’s leading insurance protector of 
American Homes and the Homes of American Industry. 


Le HOM 


NEW YORK®* « * 


* * * 


FIRE, AUTOMOBILE 


INSURANCE 
COMPANY 


MARINE 1ns URANCE 


This is one in a series of advertisements appearing in THE AMERICAN HoME 








YES, HE WAS AN INSURANCE MAN. He 
breezed in here looking like this, as much 
as to say, “Well, I’m registering here at the 
Hotel Pennsylvania because I’m told it’s 
New York’s most convenient spot for an in- 
surance man. But you’ve got to show me 
service—or else!” 


at 
-— 


NEXT A. M. after he’d enjoyed a wonderful 
sleep in a spacious, comfortable Hotel Penn- 
sylvania room, and found the daily gratis 
newspaper inside his door, he breakfasted 
in the Coffee Shop. And his face looked 
more like this, as if he was saying,““Looks like 
there is something to Hotel Pennsylvania 
service, at that!” 


— 
ee 


AND THAT EVENING, after a day in which he’d 
saved hours in time, and dollars in taxi fares 
—because of Hotel Pennsylvania’s unbeat- 
able location for insurance men—in came 
the report that our tough prospect wore a 
broad smile that wouldn’t come off! There 
he was, in the Café Rouge, enjoying a fine 
dinner to the music of a famous orchestra— 
and no cover charge! 


THE BAD NEWS was anything but bad, he 
found, when he checked out at the cashier’s 
window. All the extra services he got were 
with the compliments of the hotel . . . yet his 
room was a minimum-1ate room—had cost 
him only $3.50... and he left with the re- 
mark: ““You’ve sold me a Hotel Pennsylvania 
policy for life! See you soon.” 


HOTEL PENNSYLVANIA 


JAMES H. McCABE, General Manager 


THE STATLER HOTEL IN NEW YORK 
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TRENDS—Continued 


ing protection; and, if this were done, the expense of 
handling such business would be as great as it is now, 
so that the public would gain nothing, assuming that 
the loss ratio remained the same. 

The broadening of the field of operations of mutual 
companies in recent years already mentioned naturally 
intensifies competition, not only between stock and mu- 
tual carriers, but between the mutual companies them- 
selves. Both types of carriers are doing everything 
they can to meet the insurance requirements of the 
public; in both groups we have companies of all de- 
grees of soundness and conservatism; and, since com- 
petition is an inevitable component of so large an opera- 
tion as the conduct of the entire insurance business 
of the United States, it seems to me that a better spirit 
of “live and let live” on the part of officials and agents 
of both classes of companies would be helpful to them. 
When they attack each other they undermine the con- 
fidence of the public in the insurance business itself; 
and it is a fundamental principle of good salesmanship 
not to attack the product of a competitor. Capable 
salesmen emphasize what they have to sell, and do not 
advertise their competitor’s product by attacking it. 
That co-operation is possible is shown by the way the 
stock and mutual companies recently got together in 
agreement as to forms for automobile liability and 
property damage policies. Competition is the greatest 
incentive to progress, and it is my sincere belief that its 
conduct on a high plane will do more than any other 
one thing to aid both mutual and stock companies in 
their great constructive work of protecting the public. 











THOUSANDS 


Thousands have asked for the true 
information. Thousands have read 
the clear, unbiased explanation but, 
everyone with the slightest interest in 
insurance should read— 


“FACTS AND FALLACIES 


Concerning the Analysis of 
Insurance Company Statements” 


For your own and your clients’ pro- 
tection and information, send for a 
copy of this booklet. No cost or obli- 
gation to you, of course. 


Ww 


ALFRED M. BEST COMPANY 
INCORPORATED 
75 Fulton Street New York, N. Y. 
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AUTO SCHEDULE LIABILITY POLICY 


TANDARD provisions for a 

anew automobile policy, making 
it possible to insure in one contract 
all of the automobile liability insur- 
ance of business or commercial es- 
tablishments, were announced jointly 
September 16 by the National Bu- 
reau of Casualty and Surety Under- 
writers and the American Mutual 
Alliance. The new policy, known as 
the Schedule Liability Form, be- 
comes effective immediately. 

In 1935 standard provisions for a 
Basic Liability Form and a Garage 
Liability Form were promulgated. 
In 1940, the Basic Liability Form 
provisions were revised to make it 
primarily a policy for individuals, 
or private car owners, but retaining 
its adaptability for all automobile 
liability coverage through the use 
of endorsements. 

The provisions for the Schedule 
Liability Form now accomplish the 
second major step in this program 
by creating a greatly simplified pol- 
icy designed primarily for commer- 
cial establishments. Its provisions 
follow closely those of the Basic 
and Garage Forms, and all provi- 
sions common to the three forms are 
expressed in identical language. 

The new policy is a streamlined 
contract in which insurance may be 
afforded, at the option of the in- 
sured, for (1) automobiles owned 
by the insured, (2) automobiles 
hired by the insured, and (3) auto- 





FOR OCTOBER, 1940 


THE FRIENDLY POEMS OF EDGAR GUEST 


Pa - an es 





mobiles not owned or hired by the 
insured but which are used by others 
in connection with his business and 
for which he would, therefore, have 
liability. 

The insurance for these three ele- 
ments is substantially the same as 
that which has been available under 
the Basic Form by the use of stand- 
ard endorsements. The provisions 
permit considerable flexibility so 
that, at the option of either the com- 
pany or insured, the policy may be 
issued to afford insurance upon a 
specified car basis only, a fleet plan 
basis only, or either. It is possible, 
therefore, to insure in one contract 
all of the automobile liability insur- 
ance of business organizations own- 
ing automobile fleets, having hired 
automobile and non-ownership lia- 
bility, and utilizing the services of 
independent contractors. Hereto- 
fore an automobile policy providing 
all such protection has been the basic 
form plus lengthy endorsements— 
the fleet plan endorsement, the hired 
car endorsement. the employers 
non-ownership endorsement, and the 
employers non-ownership endorse- 
ment for independent contractors. 

Each one of the divisions of haz- 
ard—owned automobiles, hired au- 
tomobiles, and non-owned automo- 
biles—is set up separately in the 
policy and in the declarations. This 
makes it possible to provide all or 
any combination of the separate ele- 


DAVENPORT, IOWA 


ments of coverage, and the separa- 
tion of these elements in the declara- 
tions enables the insured to deter- 
mine which are insured and the 
premium charges for each. Through 
the use of definitions of the terms 
“owned automobile,” “hired auto- 
mobile,” and “non-owned automo- 
bile,” a-high degree of simplification 
of the policy language has been at- 
tained. 

Although there is nothing in the 
policy which restricts its use to com- 
mercial risks, it will undoubtedly 
be used largely for commercial or- 
ganizations having business opera- 
tions which involve exposure to lia- 
bility under more than one of the 
elements of coverage. It is not in- 
tended to replace the Basic Form, 
but as a supplement to it. The Basic 
Form will be used hereafter pri- 
marily for the purpose of serving 
the needs of the individual owner 
of one or a few private or commer- 
cial automobiles. The schedule form 
will better serve the needs of the 
commercial risk which has a larger 
diversification of liability. 

The Schedule Liability Form 
shou'd not be confused with com- 
prehensive automobile liability in- 
surance. It is expected that the 
latter policy, which is the third 
major step in the standardization 
program, will be announced in the 
near future by the National Bureau 
and the American Mutual Alliance. 


NEIGHBORLY 


Not far I'd travel. There's no need! 
Here | can do the kindly deed. 
Not great, but neighborly I'd be. 
Would better know the ones | see 
From day to day, and better share 
Their fleeting joys and times of care. 
I'd speak with deeper meaning, too, 
The morning's greeting: “How d' you do!” 
And reap from life as much of love 
As those who reach the heights above. 


EDGAR A. GUEST 


© Used by permission Reilly & Lee Co., Chicago 
That Friendly Company 
SECURITY FIRE INSURANCE CO. 


Protection Since 1883 


(Reduced reprint from a series of calendar-blotters sent monthly 
to our agents and to prospective agents.) 
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FINANCIAL STATEMENT FIGURES 


Unless otherwise stated: Assets and investment gains or losses are reported as filed 


; surplus reflects actual market values of 


securities ; special reserves are in addition to any depreciation rese rve necessary to adjust surplus to reflect market values of securities, 
Last 000 omitted. {Losses and adjustment expenses incurred to earned premiums; expenses incurred to written premiums, 


Mutual Casualty Companies 
























































Financial Underwriting Investment ‘ 
° Com- " *Total Disi- 
Total ° * bd * ° bined Stat. Net Invest - denis 
Name of Company Date Ad- Special Loss Un- Net Net ; Loss & | Under- }Invest- | ment to 
mitted ° Re- Re- earned § Prems. | Prems. Exp. Exp. | writing | ment Gain Policy. 
Assets Surplus serves serves Prems. § Written | Earned Ratio | Ratio | Results | Income | or Loss holders 
BAOG BEGCUAE 6.cccccecces 6-30-39 acd aka sees esas sued rer ce. “andka’ “tabs. Geaes mie pan sae 
Kansas City, Mo. ......12-31-39 207 61 10 16 101 144 117 60.1 40.8 100.9 -12 4 8 17 
6-30-40 198 65 10 15 100 62 57 48.9 306 74.5 7 2 wee 6 
Allied Mutual Cas........ 6-30-39 618 210 eave 143 280 361 296 46.1 84.9 15 4 4 
Des Moines, Iowa...... 12-31-39 691 216 ower 178 303 707 619 50.6 90.0 21 11 11 
6-30-40 782 c242 ‘ice 210 322 411 392 47.2 88.2 34 7 7 
American Farmers ...... 6-30-39 158 58 ee 37 48 104 9 48.2 77.5 18 1 2 4 
Lake Elmo, Minn....... 12-31-39 177 50 6 60 52 207 197 =©62.7 90.0 17 3 3 7 
6-30-40 206 50 cons 56 59 125 115 «48.3 81.5 17 2 2 3 
Arrow Mut. Liability.... 6-30-39 595 287 oni 249 58 71 104 49.0 57 9 3 14 
Watertown, Mass. ..... 12-31-39 425 101 owes 227 93 231 228 37.9 141 16 11 295 
6-30-40 389 98 iid 227 62 103 134 55.2 62 5 -17 59 
Benefit Association ...... 6-30-39 2,478 b1,375 wate 785 152 1,778 1,770 39.0 100.8 -17 40 27 
COE, Bile 00000000008 12-31-39 2,697 1,493 cis 868 169 3,699 3,674 39.0 99.0 61 79 36 
6-30-40 2,559 b1,225 er 955 186 §=62,138 2,122 36.0 110.2 -228 37 27 
Cattne BEnteal ..cccccccoe 6-30-39 1,072 344 50 293 331 378 367 40.1 94.1 11 10 10 1 
CON, SRO vcecccececs 12-31-39 1,115 357 75 309 318 708 709 40.6 95.5 27 23 33 2 
6-30-40 1,138 392 75 289 319 386 385 37.1 92.3 29 12 12 5 
Central Mutual Cas...... 6-30-39 176 54 eaew 33 85 117 112 37.8 95.6 3 2 3 
Kansas City, Mo....... 12-31-39 194 61 ‘nei 39 89 224 215 37.3 96.6 4 5 + 
6-30-40 193 51 ones 35 106 105 112 37.8 90.3 13 2 -5 
Chicago Ice Producers... 6-30-39 428 341 noes 40 44 72 39 7.2 60.2 20 5 -1 30 
ee eer 12-31-39 415 339 aeee 41 17 97 90 10.8 66.6 35 12 12 39 
6-30-40 424 329 waa 36 45 80 52 6.5 51.8 22 5 wae 36 
Consolidated Taxpayers.. 6-30-39 calle nian sae eeee ee emi aie ‘ie ae a aie re 
New York, N. Y........ 12-31-39 1,116 336 emi 396 376 653 584 32.0 89.3 32 18 3 
6-30-40 1,218 363 wich 414 415 375 336 28.5 84.8 47 10 6 
Employers Mut. Cas...... 6-30-39 3,836 739 100 1,578 1,142 net oe bd oe bad ** ** ** sd 
Des Moines, Iowa...... 12-31-39 3,810 773 100 1587 1,148 3,041 3,051 63.5 35.4 98.9 15 96 104 21 
6-30-40 4,129 c850 100 =#1,691 1,207 1,722 1,664 58.7 366 95.3 68 28 17 8 
Equity Mutual .......... 6-30-39 629 202 suas 158 250 289 268 60.2 366 96.8 1 5 8 15 
Kansas City, Mo........ 12-31-39 666 221 waien 162 255 548 522 57.4 368 94.2 22 10 15 26 
6-30-40 707 b225 ine 172 275 300 280 53.7 36.7 90.4 19 5 wash 15 
Exchange Mut. Ind....... 6-30-39 1,762 b668 awe 766 318 495 491 46.7 276 74.3 82 22 12 147 
cS eee 12-31-39 1,926 781 re 821 333 1,004 986 48.0 265 74.5 242 44 39 244 
6-30-40 1,940 b805 none 804 311 455 477 44.4 27.0 71.4 144 24 18 112 
Parm Bureae ..cccccccces 6-30-39 6,036 879 1,392 2,139 1,385 2,689 2,601 59.1 268 85.9 332 70 70 4 
Columbus, Ohio ....... 12-31-39 5,946 1,000 1,170 2,328 1,471 5,495 5.328 62.1 269 89.0 546 152 1 34 
6-30-40 6,634 990 1,598 2,214 1,556 3,027 2,936 59.9 26.2 86.1 367 79 79 3 
Grange Mutual .......... 6-30-39 170 75 eiles 36 58 113 113 64.8 226 87.4 21 2 rer 
Columbus, Ohio ....... 12-31-39 201 96 subs 38 64 237 228 65.55 22.5 88.0 42 5 6 
6-30-40 229 106 eee 49 69 131 127 70.1 245 946 9 3 3 
Greater N. Y. Taxpayers 6-30-39 3,036 1,298 eae 974 82 775 7460 0«0«51.1 26.0 77.1 161 44 44 
mew York, N. T.....00- 12-31-39 3,265 1,416 100 957 836 1,542 1,505 51.1 27.3 178.4 312 91 85 er 
6-30-40 3,445 1,418 100 931 917 848 767 55.8 25.2 81.0 124 48 56 76 
Hardware Mutual ....... 6-30-39 13,654 2,893 325 5,315 4,944 563 5,977 49.9 205 70.4 1,643 136 109 1,185 
Stevens Point, Wis.....12-31-39 13,205 2,891 385 5,266 4,383 10,782 10,757 52.4 23.4 75.8 2,586 267 218 2,212 
6-30-40 14,771 3,241 415 5,535 5,128 ,869 6,124 493 20.1 69.4 1,709 130 74 1,298 
Illinois Agricultural..... 6-30-39 2,181 b1,143 — 583 432 732 697 643 19.5 83.8 157 30 e 69 
ROMO, ZIE.. ccccvccccss 12-31-39 2,321 1,288 ween 685 470 1,626 1,553 668 18.9 85.7 208 58 58 147 
6-30-40 2,479 b1,256 sane 642 510 977 9386 57.2 19.8 77.0 208 31 29 129 
Inter-State Bus. Mens... 6-30-39 519 367 25 49 61 212 212 45.3 46.2 91.5 19 eile -1 
Des Moines, Iowa...... 12-31-39 533 353 35 65 59 420 422 49.8 46.2 96.0 17 3 -3 
6-30-40 529 355 35 55 63 220 215 47.0 504 97.4 as -1 -1 
Limited Mutual ......... 6-30-39 Shichi er eer eine P wie a a eats” alii — ane — 
San Francisco, Cal.....12-31-39 1,319 570 amin 701 ‘ 1,124 1,005 67.2 23.3 90.5 48 20 31 83 
6-30-40 1,293 b626 11 598 589 403 57.6 23.8 81.4 17 13 8 48 
Michigan Mut. Liability. 6-30-39 7,218 1,576 200 3,437 1,775 2,338 2,357 61.8 21.5 83.3 398 75 39 435 
BOUrOnt, DEIOM, coccececs 12-31-39 7,824 1,792 250 3,661 1,827 5,139 5,105 60.1 20.7 80.8 985 121 219 832 
6-30-40 7,972 1,876 250 3,655 1,976 2,732 2,583 59.7 19.7 79.4 489 68 38 443 
Motorists Mutual ....... 6-30-39 1,010 234 41 291 d417 396 374 49.1 38.3 87.4 39 8 7 
Columbus, Ohio ....... 12-31-39 1,098 255 55 311 d424 884 803 51.0 36.7 87.7 68 17 11 
6-30-40 1,055 269 51 339 370 509 435 54.1 37.6 91.7 8 8 7 
a Includes additional reserve for non-cancellable accident and health. 
b Bonds amortized; stocks actual market. 
c Book values. 
d Premium deposits. 
** Not furnished. 
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FINANCIAL STATEMENT FIGURES—Continued 
ues of Unless otherwise stated: Assets and investment gains or losses are reported as filed; surplus reflects actual market values of 
1rities securities; special reserves are in addition to any depreciation reserve necessary to adjust surplus to reflect market values of securities. 
. *Last 000 omitted. {Losses and adjustment expenses incurred to earned premiums; expenses incurred to written premiums, 
Mutual Casualty Companies 
Be 5 — °°» Financial Underwriting Investment e 
> Com- * * *Tots 2 
_ Total * * * be bd bined Stat. Net ant } 
to Name of Company Date Ad- - Special Loss Un- Net Net t a Loss & | Under- | Invest- ment to 
Policy. mitted F Re- Re- earned | Prems. | Prems. | Loss Exp. Exp. | writing | ment Gain Policy- 
holders Assets | Surplus | serves serves | Prems. § Written} Earned | Ratio | Ratio | Ratio | Results [Income | or Loss holders | 
Pee Mutual Benefit .......... 6-30-39 Fr — aci ia le er cota Suede aad * bee oa ee ee 
17 BARR, ING. cccccsccsee 12-31-39 9,891 704 1,000 4,988 a2,882 13,882 13,127 585 39.3 97.8 -89 25) 192 
6 6-30-40 10,567 b723 1,000 5,503 a3,142 8,381 7,964 57.8 39.4 97.2 -96 152 164 
Metual Boller ......sceos 6-30-39 1,251 784 ° 23 402 502 392 11.0 365 47.5 162 19 37 237 
Boston, Mass. ......... 12-31-39 1,218 784 ouge 31 328 826 790 #115 426 54.1 350 35 23 359 
6-30-40 1,307 768 22 16 448 543 423 104 37.3 47.7 172 17 7 165 
4 New York Printers...... 6-30-39 841 500 bee 173 120 137 165 545 15.7 70.2 59 8 14 52 
7 mew Tork, BH. Z..cccers ted bad = sees Fr 4 oa +4 oi 4 et 70 17 5 110 
3 -30- § ere ‘ I J 33 9 -6 54 
14 Public Service ........... 6-30-39 996 = b338 54 406 157 409 347 65.8 21.3 87.1 21 10 13 54 
= Ty SOG, Bo Kescccene to 4 pees 4 = 4 = a4 as =. 4 os 19 30 114 
-30- ,o0. ¢ 56. 23. ‘ 39 11 owe 44 
Security Taxpayers ..... 6-30-39 428 62 —— 177 184 182 153 54.9 28.7 83.6 16 4 4 
New York, N. vebbiatie of = ee 7 pa 239 320 584 298 882 30 8 8 kno 
-30-4 § 92 jaee sf 201 174 55.0 264 81.4 24 4 eevee 13 
1 Shelby Mut. Pl. Glass... 6-30-39 1,631 507 er 294 701 758 659 50.2 340 84.2 46 19 48 25 
2 BOD GRIO .cocccccecs bas py toy aes sees pais oo i a ae Ze -; s 39 23 49 
5 -30- é 52% eae 2 i 33.7 ‘i 20 2 26 
State Farm Mutual..... 6-30-39 16,932 5,032 2.250 4132 4,447 7,460 7,249 65.8 25.6 91.4 571 230 213 23 
Btomington, Mey jae ches | 2000 Sur fost “Re “Sao oa 3 et eo tS 
Re -30- 9,7: c5,F . t . . . ' 27.3 a 240 227 2 
30 Texas Employers ....... 6-30-39 4,655 1,430 250 2,551 532 1,929 1,936 56.7 15.4 72.1 523 54 55 676 
39 DOUAS, TORRS occsccece te oat Ly boo 4 4 os Ho =e 14.6 A a 4 106 90 860 
36 -30- 5, ’ | 7 , 7 16.4 9. 61 59 31 872 
United States Mutual.... 6-30-39 691 e308 ‘sie 297 81 150 84 73.7 2.7 76.4 18 14 se 92 
Quincy, Mass. ......... to = 28 ona a 2 pf = 4 MH <> 4 21 21 92 
wi -30- c31é sede 3. J 9 10 oe 66 
** Utilities Mutual ......... 6-30-39 4,736 2,236 soos Te 100 500 504 481 10.0 581 212 85 38 422 
21 new Terk, WH. TF... cc. 12-31-39 4,984 2,479 a 104 1,014 1,014 55.5 113 668 337 168 119 422 
8 6-30-40 4,956 2,275 cose ae 93 59 470 485 11.8 60.3 188 83 73 
15 
26 
15 
147 
244 
112 
P Reciprocals 
3 
* * Com- .* 7 
Total A - - ° aed vi * 
Name of Exchange Date Ad- oy Un- Net Net Tt t Foe | a. mm Savings 
mitted Surplus earned Prems. Prems. Loss Exp. x writing ment 
Assets Credits Prems. Written Earned Ratio Ratio Ratio Results Income Members 
Farmers Automobile .......... 6-30-39 5,169 1,439 1,693 3,283 3,158 60.6 35.0 95.6 108 55 
"96 BOs Angeles, CAL. ..ccccccece yt 8 ror a ys] 4 = 54.1 36.1 90.2 578 81 
a . , ’ y 455 53.9 35.4 89.3 339 66 
— Farmers Automobile .......... 6-30-39 462 b240 146 242 216 58.2 41.4 99.6 23 7 
1298 ED, EU Wsdescecescevesecoen te < Fr 4 <= 72.4 35.9 108.3 -26 11 
P -30- g 1 54.1 34.7 88.8 34 5 
A General Ind. Exchange ........ 6-30-39 263 191 37 51 52 33.6 34.4 68.0 13 3 9 
129 i ON, SO decenevsacnseed te ~~ Fo > Hr Hy 64 se a 26 7 15 
~80- ‘ t ‘ 16 9 
inter-Ins. MRCRANTS 2ccscccccce 6-30-39 4,159 1,119 1,538 1,713 1,583 39.0 37.5 76.5 316 26 308 
SU kak dcenhatrncete te Pett rey 1 aS Kod by 4 44 4 573 51 548 
on , ’ ’ , - 5 7 e 327 33 328 
ar ape. & Wholesalers .......... 6-30-39 379 245 104 150 153 29.6 31.2 60.8 61 6 49 
48 EN, GOES sccsadeseasecaas rte 7 4 i. bra io ae 4 as 4 12 95 
af d i ol 5 56 
= State Automobile ............. 6-30-39 1,024 146 526 766 743 46.0 46.1 92.1 61 10 
443 Des Moines, Iowa ..........- te 1 4 bry i a4 4 43.4 93.2 68 29 
® ms 1 48. 45.1 93.6 48 15 
Track Ins. Exchange .........- 6-30-39 832 279 156 554 533 54.6 33.5 88.1 57 9 
© BUGS, GEL. ccocceccccee ee : Pro} 4 sf a 4 4 a4 oH os 96 13 
-30- ‘ . 36.4 .0 61 12 
United Services Auto ......... 6-30-39 2,083 b753 733 748 639 43.0 14.4 57.4 244 46 
Fort Sam Houston, Texas...12-31-39 2,046 b754 671 1,368 1,322 43.1 16.6 59.7 §22 62 
6-30-40 2,137 b696 809 842 704 42.9 13.4 56.3 8 31 
b Bonds amortized; stocks actual market. 
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Unless otherwise stated: Assets and investment gains or losses are reported as filed; surplus reflects actual market values of 
securities; special reserves are in addition to any depreciation reserve necessary to adjust surplus to reflect market values of securities, 
*Last 000 omitted. +Losses and adjustment expenses incurred to earned premiums; expenses incurred to written premiums. 
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Financial Underwriting Investment 
. Com - . *Total 
boy . os | ts net | Net Loss & | Under- [invest- | ‘ment’ 
Y - Special I - I Ne 18S J ° yest- m 
eee ee pu oanee od — — Re- quenced Preme. Prems. Exp. writing J ment Gan 

Assets Capital | Surplus | serves | serves | Prems. Written | Earned | Ratio | Results | Income | or Loss 

American Cas. Co........ 6-30-39 4,611 564 564 106 §=61,310 = =1,736 2,302 1,992 59.0 33.7 92.7 32 38 4 

WOREINE, FE. cccccccces 12-31-39 4,629 564 564 22 1,549 1,591 4,102 3,937 64.1 34.9 99.0 -33 81 66 

6-30-40 5,127 564 560 «ee. 1,405 2,145 2,752 2,198 53.5 35.5 89.0 26 39 18 

Bituminous Casualty .... 6-30-39 6,143 300 1,042 ones 2,954 1,551 2,247 2,197 69.5 25.8 95.3 70 44 46 

Rock Island, Ill......... 12-31-39 6,744 500 1,000 46 3,220 1,567 4,886 4,820 68.1 25.8 93.9 273 89 59 

6-30-40 7,050 500 1,000 78 3,299 1,829 2,865 2,604 69.2 254 4.6 59 38 19 

Car & General ........... 6-30-39 4,831 8750 1,050 cece 1,297 1,584 2,179 1, 48.1 37.0 85.1 73 51 -1% 

New York, N. Y........ 12-31-39 4,540 S750 796 eeee 1,611 1,210 3,535 3,417 62.0 38.0 100.0 -36 102 -13 

6-30-40 4,841 S750 878 cees 1,426 1,657 2,248 1,801 41.1 421 83.2 86 49 6 

Century Indemnity ...... 6-30-39 13,147 1,000 b3,168 eee 4,264 3,896 4,547 4,062 47.0 39.5 86.5 310 139 9 

Hartford, Conn. ....... 12-31-39 12.995 1,000 4,096 cove 4,446 3,417 7.598 7.592 53.6 41.5 95.1 370 291 344 

6-30-40 13,548 1,000 b3,360 ese 4,525 3,875 4,532 4,074 57.9 39.2 97.1 -122 152 108 

Emmco Casualty ........ 6-30-39 eli ais ashes ates ewes owe eves ae ee er eses orsign ash 

South Bend, Ind........ 12-31-39 520 300 180 eee 10 28 50 23 «68.6 8626. 94.9 -1 2 5 

6-30-40 642 300 175 cose 38 118 151 66 50.4 226 73.0 7 4 4 

Fireman’s Fund Ind...... 6-30-39 10,849 1,000 2,975 oves 3,897 2,712 2,899 2.680 564 43.2 99.6 -167 141 19 

San Francisco, Cal.....12-31-39 11,351 1,000 3,293 coee 4,017 2,645 5,725 5,573 53.9 43.2 97.1 72 320 417 

6-30-40 11,286 1,000 3,017 oeee 3,822 2,910 3,015 2,750 468 42.9 89.7 140 152 -166 

General Accident ........ 6-30-39 = 37.815 s550 13.854 3.176 12,061 8,947 9.776 9,554 523 33.0 85.3 1,013 442 321 

Philadelphia, Pa. ...... 12-31-39 38,488 s550 13,413 2,729 12.448 8,267 17.693 18,051 52.5 34.2 86.7 2,131 998 952 

6-30-40 38,959 s550 12,925 2,300 13,003 8,785 9,800 9,383 57.8 33.4 91.2 385 471 -150 

Insurors Indemnity ..... 6-30-39 736 250 b232 13 109 104 203 180 45.9 368 82.7 23 8 8 

WIR, GH, ccccccccees 12-31-39 824 250 255 25 158 107 421 395 «660.7 «33.2 93.9 14 14 9 

6-30-40 870 250 259 25 192 115 225 218 65.1 30.1 95.2 7 14 3 

Merchants Indemnity ... 6-30-39 2.788 700 1,014 cece 623 42 416 396 «451.4 40.7 92.1 12 46 H+ 

NOW TOR, NW. F....cces 12-31-39 3,255 1,000 1,252 cove 623 352 738 768 43.9 44.7 886 103 95 

6-30-40 3,232 1,000 b1,112 ese 637 384 394 362 50.1 40.4 90.5 10 71 -170 

National Automobile .... 6-30-39 5,412 300 623 eeee 2.719 1,370 1.878 1.575 425 368 79.3 220 40 

Los Angeles, Cal. ..... 12-31-39 5,922 300 805 eoee 2.777 1,661 4.003 3.409 43.3 346 77.9 545 125 43 

6-30-40 6,355 300 1,246 eee 2,582 1,755 2,080 1,987 35.0 38.5 73.5 495 64 39 

North American Acc..... 6-30-39 3,340 400 776 300 505 «=: 1,325 2.188 2,170 364 58.0 94.4 119 438 4 
CRICRBO, TE. .ccccccccee 12-31-39 3,452 400 815 300 537 = «1,351 4,321 4.279 375 585 96.0 150 90 

6-30-40 3,610 400 933 300 5 1,347 2,341 2,346 35.9 59.0 94.9 117 42 151 

Occidental Indemnity.... 6-30-39 4.000 750 1,436 eoee 1,011 609 803 744 45.6 42.9 88.5 55 59 17 

San Francisco, Cal.....12-31-39 4.607 1,000 1,741 cece 1,092 580 1,598 1,567 465 43.3 89.8 135 149 192 

6-30-40 4,664 1,000 1,574 eee 1,017 718 904 765 43.0 448 87.8 42 66 55 

Obie Casualty ......... 6-30-39 = 7,751 600 1.152 800 2.318 2,662 3.19 3.083 49.8 41.6 91.4 215 70 45 

Hamilton, Ohio ........ 12-31-39 9,034 600 1,256 800 =2,206 §=3.285 6.168 5.931 45.9 425 884 586 139 220 

6-30-40 9,368 600 1,342 800 2,479 3,406 4,003 3,882 47.5 46.7 94.2 163 70 14 

Pennsylvania Casualty.. 6-30-39 1,618 250 b175 11 637 461 1.208 1.127 66.4 30.1 96.5 18 15 8 

ee eee 12-21-39 1,820 300 200 19 710 469 2.4297 2.348 67.1 29.4 96.5 38 30 22 

6-30-40 1,930 300 b225 15 762 507 1,564 1,526 67.8 30.4 98.2 9 13 20 

Yorkshire Indemnity ... 6-30-39 2,952 750 827 153 556 631 585 469 408 408 816 37 30 -36 

OW SOEE, WH. Veccccces 12-31-39 = 3.12 750 910 149 632 614 1,082 9838 46.8 45.2 92.0 34 61 60 

6-30-40 3,213 750 876 213 621 663 572 523 42.1 40.8 82.9 7 32 -26 


b Bonds amortized; stocks actual market. 
s Statutory deposit 


SCOTTISH UNION AND NATIONAL 


INSURANCE COMPANY ESTABLISHED 1824 
J. H. VREELAND, Manager 





AFFILIATED COMPANIES 
AMERICAN UNION CENTRAL UNION 


INSURANCE COMPANY OF NEW YORK INSURANCE COMPANY 
ADMINISTRATIVE OFFICES, HARTFORD, CONN. 


Providing Unsurpassed Indemnity and Exceptionally Qualified to Write All Branches of Fire Insurance. 
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Oldest and Largest Insurers of Automobiles Exclusively 


AMERICAN AUTOMOBILE INSURANCE COMPANY 


ORGANIZED 1911 ST. LOUIS, MISSOURI 





NATIONWIDE BRANCH OFFICE FACILITIES 





ATLANTA ®@ BALTIMORE @ BOSTON ® CHICAGO ® CINCINNATI ® CLEVELAND ® DETROIT 
INDIANAPOLIS @® KANSAS CITY @ LOS ANGELES @® MILWAUKEE © MINNEAPOLIS 
NEW ORLEANS ® NEW YORK @ PHILADELPHIA © PITTSBURGH @ SAN FRANCISCO ® SEATTLE 
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FINANCIAL STATEMENT FIGURES—Continued 





Unless otherwise stated: Assets and investment gains or losses are reported as filed; surplus reflects actual market values of 
securities; special reserves are in addition to any depreciation reserve necessary to adjust surplus to reflect market values of securities, 
*Last 000 omitted. {Losses and adjustment expenses incurred to earned premiums; expenses incurred to written premiums, 


Mutual Sire Companies 








Financial 


Underwriting 





















































Investment ° 
> < %5 *Total Divi- 
Total se i ca . Stat. Net Invest- J lenis 
Name of Company Date Ad- Special Un- Net Net t t Under- ] Invest- ment to 
mitted . Re- earned | Prems. | Prems. | Loss Exp. writing | ment Gain Policy- 
Assets | Surplus | serves Prems. | Written | Earned | Ratio | Ratio Results J Income | or Loss | holders 
BTATIC  cicccccccccsvccvecceccees 6-30-39 _—ia.... eeee eeee eee eee cose cee eoee cece see eeee cece anh 
New York, N. Y........cccccce 12-31-39 16,552 7,329 3,000 1,691 4,100 3,965 51. 35.4 86.6 433 369 716 810 
6-30-40 15,613 6,494 3,000 5734 «62,471 2,428 42.6 344 77.0 522 263 486-915 219 
py eee eee x6-30-39 1,027 a278 699 385 364 466 42.0 886 30 13 2 69 
Pittafield, Mass. ........cccccee 12-31-39 1,266 a364 822 879 827 423 411 83.4 115 31 42 152 
6-30-40 1,208  a286 855 471 4388 483 41.6 89.9 26 17 —32 90 
C@rolina ...ccrccssccccccccvcccces 6-30-39 624 496 113 89 88 27.4 43.6 71.0 15 9 14 23 
RETONOOM, Te G. ceccsccsnvescs 12-31-39 630 506 115 174 173) «621.9 49.6 71.5 47 9 19 50 
6-30-40 621 501 114 88 88 345 43.7 78.2 6 8 12 22 
Central Manufacturers ......... 6-30-39 7,038 a2,819 300 3,133 2,101 1,957 403 386 78.9 355 96 eal 511 
WE WFO S, GID co vccccnccsovces 12-31-39 7,408 a3,011 300 83,310 4.134 3,812 39.8 35.0 74.8 844 189 136 933 
6-30-40 7,304 a2,778 300 3,452 2,217 2,076 44.1 37.6 81.7 327 93 -34 514 
CHORE CF cccccccsvcccccsecenss 6-30-39 474 = a375 109 54 46 52.2 63.7 115.9 -15 9 9 
PEP ORENOO, “WIE. 2c cccccscesens 12-31-39 501 a375 116 111 9 39.5 59.8 99.3 -9 18 18 
6-30-40 502 a374 120 52 564 58.9 115.3 -10 10 10 
eee ere 6-30-39 759 312 eves 310 250 178 43.4 244 67.8 39 7 eee 
COMMBES, GRO .....5..sccccee 12-31-39 1,025 600 63 323 458 381 43.4 26.8 70.2 93 17 29 
6-30-40 1,108 597 110 334 237 219 «453.4 28.1 81.5 35 12 ee 
Wahrmers AMANCE .......00cccces 6-30-39 1,484 568 115 737 337 330 51.0 43.3 94.3 14 22 30 10 
McPherson, Kan. ..............12-31-39 1,476 572 100 754 635 610 53.4 45.9 99.3 -11 50 48 14 
6-30-40 1,569 601 120 786 383 352 404 448 85.2 30 21 24 5 
Farmers Mutual Reins. ........ 6-30-39 2,282 a591 26 1,538 381 393 30.66 40.5 71.1 121 23 23 18 
cS: errr 12-31-39 2,219 a733 26 «1,373 526 702 «433.8 39.1 72.9 256 47 47 19 
6-30-40 2,359 a909 26 1,250 326 451 30.8 416 724 176 22 22 22 
Grain Dealers National ........ 6-30-39 3,718 a1,629 400 1,498 1,194 1,133 33.2 421 75.3 255 39 cose 250 
BOGIRMAPOCNS, ING. 2.0. cccecsece 12-31-39 3,762 a1,620 275 1,631 2,441 2,248 35.6 40.7 76.3 452 91 -34 508 
6-30-40 3,765 a1,522 275 41,758 1,396 269 44.2 39.5 83.7 156 32 30 284 
ND cc cnadncdsicesnonsnceews 6-30-39 471 174 15 264 162 151 482 476 95.8 1 5 5 21 
Springfield, Ohio .............. 12-31-39 510 192 20 279 326 300 41.4 45.1 86.5 29 13 17 40 
6-30-40 503 m159 20 304 188 162 56.3 44.3 100.6 15 6 6 5 
Hardware Dealers .............. 6-30-39 8,064 a3,411 430 3,792 2,455 2,335 33.1 24.5 57.6 955 83 87 846 
Stevens Point, Wis. .......... 12-31-39 8,208 a3,393 430 3,883 4,545 4,335 34.2 29.1 63.3 1,522 153 171 1,489 
6-30-40 8,353 a3,364 430 ,074 2,614 2,422 36.1 28.0 64.1 812 76 54 895 
i TTC TERT TTT 6-30-39 2,060 a1,071 125 795 504 490 27.8 37.8 65.6 157 33 oese 127 
WUPt WOE, TOBAS 220600060008 12-31-39 2,153 a1,140 105 817 1,034 1,044 38.0 39.4 77.4 2388 68 64 278 
6-30-40 2,081 a1,093 105 849 512 481 44.2 41.5 85.7 56 29 19 119 
Millers National .....0..ccccscess 6-30-39 6,744 a2,716 800 2,934 1,767 1,630 43.2 524 95.6 .... 77 vee 81 
CUNOIG, BER. cwcccvccccusccocaes 12-31-39 7,014 a2,660 800 3,138 3,608 3,267 42.8 51.7 94.5 -1 143 133 172 
6-30-40 7,025 a2,552 800 3,314 1,911 1,735 49.2 52.7 101.9 -127 62 98 80 
WBAtIOnal ....cccscsccccccccccccoes 6-30-39 430 227 158 99 9 37.0 45.8 82.8 13 4 4 16 
COBRA, ORI ciccccccccceccvcces 12-31-39 443 229 173 204 185 404 465 86.9 15 12 18 30 
6-30-40 453 m216 189 116 100 44.3 466 90.9 1 5 5 19 
Norfolk & Dedham ............. 6-30-39 i... ee ver saes ‘sae ates 64he agp tne eves owns 
Dedham, Mass. ..........ccccee 12-31-39 1,763 1,270 457 371 367 «37.9 45.5 83.4 58 55 59 64 
6-36-40 1,766 1,228 486 214 18 466 45.8 92.4 -1 25 26 36 
Ohio Farmers .......cccccccccees 6-30-39 4,885 a2,164 2,482 1,187 1,204 521 46.2 983 19 24 46 
EiBTEOF, GMO cccccccecesccscece 12-31-39 5,168 a2,314 2,490 2,444 2,404 44.4 51.5 95.9 112 79 18 
6-30-40 5,262 a2,349 2,634 1,409 1,265 44.8 501 94.9 -8 25 53 
Ohio Underwriters ............. 6-30-39 481 a223 25 195 139 131 47.9 32.7 80.6 23 7 6 30 
WOR WEE, GOO 6 odicccccscencs 12-31-39 508 a245 25 199 263 251 42.8 33.3 76.1 56 14 18 58 
6-30-40 505 a247 25 204 140 135 39.1 33.2 72.3 36 7 eee 33 
PORNO cciscccccscscescvcresese 6-30-39 1,264 a900 389 215 219 51.8 38.1 89.9 23 15 16 10 
New Berlin, N. Y. ......ccccee 12-31-39 1,319 a890 396 446 442 51.5 37.0 88.5 52 33 35 23 
6-30-40 1,336  a909 408 216 204 55.8 39.7 95.5 1 13 15 13 
Texas National ..........sccccces 6-30-39 321 =al93 40 63 31 36 «84.0 42.7 126.7 -8 7 5 10 
Fort Worth, Texas .....cccsse 12-31-39 329 §=a225 15 58 99 108 59.1 346 93.7 10 13 15 29 
6-30-40 324 a223 15 61 40 388 568 36.4 93.2 2 5 5 9 
OC OREIOR osc ccccccccccesis 6-30-39 3,810 3,322 263 237 178 440.2 30.2 70.4 35 57 62 105 
PRURGSIPMIA, PR. 2.06 .cccccccce 12-31-39 3,867 3,408 233 473 444 501 289 79.0 88 124 84 105 
6-30-40 3,943 3,312 297 271 207 +763 31.7 1080 -37 59 -16 98 
Washington County ............ 6-30-39 oman bene eens oe eins a siciaios nda ade cee 
Washington, Pa. .......cccceee 12-31-39 564 436 50 78 63 56 41.3 57.5 98.8 3 19 36 
6-30-40 594 444 50 89 47 35 26.4 49. Le 3 9 ee 


** Not available. 
a Bonds amortized; stocks at market. 
m Securities valued at market 12/31/39. 


x Excludes figures of Hampshire absorbed effective 6/30/39. 
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FINANCIAL STATEMENT FIGURES—Continued 


Unless otherwise stated: Assets and investment gains or losses are reported as filed; surplus refiects actual market values of 
securities; special reserves are in addition to any depreciation reserve necessary to adjust surplus to reflect market values of securities 
*Last 000 omitted. {Losses and adjustment expenses incurred to earned premiums; expenses incurred to written premiums, , 


Stock Fire Companies 









































Financial Underwriting Investment 
« Com. 4 = “Total . 
Total o ° - Ue oe ae . ; ’ F omy | oat. ; Net Invest- J Divi- 
N fc an. Date Ad- Specia In- Net Ne oss & | Under- nvest- ment | 
a aciliai itil mitted * . Re- earned Prems. | Prems. | Loss | Exp. Exp. | writing | ment Gain — 
Assets | Capital | Surplus | serves Prems. Written | Earned | Ratio | Ratio] Ritio | Results J Income | or Loss | clared 

















‘ 


MmreCMItUral 2.0. cccccceese 6-30-39 ee wale dha “er —— cain ae as liictin inn wees jane sie sidak 
Watertown, N. Y....... 12-31-39 15.031 3,000 5,556 -... 5,757 6,041 5,845 49.2 48.1 97.3 66 451 184 390 
6-30-40 14,427 3,000 4,793 ..-- 6,044 3,491 3,204 49.1 45.2 94.3 -2. 238 —481 180 
PT <itrreusabapewnnees 6-30-39 2.626 1,000 922 wcaland 535 244 253 44.8 57.5 102.3 -1 46 -11 
Oe TOCE, B. Yeccscce 12-31-39 2,753 1,000 1,090 wer 532 487 498 42.4 546 97.0 23 95 89 
6-30-40 2,702 1,000 1,007 bias 549 265 248 46.3 53.9 100.2 -10 48 -71 
ee Pee rene 6-30-39 =1,909 a1.028 pass 426 524 528 25.8 43.2 69.0 165 ee oo onde 
London, England ...... 12-31-39 2,417 a1,367 nees 520 §=1,126 1,036 37.4 36.7 74.1 218 66 17 e257 
6-30-40 2,689 al1,603 aeae 520 847 847 30.0 40.4 70.4 240 abate eee oes 
PD 45.04.040 oaaweedan 6-30-39 28.819 3,344 10,464 300 12,062 6.942 6.963 48.5 45.1 93.6 240 393 —-944 401 
Newark, N. J...........12-31-39 30,733 3.344 11,726 300) 12,465 13.704 13,323 476 46.3 93.9 450 857 1,018 802 
6-30-40 29,673 3,344 10,216 300 12,936 7,889 7,418 55.7 43.0 98.7 -155 384 -1,188 401 
American & Foreign..... 6-30-39 5.665 1,500 3,199 iene 760 557 502 54.8 40.2 95.0 -19 95 -10 295, 
PeOW TOCR, We Beccccess 12-31-39 6.205 1,500 3.585 ene 800 =1,242 1,147 483.5 39.1 82.6 123 183 321 295 
6-30-40 6,180 1,500 3,534 nak 818 968 949 39.1 29.5 68.6 312 96 -141 225 
American Central ....... 6-30-39 §7.374 1,000 a3,462 a SI 2a 1,080 48.5 54.8 103.3 -81 120 104 295 
Me, BOER, BBO... cccccccss 12-31-39 =7,288 1,000 3,801 anak 2,309 2,129 2,151 46.6 55.8 102.4 -38 219 160 995, 
6-30-40 6,929 1,000 3,338 re > me | og 1,132 48.6 54.0 102.6 -6 117 94 can 
American Union ......... 6-30-39 3.465 1,000 2.178 sits 422 149 151 45.3 48.5 93.8 -§2 5 78 
DION TOT, Me Zee cccccs 12-31-39 3.624 1.000 2.325 een 425 290 290 448 48.9 88.7 20 118 165 
6-30-40 3,601 1,000 2,298 ‘aaa 425 149 149 57.7 55.7 113.4 -58 55 36 
a ee 6-30-39 2,610 1.000 869 50 594 er nas oT oe edna 
Providence, R. I........ 12-31-39 2.663 1,000 911 50 598 684 648 483 445 92.8 30 81 28 50 
6-30-40 2,558 1,000 786 50 626 407 379 476 425 90.1 26 41 -150 
British & Foreign........ 6-30 39 ia onwe iia — see éage er ian eer ee oni 
Liverpool, England ....12-31-39 2,838 ine 2,300 vubhal 248 820 749 38.4 35.2 73.6 168 76 101 d24 
6-30-40 3,577 a 2,425 etée 284 706 670 41.7 25.8 67.5 202 45 eae 
British General ......... 6-30-39 1,317 dave a858 ehaid 395 191 187 49.1 56.0 105.1 -17 22 24 int 
London, Eng. .......... 12-31-39 1,297 re 893 ee 397 372 374 46.8 56.4 103.2 -12 42 23 d45 
6-30-40 1,277 ean 837 iba 404 203 199 48.6 58.3 106.9 -12 21 -30 une 
EEOC Teer 6-30-39 5,371 1,000 2,628 a 678 678 47.7 506 98.3 11 92 105 100 
San Francisco, Cal.....12-31-39 5119 1,000 2.593 eons Bae ae 1,323 46.8 56.4 103.2 -30 171 136 2m 
6-30-40 5,136 1,000 2,516 53 = -:1,432 719 719 47.1 49.0 96.1 28 92 94 135 
ee 6-30-39 eal aeae Saxe este ae alia ne iin san “eee sake eens bane inigl 
Philadelphia, Pa. ......12-31-39 2,678 1,000 1,533 chan 115 286 346 34.7 61.7 96.4 49 4 45 40 
6-30-40 4,646 1,000 1,550 eens 799 238 139 51.0 31.0 82.0 14 7 es 
RE ee ee 6-30-39 2,200 1,000 a848 cane 302 149 141 54.9 48.9 103.8 -20 26 sins 
San Francisco, Cal.....12-31-39 2,154 1,000 a806 er 298 280 276 46.4 50.0 96.4 9 53 41 
6-30-40 2,245 1,000 ass9 kee 306 150 142 54.6 48.9 103.5 -28 29 110 
Columbia Fire .....0ecse 6-30-39 3,056 1,000 a1,474 ade 505 279 279 46.0 45.6 91.6 -12 53 69 40 
WOWATE, Wa Josccseccvse 12-31-89 3,047 1,000 1,478 seme 528 549 525 45.9 464 92.3 14 115 -9 100 
6-30-40 2,950 1,000 1,334 wees 546 303 285 56.3 45.3 101.6 —43 54 -86 40 
Commercial Union Assur. 6-20-39 12,388 hate 6.235 ws 2 tae 2.835 45.1 41.7 86.8 870 215 145 aoe 
EAONGOR, TENG. 200 scvcces 12-31-39 12.680 ras 6 653 eee. 4,788 5.678 5,663 42.0 48.3 90.3 543 318 115 4358 
6-30-40 13,036 ites 6,851 Revie 4,929 3,731 3,771 38.1 40.4 78.5 881 172 -141 onan 
Commercial Union Fire.. 6-30-39 2,913 1,000 a745 44 901 428 424 47.9 56.1 104.0 -20 46 9 100 
WOW TOT, Be Losisccee 12-31-39 2.888 1,000 apes 901 832 836 46.8 55.5 102.3 6 83 49 100 
6-30-40 2,742 1,000 748 whe 916 454 451 47.5 59.3 106.8 -23 49 -59 «one 
The Commonwealth ..... 6-30-39 7,462 1,000 a4,130 ioe Be 999 951 43.8 51.6 95.4 19 93 149 250 
OW TOL, We Zescccvae 12-31-39 7,792 1,000 4.924 ---» 1,994 1,909 1,877 41.7 50.7 92.4 129 197 317 250 
6-30-40 7,604 1,000 4,620 sone ee 963 959 45.8 485 94.3 22 103 108 ohne 
SE aac eae a aeeemede aoe 6-30-39 2,011 1,000 721 re 257 137 142 49.1 50.3 99.4 -33 22 -38 
POONREE, TH. Posescovcses 12-31-39 2.110 1,000 883, aii 264 269 268 46.7 488 95.5 4 57 67 
6-30-40 2,051 1,000 765 iia 270 149 143 56.7 44.1 100.8 -26 28 -63 
FF aaa 6-30-39 3.302 1,000 1.516 100 591 “ees esti sane Chee, aed e042 aceiaaa eee osm 
New Haven, Conn......12-31-39 3,395 1,000 1,605 100 534 461 507 48.2 53.7 101.9 7 102 194 60 
6-30-40 3,743 1,000 1,281 100 §=61,130 =:1,091 496 46.7 51.1 97.8 -296 52 —28 en 
Mmmire Btate 2... ccccoes 6-30-39 ean or bitin nas icipice er fico ee oe aera bmi peas —_ 
Watertown, N. ¥....... 12-31-39 4,013 1,000 1,605 coos ae) 6a 1,207 53.0 43.7 96.7 -16 115 101 90 
6-30-40 4,014 1,000 1,521 ass 791 741 52.1 39.7 91.8 18 59 -17 40 
Eureka-Security ......... 6-30-39 4.557 1,000 711 ooo BR 2.906 i) 48.7 61.2 109.9 -250 64 68 
Cincinnati, Ohio ....... 12-31-39 7.390 1.000 2.156 «eee «©3006 3,739 2,177 46.8 61.8 108.6 -1,169 134 162 
6-30-40 7,234 1,000 1,851 ere ae 1,600 48.5 54.2 102.7 -132 72 -13 


a Bonds amortized; stocks at market. 
d Remittance to Home Office. 
e Excess of funds received over remittances. 
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New York Office: 80 John Street 





| STANDARD INSURANCE COMPANY 


OF NEW YORK 





FINANCIAL STATEMENT—JUNE 30, 1940 


ASSETS 


Cash in Banks and Office $2,704,321.94 


BONDS 


United States Government $605,193.71 
State and Municipal .... 412,106.65 
"Sere 237,744.80 
Public Utilities ........ 363,929.56 
Miscellaneous ......... 537,181.14 2,156,155.86 
STOCKS 
in i, eee $922,700.00 
rrr ee 306,279.25 1,228,979.25 


Premiums in Course of Collection (not 
over 90 days) 
All other Admitted Assets 


314,642.80 
80,877.98 


$6,484,977.83 








Total Admitted Assets ............ 
Bonds and Stocks valued on New York Insurance De- 
partment Basis. 

Securities carried at $246,783.99 in the above statement 
are deposited in various States as required by law. 


GEO. Z. DAY, President 


A. J. COUCH, Vice-President 


LIABILITIES 
Reserve for Unearned Premiums .......- $1,569,934.63 
Reserve for Losses in Process of Adjustment 138,672.00 
Reserve for All Other Liabilities ........ 92,745.67 


Sergee cas noe $1,500,000.00 


Capital 


Surplus 3,183,625.53 






Surplus to Policyholders 4,683 625.53 


$6,484,977.83 


On the basis of June 30, 1940 market quotations for all 
Bonds and Stocks owned, this Company’s total Ad- 
mitted Assets would be $6,553,521.61 and the Surplus 
to Policyholders would be $4,752,169.31. 


S. C. KLINE, Secretary 

















“TWO STANDARDS” 


An unusual combination of financial strength 
Community of interests and practical cooperation with agents 








Standard Surety & Casualty Company 


of New York 





ASSETS 


Cash in Office and Banks 
BONDS 


$1,839,259.67 


United States Government $420,483.77 
State and Municipal .... 837,159.98 
aa 156,932.59 
Public Utilities ........ 213,919.31 
Miscellaneous ......... 606,839.86 2,235,335.51 
STOCKS 
eee $307,412.50 
NED GoSécblaoncees 791,979.75 1,099,392.25 


Premiums in Course of Collection (not 


eee ee ee 903,495.63 
RTE 5 0.60 50.46% 5504506000 s 15,461.01 
CEE xp 'vila vis nanos Reaaioa «nase 44,259.61 


TOTAL ADMITTED ASSETS 


$6, 137,203.68 
Bonds and Stocks valued on New York Insurance De- 
partment Basis. 


On the basis of June 30, 1940 market quotations for all 
Bonds and Stocks owned the Total Admitted Assets 


GEO. Z. DAY, President JOHN F 


FINANCIAL STATEMENT—JUNE 30, 1940 


. NUBEL, Vice-Pres. 


LIABILITIES 


Reserves for: 


Claims and Claim Ex- 


pense $2,117,497.02 


1,613,343.51 


Unearned Premiums ...- 


Commissions ......-.- 223,566.63 

Other Liabilities ...... 147,000.00  $4,101,407.16 
en eae $1,000,000.00 
Surplus ....-.-ss.eeeeee 1,035,796.52 
Surplus to Policyholders ..........-.+-- 2,035,796.52 


would be increased to $6,243,223.77 and Surplus to 
$1,141,816.61. 

Securities carried at $359,572.60 in the above statement 
are deposited with various Insurance Departments, as 


required by law. 
CHARLES E. HEATH, Vice-Pres. and Sec. 








A. J. COUCH, Resident V. P., Chicago 


Chicago Office: Insurance Exchange 













$6,137,203.68 
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FINANCIAL STATEMENT FIGURES—Continued 


Unless otherwise stated: Assets and investment gains or losses are reported as filed; surplus reflects actual market values of 
securities; special reserves are in addition to any depreciation rese rve necessary to adjust surplus to reflect market values of securities, 
*Last 000 omitted. {Losses and adjustment expenses incurred to earned premiums; expenses incurred to written premiums. 


Stock Fire Companies 






























































Financial Underwriting Investment 
Total - = = . Stat. Ditt- 
Name of Company Date} Ad- Special Un- Net Net ¢ | Under- dends 
mitted * acd Re- earned Prems. | Prems. $ E Exp. | writing De- 
Assets | Capital | Surplus | serves Prems. Written | Earned | Ratio | Ratio} Ratio | Results clared 
PoeGeral Inge. Co....sccoes 6-30-39 20,552 4,000 12,608 500 2,451 2,508 2,229 28.5 47.9 764 555 251 247 420 
New York, N. Y........ 12-31-39 21,995 4,000 13,333 500 2,842 4,464 4,012 40.3 42.4 82.7 475 588 832 560 
6-30-40 21,531 4,000 12,519 500 2,950 3,208 3,082 34.4 443 78.7 573 253 «= -897 280 
Pederal Union ......c800 6-30-39 2,915 1,000 1,116 Saws 756 415 398 48.0 454 93.4 -11 41 17 
| errr 12-31-39 3,091 1,000 1,260 osee 766 836 808 43.6 46.3 99.9 66 83 86 Gund 
6-30-40 3,082 1,000 1,221 esee 786 526 507 47.8 40.1 87.9 44 43 -8 15 
Fidelity & Guaranty..... 6-30-39 —— me adic joes onan e600 wr ‘cme. sae bene ee eaten ‘ont 
Baltimore, Md. ........ 12-31-39 7,575 1,000 2,051 «e+. 38,998 4,841 4,453 49.2 47.9 97.1 -56 195 253 100 
6-30-40 7,532 1,000 1,805 eee. 4,359 2,813 2,452 49.1 485 97.6 -155 98 -68 50 
ramite Btate ......c86c%5 6-30-39 4,257 1,000 1,855 «--. 1,414 678 638 48.9 51.1 1000 -42 72 25 120 
Portsmouth, N. H......12-31-39 4,386 1,000 1,972 ---- 1,448 1,363 1,289 49.1 488 97.9 -13 136 118 120 
6-30-40 4,251 1,000 1,712 o- ow 782 703 50.9 49.8 100.7 -69 69 48 120 
The Homeland .......... 6-30-39 3,735 1,000 a1,733 Pee 870 428 436 56.1 55.3 111.4 45 57 59 
ge UO a 12-31-39 3,849 1,000 2,050 ea 836 818 49.1 53.4 102.5 -5 115 130 
6-30-40 3,824 1,000 1,952 aeew 854 444 425 51.0 43.2 1042 -58 50 32 
eeuston FT. B C...cccccss 6-30-39 775 250 a287 5 85 116 184 38.7 19.1 57.8 11 10 
PEUNGO, TOE. occcccces 12-31-39 1,194 500 a846 10 168 197 229 50.3 22.2 72.5 70 19 20 
6-30-40 1,349 500 a322 10 286 228 110 55.9 345 90.4 -34 12 9 
Indemnity Marine ....... 6-30-39 1,039 nome 747 jane 125 178 170 56.7 36.0 92.7 5 16 16 
BORGO, TAG. 2 ccccccess 12-31-39 1,119 tiie T4A7 eee 149 401 371 47.7 36.0 83.7 44 25 22 59 
6-30-40 1,226 aoe 694 aoe 149 308 3 39.0 34.5 73.5 15 15 7 
Ins. Co. of State of Pa... 6-30-39 4,449 1,000 887 ow, 1S i 991 53.8 52.3 106.1 -107 69 -255 70 
Philadelphia, Pa. ...... 12-31-38 4,863 1,000 1,139 coos 2,047 2,184 2,020 51.3 52.7 104.0 -165 164 84 130 
6-30-40 4,459 1,000 674 ae a} 1,086 53.3 51.5 1048 -90 65 -275 60 
Liv. London & Globe.... 6-30-39 17,251 parece 7,947 ---. 8,369 4,183 3,960 48.4 50.5 98.9 -438 286 26 277 
Liverpool, Eng. ........ 12-31-39 18,251 wives 9,064 ---. 8,283 7,893 7,754 43.0 51.2 94.2 346 593 761 566 
6-30-40 17,496 re 8,035 ---- 8,495 4,306 4,093 53.5 49.4 102.9 -306 283 -298 wads 
London & Provincial..... 6-30-39 1,198 — 914 owe 326 157 153 47.7 55.6 103.3 4 17 -3 
EMEGOR, TRG. .occcccces 12-31-39 1,238 aone 932 pes 333 314 302 49.7 542 103.9 -16 33 30 d3 
6-30-40 1,211 ime 851 e000 335 161 159 57.2 52.7 109.9 -16 15 -9 
London Assur. .......... 6-30-39 8,512 hes 4,657 oooe «88,227 1,854 1,822 39.3 48.8 88.1 200 81 149 
eS eee 12-31-39 8,648 pale 4,467 ---- 3,349 3,839 3,684 45.3 46.4 91.7 220 218 400 374 
6-30-40 8,895 ee 4,759 ---- 38,265 2,336 2,421 43.5 45.3 888 291 110 = -191 
Manhattan F. & M....... 6-30-39 3.229 1,000 1,428 861 408 385 44.0 53.3 97.3 -2 7 25 
New York, N. Y........ 12-31-39 3.3884 1,000 1,470 898 828 167 493 54.0 103.3 62 100 127 50 
6-30-40 3,267 1,000 1,313 975 494 417 53.8 51.8 105.6 49 49 25 
PS ivan hasmwdeawad desc 6-30-39 4,629 oses §6688,290 ‘icine 691 857 875 19.3 424 61.7 343 — nies ewan 
ee ae 12-31-39 5,030 coos See pene 830 1,829 1,708 30.8 35.5 663 436 127 87 d10 
6-30-40 5,561 oo ae niwe 784 1,356 1,402 27.6 42.7 70.3 487 oene vanes ited 
See ee 6-30-39 2,999 ante 2,702 who 335 190 175 421 40.0 82.1 25 41 77 _— 
WE, DORE  cisccccvcces 12-31-39 3,027 onan 2,725 leis 332 343 424 40.2 826 54 58 93 62 
6-30-40 3,080 coma 2,779 a 338 206 200 43.0 41.4 84.4 29 46 -12 d47 
The Mercantile .......... 6-30-39 7.179 1,000 a3.774 eowe§«€©62,008 «= 1,015 1,023 452 52.2 97.4 30 102 101 200 
New Tork, N. Yo.e. cece 12-31-39 7,413 1,000 4,587 -.-- 1,988 1,903 2,017 43.3 51.6 94.9 162 205 220 200 
6-30-40 7,284 1,000 4,278 ..-. 2,087 1,066 967 51.1 47.8 989  -69 106 101 
Pe err ee 6-30-39 3,278 819 641 ccce ae 350 898 48.2 70.9 119.1 211 46 80 
Cleveland, Ohio ........ 12-31-39 3,189 819 580 wees «1,476 = 1,081 1,540 46.6 66.8 103.4 147 79 54 
6-30-40 3,130 819 513 coos | CD 729 663 48.7 54.2 102.9 33 35 
Sg eee sence 6-30-39 9,527 2,000 4,663 coos §«606,0BB SO, 876 1,278 48.5 48.1 96.6 -—4 162 -29 300 
WOMOEE, Th. Tecccccosves 12-31-39 10,215 2,000 5,313 oooe §«=6952,082 «= 2,668 2,595 42.9 48.8 91.7 187 326 470 300 
6-30-40 9,694 2,000 4,708 ooee§« «68,085 =: 1,525 1,452 50.9 45.2 96.1 -14 166 86-289 
New Hampshire ........ 6-30-39 16,591 3,000 8,869 oes «84,5007 2,278 2,225 42.2 51.5 93.7 66 334 71 240 
Manchester, N. H....... 12-31-39 17,029 3,000 9.117 ..-. 4,687 4,547 4,409 458 49.1 94.9 158 587 345 540 
6-30-40 16,596 3,000 8,226 ..-. 4,804 2,494 2,377 44.6 50.1 94.7 313 -169 240 
No. British & Mercantile 6-30-39 15,093 cscs aes 6,650 3,122 3.224 41.9 50.7 92.6 291 220 230 — 
Lon., Eng. & Edin., Scot.12-31-39 15,287 eoopis 8,650 6,562 6,148 6,338 44.2 49.0 93.2 508 447 391 4591 
6-30-40 15,175 pean 8,290 6,566 3,245 3,240 49.7 488 985  -16 211 221 ane 
SE oben ees nckucees 6-30-39 4,327 600 1,460 cose Se 920 931 54.4 49.4 103.8 -16 50 8-256 
New York, N. Y........ 12-31-39 4,542 600 1,531 coos | COL 1,847 53.8 483 102.1 55 122 -25 60 
6-30-40 4,116 600 1,015 2,168 1,088 1,042 57.2 48.4 105.6 -80 52 8-396 
Nigh cinnes cecal 3,223 2,034 995 473 465 48.6 56.2 1048 -31 55 31 ona 
MONGOR, TAG. ... 000000 12-31-39 3,140 2,051 917 923 46.8 54.2 101.1 2 104 7 82 
6-30-40 3,016 1,880 1,015 503 500 47.5 55.0 102.5 -8 55 -93 ved 
a Bonds amortized; stocks at market. 
d Remittance to Home Office. 
e Excess of funds received over remittances. 
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Organized 1918 Capital $1,000,000.00 


* 

Globe & Republic Insurance Company of America 

Philadelphia, Pa. Capital $1,000,000.00 Established 1862 
= 


| 
American Equitable Assurance Company of New York 
Knickerbocker Insurance Company of New York | 


Organized 1913 Capital $1,000,000.00 | 


Organized 1849 of New York Capital $1,000,000.00 
° | 
New York Fire Insurance Company 


Incorporated 1832 Capital $1,000,000.00 


Merchants and Manufacturers Insurance Company 
| .@e 
United States Fire Department : 


Switzerland General Insurance Company, Ltd. 
Zurich, Switzerland Established 1869 | 





Two Hundred and Fifty Million Dollars 


Corroon & Reynolds 


ee Incorporated 
92 William Street Insurance Underwriters New York 
MANAGER | 


° 
— DEPARTMENTS — | 


Losses paid exceed 
| 
CHICAGO SAN FRANCISCO PHILADELPHIA | 


PITTSBURGH KANSAS CITY MONTREAL 


FOR OCTOBER, 1940 51 







































































FINANCIAL STATEMENT FIGURES—Continued 
Unless otherwise stated: Assets and investment gains or losses are reported as filed; surplus reflects actual market values of 
securities; special reserves are in addition to any depreciation reserve necessary to adjust surplus to reflect market values of securities, 
*Last 000 omitted. {Losses and adjustment expenses incurred to earned premiums; expenses incurred to written premiums. X 
Stock Fire Companies 
— Financial Underwriting Investment 
° Com. ” ¥ “Total . 
Total . bs by bg bined | Stat. Net Invest- | Divi- 
f Name of Company Date} Ad- Special Un- Net Net t t Loss & | Under- | Invest- ment dends 
} mitted . = Re- earned Prems. Prems. | Loss Exp. Exp. | writing J ment Gain De- 
: Assets | Capital | Surplus serves Prems. Written | Earned | Ratio | Ratio} Ratio | Results J Income | or Loss § clared 
NT 66:6.6 559 6.0 :04.0:5.5:65:0:0:c0bn 6-30-39 19,196 ace 9,454 ---. 8,198 3,105 3,370 50.6 56.3 106.9 --80 287 399 6 
| EONGON, TINE. 2.000000 12-31-39 18,187 coos §=6e «+. 6,471 4,435 6,428 48.3 57.1 105.4 877 593 562 399 
6-30-40 17,065 ree «e+. 5,695 1,912 2,689 56.6 49.6 106.2 216 269 # -132 P 
PORMGPIVEME ..o.cccccsces 6-30-39 15,270 1,000 a8,287 ——. £5 2a 2,213 43.1 52.2 95.3 124 230 236 550 
i 12-31-39 15,913 1,000 10,089 +++. 4,639 4,328 4,367 42.8 506 93.4 334 453 568 550 
6-30-40 15,454 1,000 9,417 .-.- 5,302 2,199 2,120 48.9 484 97.3 -62 238 242 onal 
ke errr 6-30-39 1,763 400 799 eer 305 267 43.4 49.4 92.8 -2 23 21 10 
; Philadelphia, Pa. ...... 12-31-39 1,688 400 813 eee 342 532 457 52.9 46.3 99.2 -39 52 74 20 
6-30-40 1,948 400 776 ian 471 515 386 38.7 47.4 86.1 -7 27 0 10 ~ 
FIORE EET Te 6-30-39 21,998 5,000 8,698 «++. 4417 3,783 3,632 49.4 48.5 97.9 -116 384 4 800 A 
I Deew TOG, WM. Zeccscces 12-31-39 23,554 5,000 10,040 --e. 7,357 7,260 7,170 43.4 49.7 93.1 448 764 1,028 800 ; 

6-30-40 22,231 5,000 8,606 ---- 7,530 4,006 3,833 51.6 46.9 98.5 -70 402-615 800 an 
Reliance Marine ........ 6-30-39... ek ce ee ie eee be ae bu 
i Liverpool, Eng. ........ 12-31-39 699 540 Coin 92 194 166 52.1 29.5 81.6 23 22 3 ag | 
6-30-40 771 601...) 84)—s«176 184 334 200 534 8? 1 . so P | 
$ es 
} PE ip cdiasd ce veces syen 6-30-39 20,720 11,117 8,390 4,261 4,050 48.8 50.0 98.8 -190 324 12 = d417 % 

Liverpool, Eng. ........ 12-31-39 21,916 12,341 8,324 8,134 7,991 43.3 50.3 93.6 437 697 968 di46 vil 

: 6-30-40 20,597 10,827 8,563 4, 4,316 62.2 54.3 106.5 -339 313 315 846 th 
3 Scottish Union .......... 6-30-39 8,104 4,780 3,118 1,348 1,350 49.5 49.2 98.7 -103 124 168 ndel pli 
i Edinburgh, Scotland ...12-31-39 8,225 4,985 3,058 2,626 2,688 476 51.8 99.4 53 269 332 = d200 
| 6-30-40 8,076 4,736 3,160 1,475 1,373 57.7 47.0 104.7 -161 112 47 awe 

u 

a Seaboard F. & M......... 6-30-39 2,636 1,000 738 704 402 368 59.2 49.1 108.3 -50 38 -36 ous 8 7 
i New York, N. ¥......<: 12-31-39 2,820 1,000 863 588 876 789 51.6 51.3 1029 -63 = ne 
4] 6-30-40 2,749 1,000 704 25 817 495 435 56.5 46.7 103.2 -41 35 -90 cea a | 
: BOAO 2occcvcsccccccess 6-30-39 1,443 600 552 302 149 141 54.9 48.9 103.8 -10 19 2 ore slo 

Baltimore, Md. ........ 12-31-39 1,470 600 583 298 280 276 46.4 504 96.8 8 39 34 “308 
6-30-40 1,483 600 586 306 150 142 54.6 48.9 103.5 -17 18 21 ebne ani 
WR. coreccessaserecersessee 6-30-39 3,482 a2,213 616 694 665 24.0 48.7 72.7 168 rer ihag iodt a 
: Liverpool, Eng. ........ 12-31-39 4,017 a2,484 . 763 =1,507 1,332 382 363 74.5 283 114 49 = e425 mt 
; 6-30: 4,364 a2,781 748 1,200 1,215 31.5 40.2 71.7 350 oe wane er pli 
NE ad tena canseaend 6-30-39 11,759 2,000 3,858 1,000 4,087 .... , a ae PS ee ee ne bir 
ew Haven, Conn...... 12-31-39 12,444 2,000 4,004 1,246 4,078 4,030 3,964 47.1 505 97.6 48 339 926 280 
! 6-30-40 11,403 2,000 4,000 746 «693,737 ~=1,589 1,930 44.2 46.9 91.1 272 119 -272 140 tra 
Standard ..............++. 30-39 6,409 1,500 3,255 1,534 904 856 428 501 929 37 71 53120 of 
: ow Zork, N. Y...020. 12-31-39 6,704 1,500 3,488 1,522 1,689 1,654 43.8 52.1 95.9 36 128 215 120 1S 
4 -30- 6,485 1,500 3,252 1,570 978 930 46.2 489 95.1 -8 68 -112 120 anc 
BD cigiecadeervercovenees 6-30-39 5,352 1,000 2,019 2,208 1,132 1,074 49.5 47.7 97.2 -42 85 -19 150 plis 
7 Dew Ween, WN. Fe. ceve0d 12-31-39 5,787 1,000 2,382 2,197 2,181 2,134 43.9 48.9 92.8 132 170 237 150 | 
| 6-30- 5,606 1,000 2,129 2,254 1,245 1,188 51.7 45.2 96.9 ak 93 -95 150 wa: 

i Thames & Mersey ....... enn... <i a ae, dali = 
4 Liverpool, England ....12-31-39 1,485 1,052 200 658 569 42.4 34.0 76.4 98 40 12 e16 ] 
i 6-30-40 1,728 1,274 210 638 627 33.5 22.7 2 263 22 1 the 
4 Trinity Universal ....... Ee ee are a a a ee our 
a Daeiias, TORS ..ccrccee 12-31-39 6,302 1,000 1,561 2,214 4,159 4,082 48.5 45.0 93.5 202 136 114 200 : 

B 6-30-40 6,468 1,000 1,280 2, 416 ye 49.2 42.5 91.7 -32 94 -118 1235 im«¢ 
; Union Assur. Society.... 6-30-39 2,781 1,527 1,022 486 477 648.7 53.5 102.2 -19 45 Ds esee offi 
H ee eee 12-31-39 2,642 1,505 1,024 941 947 47.0 546 101.6 -16 86 46 92 will 
} 6-30-40 2,551 1,372 1,042 516 48.3 52.0 100.3 7 45 49 anne of t 
y Union Fire, Acc. & Gen’l. 6-30-39 1,585 1,507 450 233 222 54.3 49.5 103.8  -14 23 -16 a... ~ 
i Paris, France ......00s. 12-31-39 1,668 1,162 454 449 435 57.6 52.3 109.9 -54 45 59 el a 
i] 6-30-40 1,576 1,066 480 249 56.7 51.5 108.2 -34 22 owed 
i WPA ccccccsvcessccce 6-30-39 3,929 eve 2,055 1,628 786 7 47.7 55.8 103.5 -52 46 -17 ota 
7 York, England ........ 12-31-39 4,000 rr 2,037 1,666 1,569 1,511 496 543 103.9 -88 91 62 68 
i 6-30-40 3,877 been 1,860 1,676 57.2 52.7 1089 -88 45 -1 com 

0 er eee re 6-30-39 1,523 200 1,079 184 309 313 46.3 51.2 97.5 9 25 41 
WOW TOCm, HM. Zee ccsccs 12-31-39 1,584 200 1,114 181 609 615 45.4 51.9 97.3 19 49 64 

: 6-30-40 1,599 200 1,112 192 315 304 51.1 49.3 100.4 -8 24 16 | 
" 

' a Bonds amortized; stocks at market. 

a d Remittance to Home O \ 

4 e Excess of funds received over remittances. 
| 
Mi | 
| | 
i = 
{ meee, 
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Iusurauce Company Utd. 
90 John Street, New York 


: Star he ‘sulk Occupancy INSURANCE 


TAKES ON NEW 


THE NATIONAL DEFENSE PROGRAM 
POINTS THE WAY TO INCREASED BUSINESS EARNINGS. FARSEEING 
AGENTS ARE RE-SURVEYING THE NEEDS OF THEIR COMMUNITIES. 


IMPORTANCE AS 











Agency System—Continued 

and Agents are selected to enter the 
business. Unless Home Office em- 
ployees and Agents are in the great- 
est possible measure selected with a 
view to becoming satisfied and en- 
thusiastic workers, all preconceived 
plans are doomed to ultimate failure. 

It would seem that in order to 
guarantee the soundness, perma- 
nence, and continued effectiveness of 
a program that it should be started 
slowly, kept modest in its pretensions 
and scope, while being carried out 
persistently. This requires time and 
much thought and determined ap- 
plication. A program which com- 
bines careful selection, adequate 
training, and continuous education 
of all field and home office employees 
is I think, so nearly fundamental 
and so likely to succeed in accom- 
plishing the desired results as to 
warrant the consideration of every- 
one concerned. 

For only when we are sure that 
the acceptance and understanding of 
our business is substantially unan- 
imous in the home offices, the agency 
offices and the homes of the Agents, 
will we feef that public acceptance 
of the business itself is accomplished. 


Sell The Public 


I am certain that henceforth none 
of us must ever take our business 
and its importance for granted. If 
it is truly the greatest service of all, 
we must do less talking about it 
among ourselves and more talking 
about it to the public. We must 
get over to the public again and 
again the facts about the business 
of insurance, about its safety, about 
its sane operating methods, its in- 
vestment strength and its agency 
service. 

We must work constantly to 
strengthen public faith in our busi- 
ness, remembering that we are in a 
better position to change the critical 
moods of the public to warm friend- 
liness than anyone else and that we 
can do so principally by doing a bet- 
ter job. 

It will be a long pull to do this 
work and it will require a com- 
bined agency and home office effort 
to solve the problem. It will involve 
research and training, but most of 
all it will demand the efforts of 
people who are satisfied with the 
work they are doing and who are 
in it consciously to make it a life- 


time career, rather than a temporary 
makeshift. I think it is fundamental 
that people dislike or distrust the 
things that they do not know about, 
I think it is also fundamental that 
once they have been shown the why 
and wherefore of anything as essen- 
tial as the insurance business, their 
loyalty can be counted upon. 

You must fit yourselves for the 
station to which you aspire. You 
must improve yourselves. You must 
get out and sell the function of your 
business and yourselves as never be- 
fore. Each one of you must buy bet- 
ter public acceptance in the only way 
in which it can be bought—by justi- 
fying the necessity and desirability 
of your work by the way you do it. 
If the selling of insurance is a pro- 
fession, prove it—don’t just talk 
about it. 

Our country is still a youthful 
nation moving forward, and our 
business is as young as the country. 
With your aid it will not lose its 
lead. The defense of your heritage 
will be an accomplished fact when 
unqualified public acceptance of our 
services is earned by paying the 
price it demands—unqualified serv- 
ice in the public interest. 











Federal Reserve Bank Building a 


Miarsn « MSLENNAN © 


| INCORPORATED 


| INSURANCE 


164 West Jackson Blvd., Chicago 
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HOW NOT TO BE 
"JUST ANOTHER AGENT" 


NEWSPAPER item that sends 

one man to a prospect sends 
others, says a strategist in the pros- 
pecting field. The agent’s problem 
then is to differentiate himself from 
the others. Often this can be done 
through the simple process of find- 
ing out something about the pros- 
pect and giving him a build-up at the 
first interview. Suppose he is a new- 
comer to town. The common pro- 
cedure is to extend a welcoming 
hand. The trouble with this is that 
the welcoming hands—and accom- 
panying faces, if very numerous— 
are likely to look much alike to the 
prospect. 

The skillful prospector does some 
preliminary work. He tries to con- 
tact people who know the newcomer 
or who, perhaps because they are 
associated with the organization he 
is joining, know quite a bit about 
him. Armed with the information 
they give, the agent can then call 
upon him, and make reference to his 
special abilities or achievements as 
a reason for wanting to get ac- 
quainted. If the build-up is skillful, 
the prospect is flattered and often 
develops a friendly feeling for the 
agent.—Connecticut General Bulle- 
tin. 

x k * 


IN THE GOODE OLDE DAZE 


ERE are some extracts from a 
Salesman’s Rule Book published 
about 1852: 

Rute I. “Barrooms, confectionery 
shops, livery stables, and similar 
places should be but seldom visited, 
more especially on the Sabbath Day. 
The reasons will suggest themselves 
to an ingenious mind, to say nothing 
of economy.” 


54 


TSELLING TIPS 


from lhe HOME OFFICE 


Rute II. “The salesman who is in 
the habit of spending his time and 
leisure hours in the evening or on 
the Sabbath Day in the tavern or 
barrooms, and also in the habit of 
smoking Spanish cigars, and being 
shaved at the barber’s, is on the 
broad way to ruin. Such practices 
in a salesman will assuredly destroy 
all confidence of his employer and 
give him reason to be very suspicious 
of his integrity and honesty.” 

Rute III. “A salesman’s leisure 
hours outside of the store should be 
spent in reading first and occasion- 
ally the life of Washington, Chester- 
field and Others ; Men and Manners, 
Histories of the United States, Eng- 
land, Greece and Rome; also news- 
papers and periodicals of the day.” 
—The Casualty & Surety Journal. 
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NOW IS THE TIME 


* SPITE of their great usefulness, sprin- 
klers sometimes go off at the wrong mo- 
ment and bring a deluge of water down 
upon valuable stock or equipment, damaging 
floors, walls and ceilings. 

Sprinkler leaks may be due to stoppage in 
pipes, faulty valves, freezing or similar 
causes. With the approach of cold weather, 
sprinkler leakage danger increases. The time 
is ripe to push Sprinkler Leakage Insurance. 
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AN IDEA FROM A 
GOLD MINE 


OR a hundred and twelve years 

a gold mine in Georgia has been 
worked continuously. 

Its yield for many years was ex- 
cellent. Later it was worked in a 
small way, the operator finding a 
vein, forming a company, selling 
stock, and obtaining money enough 
to operate for a few more years. 
This process continued until last 
summer, when an entirely new vein 
was struck—the richest since the 
famous Comstock Lode. 





There seems to be a moral here 
for insurance men. No matter how 
many years an agent has been plug- 
ging along, conscientiously servicing 
his clients and pioneering with new 
prospects, it is always possible that 
with the proper prospecting and 
digging he may strike an unsuspected 
vein. 

Finding the vein of gold is a prob- 
lem to be solved by hard, patient 
work, and constant expectation of 
rich reward. Discovery of the vein 
is only the beginning; there is still 
a lot of work to be done before the 
gold is ready to be turned into the 
channels of trade. 

Every insurance producer has to 
do his own prospecting and digging. 
Local conditions may determine the 
direction in which the vein is run- 
ning, and hard, patient, optimistic 
work will find it. Producers who 
try the unbeaten paths (the not-so- 
familiar forms of insurance) may 
run into a rich new vein which can 
be transmuted for them into pre- 
mium-gold.—Fireman’s Fund Rec- 
ord. 

x *k* * 


LET THE PROSPECT SAY NO 


NE of the best features of In- 

land Marine Insurance (par- 
ticularly from the standpoint of the 
producer), is the lack of competi- 
tion on the so-called “five and dime” 
lines (such as the Camera Floater, 
Short Term Exhibition Floater, 
Parcel Post Coupon Policy, Fur 
Floater, Paraphernalia Floater, Per- 
sonal Effects Floater, to mention 
only a few). These lines are often 
overlooked by agents because ol 
their comparatively nominal pre- 
mium, and prospects for this type of 
coverage in many, many cases do not 
know that such insurance protection 
is available. 
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While statistics are not available, 
it would be safe to estimate that at 
least half of the owners of cameras 
in the United States have never been 
approached for the sale of a Camera 
Policy. These good prospects for 
Camera Floater Insurance will be 
approached many times during a 
year for the sale of automobile insur- 
ance and fire insurance, but so far 
as insurance on their prized hobby, 
their camera, is concerned, they 
don’t know it is possible to buy such 
protection. 

Many of your prospects, as we 
said before, don’t know they can buy 
insurance among these so-called “five 
and dime” lines. Give them the op- 
portunity to say NO—many of them, 
we know, will say YES.—The Na- 
tional Fieldman. 
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PROFIT DOLLARS AND 
PROPERTY DOLLARS 
USINESS properties are gen- 
erally built and operated for one 
purpose only—to make a profit for 


the owners of the property. The . 


profit-making possibilities of the 
properties are dependent on the 
continuous useful occupancy of the 
buildings. 

Thus we recognize two major in- 
surable interests—the value of the 
property itself and the potential 
profit-making possibilities which its 
useful occupancy represents. One 
we think of in terms of property dol- 
lars and the other in terms of profit 
dollars. 

There is little hesitation among 
business men about insuring the 
property dollars. They are tangible 
and by their very visibility constantly 
suggest that they be insured. But 
the profit dollars, contingent on the 
successful useful occupancy of the 
properties, are seldom thought of 
by the average business man as be- 
ing insurable. He needs to have 
this pointed out to him. And as 
profit is something in which he is 
vitally interested, he is willing to lis- 
ten to anything which relates to it 
and is responsive to the suggestion 
that he secure the necessary pro- 
tection for it. 

Every commercial undertaking 
which would be deprived of earnings 
if its business should be partially or 
totally prevented needs Boiler Use 
and Occupancy Insurance to indem- 
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nify the owners for the loss of profit 
dollars and to pay the necessary 
maintenance expenses during the 
period of suspension. 

Whenever you are talking prop- 
erty dollar insurance, suggest profit 
dollar insurance to your prospect or 
client. 

If you are not advising your 
clients to carry Boiler Use and Oc- 
cupancy insurance, you too are los- 
ing income.—The Travelers Pro- 
tection. 
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A SUCCESSFUL INSURANCE SALESMAN 
MUST HAVE 


The curiosity of a cat; 

The tenacity of a bulldog; 

The brashness of a Charles McCarthy; 

The determination of a cab driver; 

The diplomacy of a wayward husband; 

The patience of a self-sacrificing wife; 

The deductive powers of a Sherlock Holmes; 

The persuasiveness of a job-hunting poli- 
tician; 

The enthusiasm of a radio announcer; 

The good humor of an idiot; 

The self-assurance of a college graduate; 

and The tireless persistence of a bill col- 
lector.—'' Nuggets." 
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UNTAPPED! 


HIS is the word that accurately 

describes the lucrative oppor- 
tunities awaiting sales effort in 
U & O. At a time—the present— 
when industry is getting ready to 
ride the crests of production to an- 
swer demands for finished goods 
arising out of the war, and out of 
war preparation, business men need 
confidence—confidence of return on 
expended effort: confidence that if 
peril develops . . . fire, storm, ex- 
plosion . . . not only material dam- 
age will be insured, but expected 
earnings will be realized just as 
though mishap had not occurred. 

When it comes to insuring earn- 
ings—the most hopeful coverage on 
the indemnity horizon—the big fel- 
low (manufacturer, miner or mer- 
chant) will be found usually to have 
made a thorough inquiry into pro- 
tection and therefore covered with 
U &O. It is therefore the little busi- 
ness man—the small manufacturer 
and merchant—who offers biggest 
promise of premium harvest. 

Look at the drugstore across the 
street. The druggist has fire insur- 
ance, undoubtedly, but what about 
lost earnings that may spring out of 


ashes and stare him sardonically in 
the face after fire has dealt a savage 
blow? What about loss of custom- 
ers? Usually, there isn’t another 
vacant site to be had in the customer 
zone and our pharmacist may have to 
move down into far less desirable 
quarters on a side street if he wants 
to open up temporarily. 
Mostly—and wrongly—we think 
of U & O as applying to a business 
that has been disrupted completely. 
Actually, it takes a lot less to render 
a business inactive and customer- 
shy. A damaged entrance may be 
sufficient to do it. A failing elevator 
shaft may possess the evil magic. A 
power plant that gets bogged down 
and cuts off vital juice can stop 
very wheel in a factory and stifle 
output.—News from Howe. 
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KEYS TO UNLOCK SALES 


MONG the “keys to unlock 
sales” noted by J. George Fred- 
erick in Forbes are these: 

Be sure to have a fully developed 
sense of selling as a useful, con- 
structive mission in business, and of 
good salesmanship as an honorable 
profession. 

Use questions frequently in your 
sales talk; learn to sell by question. 

Sharpen up constantly your grasp 
of the fact that your capital is your 
time. 

Make constant use of salesman- 
ship-in-print. 

Talk in the prospect’s own lan- 
guage; in his tempo of speech; and 
from his angle. 

Be a good talker second, and a 
good listener first. 

Never interrupt a customer. 

Never get into a controversy or 
“argument” with a customer; never 
use the argumentative tone and man- 
ner. 

State or restate a customer’s ob- 
jection in your own language, not 
his. 

Learn the art of “putting up the 
bars,” or seeming to, as a means of 
developing more eagerness to buy. 

Never overstay your welcome; ar- 
range to come back again rather 
than risk irritating your prospect by 
an overlong visit. 

Always close on one, not many 
issues. 























Clause—Waiver by 
ompany 


Sole Ownershi 


A husband and wife jointly own 
a store. An insurance company is- 
sues a fire policy in both names cov- 
ering the stock and fixtures. At the 
same time the same company also 
writes a use and occupancy policy 
in the wife’s name only. The use 
and occupancy policy contains the 
usual clause voiding the coverage if 
the interest of the assured be other 
than unconditional and sole own- 
ership. After aloss can the company 
validly disclaim liability under the 
use and occupancy policy on the 
ground that the clause in question 
was violated in that the wife was 
not the sole and unconditional owner 
of the property covered? 


No, the company cannot validly 
deny coverage. When the insurance 
company issued the use and occu- 
pancy policy, it had knowledge of 
the fact that the husband as well 
as the wife had an interest in the 
property insured. This was true 
by reason of the fact that it had 
issued on the same day a fire policy 
covering the stock and fixtures and 
included therein the names of both 
husband and wife. The law is 
firmly settled that where there is no 
fraud or misrepresentation at the 
time an insurance company inserts 
a condition in a policy favorable to 
itself, the breach of which is to in- 
validate its obligation to pay, and 
the company knows at the time that 
this condition is inconsistent with 
and inapplicable to the facts, the 
company will not be allowed to set 
up a breach of such condition since 
it is estopped from so doing by its 
own conduct. Under the circum- 
stances mentioned the wife has a 
right to recover for the loss even 
though she is not the sole and un- 
conditional owner of the property 
insured. Telesky v. Fidelity Guar- 
antee Fire Corporation, Baltimore, 


13 Atl. (2nd) 899 (Penn.) 
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Basis of Valuing Automobile 


The assured is covered under a 
full coverage automobile collision 
policy. The automobile is wholly 
destroyed in a collision. A few days 
before the collision an automobile 
dealer offered to allow the assured 
$500.00 as a trade-in allowance on 
a new automobile. The assured con- 
tends that this is the amount of his 
loss, whereas the company asserts 
that the measure of the assured’s 
damages is the sum of $350.00, 


which was the actual cash value of ° 


the automobile immediately prior to 
the collision. Who is right? 


The company is right. The con- 
ditional offer of $500.00 is not the 
true criterion for fixing the value of 
the damaged automobile. In mak- 
ing trade-in offers new car dealers 
are largely influenced by the cer- 
tainty of profit which accrues from 
the sale of a new automobile. The 
trade-in value may be, but is not nec- 
essarily, and is in fact generally 
not the same as the cash value. An 
automobile is worth no more than 
the amount it will bring for cash. 
The assured is therefore entitled to 
an adjustment on the basis of 
$350.00 and not $500.00. Employers 
Fire Insurance Company v. Langley, 
197 So. 178. (La.) 


Interpretation of "Operation and 
Maintenance Clause" 


The assured’s automobile truck 
is parked ona public street. On one 
occasion a quantity of oil escapes 
from a cracked crankcase. A pedes- 
trian slips on the oil and is injured. 
On another occasion the same as- 
sured is delivering ice with the truck 
in question. The tailboard of the 
truck is in close proximity to that 


Edited by 
SIDNEY A. WILSON 


Rosen, Francis and Cleveland 


° 
Chicago, Illinois 





portion of the street used by pedes- 
trians. Various pieces of ice which 
had broken from the cakes of ice 
while being removed from the truck 
fall to the sidewalk. A pedestrian 
slips on such ice and receives in- 
juries. Does either or do both of 
these cases come within the clause 
of the policy granting coverage for 
claims “arising out of the owmer- 
ship, operation, maintenance, con- 
trol or use” of the insured vehicle? 


In the first case—namely, that in 
which the pedestrian slipped on the 
oil, the assured is covered, but in 
the second one involving the frag- 
ments of ice, the assured is not cov- 
ered. There is a clear distinction 
between the two situations men- 
tioned. There was a necessary con- 
nection between the dangerous con- 
dition of the street and the motor 
vehicle in the case first mentioned. 
The escape of oil was peculiar to 
automobiles and intrinsically related 
to the machine itself and not to the 
load it happened to be carrying at 
the moment. In the case of the ice 
falling from the truck, however, it 
is apparent that the ice had no con- 
nection with the motor vehicle as 
such since the injury might have re- 
sulted as well in connection with a 
horse-drawn or hand-pushed vehicle. 
The ice had no peculiar or inherent 
relationship with the motor vehicle 
as such. Mullen v. Hartford Acci- 
dent & Indemnity Company, 287 
Mass. 262. 


BEST'S FIRE AND CASUALTY NEWS 








the 
con 


spe 





edes- 
which 
f ice 
truck 
strian 
Ss iMN- 
th of 
clause 
e for 
wmner- 

con- 
hicle? 


hat in 
mn the 
ut in 
frag- 
t cOv- 
nection 
men- 
y con- 
5 con- 
motor 
ioned. 
iar to 
elated 
to the 
ing at 
he ice 
ver, it 
O con- 
cle as 
we re- 
with a 
ehicle. 
herent 
vehicle 
Acci- 
y, 287 


"NEWS 





FIRE DECISIONS 


view have been published since 

the last meeting of this Associa- 
tion. I have only referred to those 
cases which are considered of im- 
portance in the field of insurance. 
Many of the cases reaffirm the law 
as previously announced, Other de- 
cisions show the extension of rules 
previously announced to courts of 
other jurisdictions. 

At the last meeting the Committee 
on Fire Insurance Law of this Asso- 
ciation made its splendid report in 
which it. disclosed its painstaking 
effort in presenting the comprehen- 
sive annotation of the 200-line New 
York Standard Fire Insurance Pol- 
icy. I cannot refrain from voicing 
the universal opinion of the entire 
membership of this Section of the 
Association that this annotation is 
very helpful as a ready reference in 
interpreting the policy. I trust that 
this analysis of the current decisions 
insofar as they interpret any portion 
of such fire insurance policy can be 
considered as a supplement to the 
annotations previously made by this 
Committee. 

I have not only endeavored to 
review decisions affecting the stand- 
ard fire insurance policy, but also a 
few of the decisions which are of 
general interest in the business of 
fire insurance, and those which affect 
the court procedure in relation to 
the enforcement of the fire insurance 
contract or rights acquired under 
specific provisions thereof. 


Tie cases discussed in this re- 


Decisions of General Interest 


; Compensation of Resident Countersign- 
ing Agents for Contracts of Insurance 
Written outside of the State. 


Two important decisions have re- 
cently been rendered which interpret 
the Statutes of Virginia and Mon- 
tana respectively in the matter of 
regulating the amount of commis- 
sions a resident countersigning agent 
of a company shall receive for busi- 
Ness written outside of the state on 
tisks within the state. 

The Virginia Statute provides 
that the resident agent shall be en- 
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of the Year 


by SAMUEL LEVIN 


Chicago, Illinois 
Read before the Section of Insurance 
Law of the American Bar Association 


titled to and receive the usual com- 
mission, and shall not allow or pay 
to any licensed nonresident broker 
more than fifty percent of the com- 
mission, while under the Montana 
Statute it provides that the full 
commission on all such insurance 
shall be paid to a local agent and that 
no division thereof may be made in 
order to allow a nonresident agent 
to share in such commission. 

In passing upon the Virginia 
Statute the United States District 
Court held that this provision does 
not violate the Federal Constitution. 
(Osborn, et al. v. Ozlin, et al., 29 
F. Supp. (Va.) 71 (1939).) The 
action of the District Court was sus- 
tained by the Supreme Court of the 
United States by a divided Court. 
(Osborn, et al. v. Ozlin, et al., 60 
Sup. Ct. 758 (1940).) 

In analyzing the decision and the 
reasons therefor, it is interesting to 
note the language of the dissenting 
opinion of Mr. Justice Roberts, 
when he says: 

“Virginia may, of course, regulate 
the making of contracts of insurance 
within her borders. She may re- 
quire such contracts to embody spe- 
cified provisions. She may regulate 
the enforcement of these contracts 
in her courts. She may supervise 
and condition the activities of regis- 
tered foreign insurance companies, 
agents or brokers within the Com- 
monwealth. The statute in question 
has no such purpose, * * * 

“The plain effort of Virginia is 
to compel a nonresident to pay a 
resident of Virginia for services 
which the latter does not in fact 
render and is not required to render. 
The principles underlying former 
decision of this court are at war with 
the existence of any such asserted 
power.” 

In passing upon the Montana 
Statute requiring the payment of 
the full commission to the local 
countersigning agent, the United 
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States District Court held such act 
unconstitutional. (Springfield Fire 
& Marine Ins. Co. v. Holmes, State 
Auditor, etc., 32 F. Supp. (Mont.) 
964 (1940).) This case is now 
pending in the United States Su- 
preme Court. 
In the Virginia case, Mr. Justice 
Frankfurter, speaking for the ma- 
jority of the Court, said: 
“For it is clear that Virginia has 
a definable interest in the contracts 
she seeks to regulate and that what 
she has done is very different from 
the imposition of conditions upon 
appellants’ privilege of engaging in 
local business which would bring 
within the orbit of state power mat- 
ters unrelated to any local interests. 
It is not our province to measure 
the social advantage to Virginia of 
regulating the conduct of insurance 
companies within her borders inso- 
far as it affects Virginia risks. Gov- 
ernment has always had a special 
relation to insurance. The ways of 
safeguarding against the untoward 
manifestations of nature and other 
vicissitudes of life have long been 
withdrawn from the benefits and 
caprices of free competition. * * *” 
It is to be noted that in the Vir- 
ginia case the majority opinion in- 
vokes the case of Fidelity & Deposit 
Co. v. Tafoya, 270 U.S. 426. In 
that case a New Mexico Statute 
forbade the payment of any emolu- 
ment of any nature to any person 
not a resident of the state for the 
obtaining, placing or writing of any 
policy covering risks in the state. 
The Court held such a statute in- 
valid because it went beyond any 
legitimate interest of the state. In 
my opinion therefore, if the Tafoya 
case, supra, is followed, it must be 
held in the Holmes case, supra, that 
a statute which requires a company 
to pay full commission to a’ local 
agent does not carry out the legiti- 
mate purpose of regulation of a for- 
eign insurance company. It seems 
to me that the real purpose of the 
law is not for the purpose of regu- 
lating the commissions to be paid 
(Continued on the next page) 
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Fire Decisions—Continued 

such agents, but rather for the pur- 
pose of giving the state an oppor- 
tunity to determine within its bor- 
ders the amount of premium income 
of foreign insurance companies. In 
this way they more adequately ascer- 
tain the taxes to be paid by such 
companies for doing business within 
the state without depending on the 
insurance company to furnish such 
figures. (State, ex rel All State In- 
surance Co. v. Bowen, Superit tend- 
ent, 130 Ohio St., 347, 199 N.E. 
355 (1936).) 

The opinion of the Supreme Court 
in the Holmes case, supra, is there- 
fore awaited with keen interest to 
see whether the Tafoya case, supra, 
will be followed and the proper pur- 
pose of the law requiring counter- 
signature of policies upheld. 


Ownership of Expirations 


Port Investment Co. v. Oregon 
Mutual Fire Ins. Co., 94 Pac. (2d) 
(Ore.) 734, (1939) is an interesting 
case concerning the ownership of 
expirations. In that case the Oregon 
Supreme Court, recognizing the cus- 
tom or usage which prevails in the 


absence of an agreement to the con- 
trary, stated in its opinion that the 
agent has a property right in the 
expiration information which he 
compiles and keeps as a part of his 
records, for the reason that a fire 
insurance agent ordinarily does not 
represent merely one company, but 
several, and solicits business not in 
behalf of a particular company, but 
in behalf of his agency, and, when he 
has obtained the business, uses his 
own judgment in placing the insur- 
ance with one or more of the com- 
panies which he represents. How- 
ever, the Court held that since the 
agency contract required the agent 
to devote itself wholly to the in- 
surer’s service, then upon the ter- 
mination of the contract the insurer 
had the right to solicit former pa- 
trons of the agency for renewals of 
the policies issued by it through that 
agency. 


Removal of Cases to Federal Court 


In Gorgone v. Maryland Casualty 
Co., 32 F. Supp. 150, (U.S. Dist. 
Ct. Pa.) (1940), it appears that 
plaintiff, a resident of Pennsylvania, 
brought an action on a policy issued 


by defendant, a resident of Mary- 
land. Defendant is registered to do 
business in the State of Pennsyl- 
vania, having complied with the 
statutes relating to such privilege 
and in particular with that statute 
requiring foreign companies to ap- 
point the Insurance Commissioner 
as their agent to receive service jn 
the state. Defendant removed the 
case to the Federal Court and plain- 
tiff brought this motion to remand. 
The Court denied the motion holding 
that the statute above referred to 
does not abridge the constitutional 
right of a foreign corporation to re- 
move an action instituted in a state 
court to the Federal Court on the 
grounds of diversity of citizenship. 

In following the rule laid down in 
the case of Terral v. Burke Con- 
struction Co., 257 U.S. 520, the 
Court said: 

“If the Pennsylvania Statute 
would attempt, as contended by the 
plaintiff, to abridge a foreign cor- 
poration’s right of removal of a suit 
to a Federal Court, it would be in 
violation of the Constitution of the 
United States and be void.” 

A similar question was presented 
in the case of Mortenson, Commis- 
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sioner, v. Security Insurance Co., 
289 U.S. 702 (1933), where the 
Supreme Court of the United States 
in a per curiam decision affirmed the 
action of the District Court of Wis- 
consin in upholding the right of a 
foreign fire insurance company to 
remove an action to the Federal 
Court. 


Rights of Subrogee 


In National-Ben Franklin Fire 
Ins. Co. of Pittsburgh, et al. v. 
Geary, et al., 29 F. Supp. 133 (U.S. 
Dist. Ct. Mo.) (1939) it appears 
that plaintiff (insurers), foreign 
corporations doing business in the 
State of Missouri, had written in- 
surance policies on certain premises 
in Missouri, with a standard mort- 
gage clause in favor of the mort- 
gagee. After loss the insurers, upon 
a denial of liability to the assureds 
(citizens of Missouri, paid the mort- 
gagee, also a citizen of Missouri, 
under the mortgage clause, and were 
subrogated to the rights of the mort- 
gagee. The insurers filed suit in 
equity in the United States District 
Court, as foreign corporations, 
praying that they be subrogated to 
the rights of the mortgagee and that 
the deed of trust be foreclosed. The 
assureds invoked Title 28, Section 
41 of the United States Code, which 
provides that “No District Court 
shall have cognizance of any suit 
* * * to recover upon any promis- 
sory note or other chose in action in 
favor of any assignee, * * * unless 
such suit might have been prose- 
cuted in such court if no assign- 
ment had been made.” The Court, 
in denying relief to the insurers and 
remanding the case, said: 

“Our conclusion is that what we 
have here is not subrogation in law 
or equitable subrogation. The rights 
of plaintiffs (insurers) arise out of 
contract. The parties concerned, 
including the holder of the note and 
deed of trust, agreed that plaintiffs 
(insurers) should have these rights. 
And that is assignment or its equiva- 
lent. If so, Section 41 applies. This 
court has no jurisdiction.” 

In Grimes, et al. v. American 
Heating, etc. Co., et al., 191 So. 
(Miss.) 819 (1939) it appears that 
a School District, created by statute, 
had no power or authority to main- 
tain a suit against a tort feasor for 
causing damage by fire to a school 
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building. The Supreme Court of 
Mississippi, however, held that un- 
der the authority of the School Dis- 
trict to obtain fire insurance it con- 
templated that the usual fire insur- 
ance contract in common use would 
be the contract which would be 
made, and since such contract con- 
tains the usual subrogation clause 
the insurer would have the right to 
institute suit against the tort feasor 
even though the School District it- 
self could not do so. 
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Joinder of Insurers in the Same 
Action 


In Graham v. Alliance Ins. Co., 
et al., 6 S.E. (2d) (S.C.) 754 
(1940) two insurers of the same 
property were made parties to the 
same action by the assured. The 
insurers contended that they should 
be sued separately. The Court sus- 
tained the action of the trial court 
in the joinder of the two insurers in 
the same action under a state statute 
which provided that “when a com- 
plete determination of a controversy 
cannot be had without the presence 
of the other parties, the court must 
cause them to be brought in.” The 
Court justified its action by reason 
of the fact that both policies sued 
upon provided for the apportion- 
ment of the loss, and consequently 
the liabilities of the insurers are in- 
terrelated and not independent. 


Declaratory Judgment 


In Pearl Insurance Co. v. Hart- 
ford Fire Insurance Co., et al., 195 
So. (Ala.) 747 (1940) the Alabama 
Supreme Court assumed jurisdiction 
of a suit in which an insurer sought 
a declaratory judgment to determine 
its liability and the liability of other 
insurers on policies covering the 
property in question, where the poli- 
cies were issued to different assureds 
under specific and blanket policies. 
The Court determined under which 
policies the co-insurance clause ap- 
plied and also as to which policies 
the respective apportionment clauses 
thereunder applied. 

The Federal Declaratory Judg- 
ment Act, Section 28 USCA Sec- 
tion 400, was invoked by insurers to 
determine their liability under fire 
insurance policies in American Eagle 
Fire Ins. Co., et al. v. Gayle, et al., 
108 F. (2d) (CCA 6th) 116 (1939). 
The case was determined on appeal 
from the District Court in Ken- 
tucky. Tobacco was insured by a 
warehouse company in which it was 
stored. The policies contained the 
unconditional and sole ownership 
clause, but also had a provision cov- 
ering merchandise held in trust. 
When the warehouse company went 
into receivership it transferred the 
policies to the receiver, who, upon 
their expiration, obtained similar 
policies from the same insurers 
After loss the insurers paid the re- 
ceiver the amount of his interest in 
the destroyed property, which was 
less than the appraised value thereof. 
The Court held that the new policies 
were but a continuation of the old 
ones and that the liability thereun- 
der was not limited merely to the 
interest of the receiver. 


Plea of Former Adjudication 


In Scottish Union & National Ins. 
Co. v. Peoples Credit Clothing Co., 
6 S.E. (2d) (Ga. Ct. App.) 178 
(1939) it was held that the failure 
to recover on a policy of insurance 
covering fixtures located in a certain 
building, because the title to such 
property was not in the assured at 
the time of the fire, would not be 
an adjudication which would bar the 
assured’s right to recover under a 
separate policy for the stock of goods 
located in the same building and de- 
stroyed by the same fire. 


(Continued on next page) 
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Fire Decisions—Continued 

In Leithauser, Adm. v. Hartford 
Fire Ins. Co., 29 F. Supp. (U.S. 
Dist. Ct. Ohio) 401 (1939) the 
Court held that where an action at 
law on a fire insurance policy was 
pursued to final conclusion before 
the Supreme Court of the United 
States, it was an effective bar to a 
new petition in equity on the same 
policy of insurance. 


Reformation of Insurance Policy 


In Fidelity and Guarantee Fire 
Corporation v. Bilquist, 108 F. (2d) 
713 (CCA 9th) (1940) the assured 
after a loss attempted to have ref- 
ormation of a policy of fire insur- 
ance so as to cover a use of the in- 
sured property not authorized by 
the policy. The Court, in denying 
relief, upheld the duty of an assured 
to read his policy, and quoted from 
the case of Johnson v. Spokane and 
Inland Empire R.C., 104 Wash. 562, 
177 Pac. 810, where the Court said: 

“We have always held that a party 
whose rights rest upon a written in- 
strument which is plain and unam- 
biguous and who has read or had the 
opportunity to read the instrument 


cannot claim to have been misled 
concerning its contents or to be ig- 
norant of what is provided therein. 
* Ok OK 

“The means of knowledge are 
equivalent to knowledge. A clue to 
the fact, which, if followed up dili- 
gently, would lead to discovery, is, 
in law equivalent to discovery.” 

Likewise the New Jersey Chan- 
cery Court, in Levine v. Potomac 
Insurance Co., 1 F & C Cases 421 
(1939), denied reformation of a 
policy after a loss to show the inter- 
est of the assured as a mortgagee 
instead of the owner of the property. 
The Court said it was the duty of 
the assured to examine his policy 
and in the absence of fraud or mu- 
tual mistake there could be no ref- 
ormation. 

An interesting argument for ref- 
ormation was made in Lento v. 
Fidelity-Phenix Fire Ins. Co., et al., 
8 Atl. (2d) (N.J. Chan. Ct.) 822 
(1939). The policy contained a 
provision that it would be void in 
the event of foreclosure of a mort- 
gage on the insured property. There 
was such a foreclosure, after which 
the building was destroyed by fire. 
It appears that the foregoing pro- 














bility, Integrity, 


service. 


THE 


99 John Street 





WORDS WITH 
TWleaning 


Actions alone interpret the 
real meaning of words. To most 
businessmen such words as Sta- 
Security and 
Progressive represent standards 
of quality only when they speak 
for organizations whose actions, 
under all conditions and circum- 
stances, entitle them to respect. 

The actions of our Company 
for more than 220 years invite 
the respect of all businessmen to 
whom we may possibly be of 


LONDON ASSURANCE 
New York City 


vision was included in the standard 
form of policy adopted by the Legis- 
lature. It was contended that the 
policy should be reformed on the 
ground of public policy by reason 
of the fact that at the time the policy 
in suit was written it had been the 
practice of insurance companies do- 
ing business in the state to insert 
a waiver of the foreclosure provi- 
sion, and that the ordinary form in 
use at the time of the writing of the 
policy contained such a waiver. The 
Court held that the mere fact that 
if a request had been made a differ- 
ent form of policy might have been 
received, or that other people were 
receiving a different form of policy, 
did not justify the Court in writing 
a policy for the parties other than 
that actually made. 


Renewal Policy Is Extension of 
Original Contract 


In Lewis v. Western Assurance 
Co., 130 S.W. (2d) (Tenn.) 982 
(1939) it appears that a policy of 
fire insurance was issued on a dwell- 
ing house for one year. The statute 
of Tennessee provided that a policy 
became a valued policy ninety days 
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after its delivery if the insurer 
failed to inspect the property within 
that time. The assured procured a 
renewal policy. The loss occurred 
forty-five days after the renewal 
policy became effective. The prop- 
erty was never inspected by any 
agent of the insurer. The question 
involved was whether the renewal 
was a new and independent contract, 
or whether it was an extension or 
continuation of the original contract. 
The Court held that the defendant 
having failed to inspect within the 
ninety-day period it became liable 
for the face value of the policy, and 
that the renewal a year later under 
the express terms of the original 
policy had the effect of extending 
the original contract for another 
year. The Court further held that 
the situation was the same as though 
the policy had been issued origi- 
nally for two years, in which event 
the insurer, as far as value was con- 
cerned, had ninety days from the 
date of issuance to inspect. 


Authority of Agent to Extend Time of 
Payment of Premium Note 


In Meyer v. National Fire Insur- 
ance Co. of Hartford, 287 N.W. 
(N.D.) 813 (1939) an application 
for insurance was taken by a local 
agent. The assured gave a note 
for the premium. The policy of 
insurance and the note stipulated 
that the insurer should not be liable 
for any loss that might occur while 
the note was overdue and unpaid. 
Prior to the time the note fe!l due 
the insurer wrote the assured advis- 
ing him when the note would be pay- 
able. There was a postscript to this 
notice notifying the assured that no 
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agent or other person had authority 
to collect or receive payment on the 
note unless he had the note in his 
possession. Some time after the 
note became due the assured applied 
for an extension of time for pay- 
ment. Later, the note being still 
unpaid, the insurer’s special agent 
called upon the assured and asked 
that the note be paid. He also told 
the assured that he could pay the 
note that Fall. Nothing was said 
about reinstating the policy. The 
Court held the mere authority to 
collect the debt was not in itself in- 
dicative of the right to grant an 
extension of the time of payment 
thereof nor to reinstate the policy. 

Fidelity-Phenix Fire Ins, Co. v. 
Watkins, 140 S.W. (2d) (Tenn.) 
152 (1939) held that the insurer did 
not waive provision of a policy for 
suspension of liability for non-pay- 
ment of installments under premium 
note by acceptance of a late install- 
ment after destruction of the prop- 
erty by fire, because the acceptance 
of the premium amounted simply to 
the payment of a past due indebted- 
ness. 


Insurable Interest 


In Patterson v. Durand Farmers 
Mutual Fire Ins. Co., 303 Ill. App. 
128, 24 N.E. (2d) 740 (1940) a 
fire policy was issued which pur- 
ported to insure the inchoate right 
of dower of the assured in a dwell- 
ing house. The title to the land and 
the dwelling was in the assured’s 
husband’s trustee in bankruptcy. 
Assured was not living on the land 
at the time of its destruction. The 
Court found that assured had no 
insurable interest in the property 


destroyed, pointing out that the cir- 
cumstances were such that the plain- 
tiff had no control over the condition 
of the property and that the assured 
had a mere expectancy which had 
no value capable of present ascer- 
tainment. 

In Smith v. Royal Insurance Co., 
111 F. (2d) (CCA 9th) 667 (1940) 
the policy of insurance covered a 
“lease to land.” The question pre- 
sented was whether the assured had 
an insurable interest in the property. 
It appears that the assured and 
others had paid monthly rentals and 
had been in possession of the prop- 
erty for over forty years. ‘There 
was no formal lease. The deed to 
the lessor provided that none of the 
buildings were to be rebuilt in case 
of destruction by fire. The ques- 
tion presented was whether the as- 
sured had a leasehold interest or 
mere license. In _ reversing the 
United States District Court, the 
Circuit Court of Appeals held that 
a month to month tenancy existed ; 
that the assured had an insurable 
interest, and a formal lease was un- 
necessary under the policy. 


Location of Property 


In Speer v. East and West Insur- 
ance Co., 135 S.W. (2d) (Ark.) 327 
(1940) personal property was in- 
sured while located at a designated 
address. The property was removed 
to a new address. The Court held 
that the loss was not covered. 

To the same effect is Peony Park. 
Inc. v. Security Insurance Co., 289 
N.W. (Nebr.) 848 (1940) where 
it was held that a policy covering 
“contents” of a dance pavilion did 

(Continued on the next page) 
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Fire Decisions—Continued 


not extend to fixtures destroyed by 
fire in a refreshment stand some dis- 
tance from the dance pavilion. 


Unconditional and Sole Ownership 


This clause was again upheld by 
the Georgia, Michigan and Tennes- 
see Supreme Courts in the cases of 
Jenkins v. National Union Fire In- 
surance Co., 7 S.E. (2d) (Ga.) 268 
(1940); Ornatowski v. National 
Liberty Insurance Co., 187 N.W. 
(Mich.) 449 (1939) and Payne v. 
Eureka Security Fire and Marine 
Insurance Co., 112 S.W. (2d) 
(Tenn.) 431, 133 S.W. (2d) 
(Tenn.) 456 (1939). 

In New Hampshire Fire Insur- 
ance Co, v. Boler, 102 Pac. (2d) 
(Wyo.) 39 (1940) it was held that 
an insurer is not chargeable with 
the knowledge of its agent that the 
sole and unconditional ownership 
clause of the policy was violated, 
when such knowledge was acquired 
in a transaction wherein the agent’s 
duty to disclose the facts to the in- 
surer is opposed to or conflicts with 
his own interest or the interest of an- 
other person for whom he acts. 


Divisibility of Contracts 


In the Jenkins, Ornatowski and 
Payne cases, supra, it also appears 
that the policy not only covered the 
real estate but covered personal 
property, and since the risk on one 
item affects the risk on another, the 
policies were held to be indivisible, 
making the entire policy void. 


In Home Insurance Co. v. Berry, 
et al.,9 S.E. (2d) (Va. Ct. of App.) 
290 (1940), it was held that the 
failure of the assured to notify the 
company of having received a notice 
of sale in foreclosure proceedings 
voided the policy. 


lron Safe Clause 


In World Fire and Marine In- 
surance Co., et al. v. King, et al., 
191 So. (Miss.) 665 (1939) and 
Security National Fire Insurance 
Co. et al. v. Schott Drug Company, 
et al., 129 S.W. (2d) (Texas) 632 
(1939) the courts of these two 
states sustained the provision of the 
so-called “Iron Safe or Book War- 
ranty” clause. The Supreme Court 
of Mississippi in the World Fire and 
Marine case, supra, holding that an 
insurance company could not safely 
transact any business without re- 
quiring the production of inventories 
and books of account, and the Texas 
Supreme Court stated that while no 
specific system or form of books or 
bookkeeping is required, yet the 
books should be kept in such a man- 
ner as to constitute a record of busi- 
ness transactions from which could 
be ascertained the amounts and 
value of merchandise at the time of 
the loss. 


Cancellation Clause 


In Derbyshire, et al. v. National- 
Ben Franklin Fire Ins. Co., 1 F & C 
Cases, 402 (N.J.) (1939) it appears 
that the owners and mortgagors of 
certain property, with the knowledge 
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of the mortgagee, engaged an inde- 
pendent broker to obtain a policy of 
insurance, which he did, and de- 
livered it to the mortgagee, advising 
the mortgagor thereof. Later, under 
the pretext that he wished to ex- 
amine it, the broker obtained posses- 
sion of the policy from the mort- 
gagee. The broker was requested by 
the mortgagee to return the policy, 
which he did not do, and subse- 
quently delivered the policy to the 
agent of the company for cancella- 
tion. This was without knowledge 
of the owner or the mortgagee of 
the property. The Court held that 
the authority to cancel the policy was 
not incidental to or implied from the 
power to procure insurance, and the 
insurer was liable for a subsequent 
fire loss. 

To the same effect is Tarleton, et 
al. v. De Veuve, et al.. 2 F & C 
Cases, 444 (CCA 9th) (1940). 

In Hanover Fire Insurance Co. v. 
Barber, et al., 133 S.W. (2d) (Ky. 
Ct. of App.) 935 (1939) assured 
sued to recover on a fire insurance 
policy. It appears that insurer 
notified the assured that the policy 
had been cancelled on account of 
non-payment of part of the pre- 
mium, but no tender of the unearned 
portion was ever made. The Court 
held that the attempted cancellation 
could not become effective so long 
as there was an unearned premium 
that had been paid without return, 
or tender of return, but such can- 
cellation did become effective im- 
mediately upon the expiration of the 
additional time to which the un- 
earned premium carried the policy, 
which was before the loss occurred. 

As to that portion of the opinion 
which lays emphasis on the fact that 
no tender of the unearned premium 
was made when cancellation was at- 
tempted, it is recognized that the 
decisions in the various jurisdictions 
are not uniform as to whether tender 
of unearned premium is a condition 
precedent. (See Report Committee 
on Fire Insurance Law—1939, pp. 
99-103.) 

Fox, Trustee, v. Sun Insurance 
Office, 2 F & C Cases, 1 (U.S. Dist. 
Ct. Mich.) (1939) passes upon the 
relation of a so-called credit corpora- 
tion to the insurer and the assured. 
In the instant case certain policies 
of fire insurance were obtained by 
the assured through an agent of the 
insurers. The issuing agent ad- 
vanced the money to pay the pre- 
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miums. The credit corporation re- 
paid the issuing agent for the pay- 
ment of the premiums and received 
from the issuing agent an invoice 
contract which contained an assign- 
ment of the right of the assured to 
cancel the insurance policies and to 
collect and apply on the indebtedness 
the unearned portion of the pre- 
miums which had been paid there- 
for. Under such agreement with the 
credit corporation the assured was 
required to repay to it the premiums 
so advanced in installments, together 
with a service charge. Upon the 
failure of the assured to meet an 
installment owing to the credit cor- 
poration, it wrote to the issuing 
agent asking for the immediate can- 
cellation of the policies, and request- 
ing that the policies be taken up 
from the assured. The credit cor- 
poration also wrote the insurers en- 
closing copy of letter sent to the 
issuing agent and informing the in- 
surers of the default in the payment 
of the installment. The hope was 
expressed that the account would 
be satisfactorily adjusted, and sug- 
gesting that if the agent did not re- 
mit promptly that the matter would 


again be taken up with the insurers. 
The agent took no steps to cancel 
the policies either by demanding 
their return or by communication 
with the assured. Loss subsequently 
occurred. The Court, after laying 
down the principle that a request for 
cancellation must be positive, un- 
equivocal and absolute and that a 
conditional request is not sufficient, 
held in the instant case that cancel- 
lation was not effected. It further 
declared that when the issuing agent 
advanced the premium to the com- 
pany and subsequently assigned the 
claim to the credit corporation, that 
the relation of principal and agent 
did not exist because by so doing the 
relation of creditor and debtor had 
been established between the agent, 
its assignee, the credit corporation, 
and the assured. 


Co-insurance Clause 


In Stake v. The Western Assur- 
ance Co., 287 N.W. (Nebr.) 22 
(1939) the Nebraska Court upheld 
the 80% co-insurance clause and 
made the assured a co-insurer to the 
extent of the deficiency. 

(Continued on next page) 
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Fire Decisions—Continued 

Union Central Life Insurance Co. 
v. Codington County Farmers Fire 
and Lightning Mutual Insurance 
Co., 287 N.W. (S.D.) 46 (1939) in- 
volves a policy of fire insurance pro- 
viding that “the mortgagee shall 
notify the company of any change 
of ownership or increase of hazard 
which shall come to his knowledge.” 
The property was damaged by fire 
after the mortgagee had taken title 
by foreclosure. In a suit by the 
mortgagee against the insurer the 
latter contended (a) that the sher- 
iff’s deed voided the mortgage 
clause; (b) that by the use of the 
word “mortgagee” in the clause an 
intention is disclosed to benefit plain- 
tiff in that capacity only, and that he 
ceases to be a mortgagee as soon 
as he forecloses his mortgage; (c) 
that the transfer of title to the mort- 
gagee constitutes a change of owner- 
ship within the conditions of the 
clause ; (d) that the foreclosure and 
deed constitute a voluntary destruc- 
tion by the mortgagee of the right 
of subrogation reserved to the in- 
surer, and that it was not intended 
that the loss and damage should be 
paid to the mortgagee in cases where 
he claims there is no liability to the 
mortgagor, unless the insurer could 
be so subrogated. 

The Court, in holding the validity 
of the mortgage clause, held that 
the word “mortgagee” is a mere 
matter of convenient description or 
designation and was not intended to 
limit the primary agreement to pay 
the loss to the beneficiary “as his 
interest may appear.” 

It was further held that the pro- 
visions dealing with “change of 
ownership” apply only to strangers 
to the insurance contract and were 
inserted to permit the insurer to 
gauge the moral hazard involved and 
to select those with whom it will 
contract ; that the foreclosure only 
increased the interest of the mort- 
gagee; and finally, that the pro- 
visions for subrogation were in- 
serted in contemplation of the in- 
cidents of the mortgage relation and 
the probability that the mortgagee 
would enforce his mortgage, and are 
intended to be subordinate to the 
right of the mortgagee to so protect 
his interest. 

It is noteworthy that by this de- 
cision the Supreme Court of South 
Dakota reversed itself. In Bellatti 
v. Western Grain Dealers Mutual 


Fire Ins. Co., 238 N.W. (S.D.) 367 
(1931) this Court held that a 
sheriff’s deed to a mortgagee who 
purchased at foreclosure sale 
amounted to a change in title jn- 
validating the policy as to such 
mortgagee. 


Appraisal Clause 


In American Union Insurance 
Co., et al. v. Stull Bros. Co., 126 N.], 
Equity 64, 7 Atl. (2d) 866 (1939) 
the question presented was whether 
a person engaged in the business of 
adjusting losses with insurance com- 
panies is a “competent and disin- 
terested” person within the meaning 
of a fire insurance policy standard 
provision. An action was brought 
by several insurance companies to 
have an appraiser appointed by the 
assured declared to be ineligible for 
that position. Relief was denied and 
the bill dismissed because the bill 
did not charge that the person ap- 
pointed by the assured had any 
pecuniary interest in the award or 
that he has manifested bias. The 
Court held that while appraisers ex- 
ercise a quasi judicial function, their 
disinterestedness is not expected to 
be so complete as that of a Judge 
in a court of justice, but he is ex- 
pected in a restricted sense to rep- 
resent the party appointing him and 
within reasonable limits to see to it 
that no legitimate consideration 
favorable to the party so appointing 
him is overlooked by the other ap- 
praiser. 


Time for Bringing Suit 


In Mirunczak, et al. v. Michigan 
Farmers Mutual Fire Insurance Co., 
291 N.W. (Mich.) 224 (1940) it 
was held that an insurer by leading 
an assured to believe that some 
settlement would be made and in 
failing to deny liability until after 
the twelve months’ limitation for 
bringing suit has expired, is deemed 
to have waived the limitation period. 
However, as it appears that an action 
was not brought until thirteen 
months after such denial, no re- 
covery will be allowed. 

This case is of interest because 
some decisions hold that once the 
contractual limitation of time for 
bringing suit is waived it cannot be 
revived, and the assured is then 
required to sue only within the 
statutory limitation. 
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RECENT DEVELOPMENTS 
IN THE FIELD 


Aetna (Fire): Harold K. Scott ap- 
pointed farm special agent in Northern 
Illinois early last month succeeding the 
late Stacy M. — 

* 


America Fore: A. A. Dickson advanced 
to state agent in South Carolina follow- 
ing death of Weston Patterson who had 
travelled this territory for the past 12 
years. Mr. Dickson previously was as- 
sistant to Mr. Patterson. 

x k * 


Associated Aviation Underwriters: 
Branch office opened in Chicago under 
management of E. L. Stephenson. Mr. 
Stephenson is well-known to the insur- 
ance field in the Middle West, having 
been associated with the Fidelity & Cas- 
ualty Company of New York for four- 
teen years and more recently having been 
Chicago manager of the U. S. Casualty 
Company. 

x *k & 
Crum & Forster: Transfer of special 
agent J. B. Finnegan, Jr., from Indiana 
field to Wayne County, Mich., to replace 
W. S. Gerlach resigned was announced 
early last month. In his new capacity 
Mr. Finnegan will serve as assistant to 
Manager C. C. Iuppeniatz. 

x*k 


Dearborn National: Dp. F. Broderick 
of Minnesota, Inc., appointed managers of 
Dearborn National Companies for the 
State of Minnesota succeeding Quincy 
Haas, Inc. of St. Paul. Thomas Soren- 
sen, claim manager of the St. Paul office 
of the Dearborn National Casualty Com- 
any for the past four years, heads the 
new organization as president and is 
actively in charge of the business as gen- 
eral manager. The general agency of 
Cullen and Crowther, with offices at 
Minneapolis and St. Paul, general agents 
of Dearborn National Insurance Com- 
pany in Minnesota since October, 1938, 
still continue in that capacity, with the 
new general agency representing the 
Great Lakes Underwriters Department 
of the company. 
x kk 


Eagle Indemnity: M. W. Slawson has 
been appointed production manager. Mr. 
Slawson formerly was in the head office 
Production Department, which handles 
production countrywide for the Royal- 
Liverpool Groups. 
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General Accident: Boston branch of- 
fice established under the management of 
George L. Pumphret. Mr. Pumphret was 
formerly casualty underwriter of Kaler, 
Carney, Liffler and Company, which will 
continue as general agents of General Ac- 
cident for Boston and vicinity. 
x k * 


Home Indemnity: Since September 16th 
W. T. Parish, Jr., has been manager of 
this company’s Nashville, Tenn., office. 
Mr. Parish was engaged in the local 
agency business in Newport, Ark., for 
four and one-half years and later for 
four years he was associated with the 
Maryland Casualty through the office of 
Henderson & Sly, Memphis, Tenn. 
x & 


London Assurance: Paul C. Grider, 
for the past thirteen years affiliated with 
the North British & Mercantile, recently 
was appointed State Agent for Kentucky 
and Tennessee, with headquarters at 
Louisville, to service agents of The Lon- 
don Assurance and The Manhattan Fire 
& Marine. For ten years, from 1929 to 
1939, he acted as secretary of the Ken- 
tucky Fire Underwriters Association. 
Last year he was elected to a two-year 
term as member of the executive com- 
mittee of the Association. 

xk *® ® 


Loyalty Group: Brooklyn Branch Of- 
fice established to service fire, casualty, 
surety and inland marine lines for brok- 
ers and agents. Mr. Minton, who has 
been associated with Loyalty Group com- 
panies for many years, was appointed 
manager of this office. 
ee & & 


Merchants of New York: A. J. Halti- 
wanger now is state agent for this com- 
pany in Mississippi with headquarters at 
Jackson. He also represents the Mese- 
role group of companies in this territory. 
For over a month John F. Winn, for- 
merly special representative of the Cen- 
tral Manufacturers, has been New York 
state agent for the Merchants and af- 
filiated companies. 
xk k * 


National Fire Group: About a month 
ago L. N. Bowen was appointed agency 
superintendent of the Western Depart- 


ment of this group of companies. For- 


merly Wayne County Superintendent he 


was succeeded in that capacity by spe- 
cial agent Frank E. Greene. Alfred C. 
Gunther, previously Ohio special agent, 
now is Minnesota state agent for the 
group except Transcontinental and Don- 
ald J. Neal has been transferred to Ohio 
as special agent. Effective September Ist, 
Robert M. Senn was appointed state agent 
for the Carolinas succeeding J. H. Rhodes 
who was transferred to the Home Office 
staff to assist in the supervision of the 
Southern business. 


x * * 


Northern of New York: Effective Sep- 
tember Ist Special Agent A. P. Williams 
was transferred from the Western Penn- 
sylvania field to Eastern New England 
territory. 

x kk 


Rope tiverpont Groups: Shelby 
Holmes, state agent for the Royal, 
Newark and Queen in Northern Kansas, 
with headquarters at Wichita, has been 
transferred to the New York office as 
Special Representative of the Brokerage, 
General Cover and Special Service De- 
partment. C. J. Wintrol, former Special 
Representative of the Inland Marine De- 
partment, with headquarters in Kansas 
City, was transferred to Wichita as State 
Agent to assume the duties formerly 
handled by Mr. Holmes. 


= 2 @ 


Standard Accident: Rankin Martin was 
appointed to the Home Office bonding 
staff as Executive Representative. Mr. 
Martin was previously associate branch 
manager of the Detroit Office for Na- 
tional Surety Corporation. C. J. “Joe” 
Cooke has joined the Group Department 
at the Home Office. For the past year 
he served the Northern Life Assurance 
Company as general agent for Detroit. 
For ten years previous to this he was 
connected with the Group Department of 
the Aetna Life. 


xk * 


Travelers Group: William D. Cornwell, 
assistant manager, casualty lines of the 
Albany branch office, has been promoted 
to manager of the same lines in the same 
office. George F. Stevens, field assistant, 
life, accident and group departments of 
the St. Louis branch office, was promoted 
to assistant manager in the same branch. 
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AETNA r AMERICAN 
BONDS SOLD 1934 1935 1936 1937 1938 939 1934 1935 1936 1937 1938 
] §. Government.. $696 eens w«o0e ose esee $1,987 $237 $20 $1,599 $100 
Other Government. 201 $26 alii icon $203 75 cms Pore oo Scie re 
a Serer 160 34 $480 $184 105 100 245 122 $269 219 666 
MOO cisceveces 506 314 1,612 227 81 207 ome 520 51 302 250 
Publie Utility ..... aaa 1,516 823 943 1,284 817 122 $augh 47 179 a“ 
Miscellaneous ..... 31 389 368 37 25 343 sae 26 232 239 
Total Bonds Sold $1,594 $2,279 $3,283 $1,391 $1,698 $3,529 $604 $688 $599 $2,538 $1,016 
BONDS ACQUIRED 
U. S. Government.. $825 $1,237 $3,801 $4,302 $1,081 $3,543 $92 $426 $241 $1,921 $2,314 
Other Government. 484 75 nr ene 223 52 aaeded eae ome ese en 
MMOD, GEE. cccccccce 24 cece 52 166 coe 92 419 26 3 Pry ches 
Railroad ... ree 14 197 188 ian 29 20 379 1 15 141 
Publie Utility 1,103 164 cio 254 39 22 43 ea a ver 
Miscellaneous ..... ee 166 147 wwe 25 an 22 72 
Total Bonds Aqd. $1,333 2,595 $4,361 $4,656 $1,583 $3,755 $575 $946 $245 $1,936 $2,455 
STOCKS SOLD 
Insurance ......... ied $11,753 $1 aeons 
BEE Gareccessecces $2 ones eoee $3 
Railroad: 
SE sccscees $71 wees $16 39 $8 $205 
Preferred ....... ‘ee $1 eens nee enon 39 
Public Utility : 
ee eee vor ee 147 42 $29 21 
Preferred ....... $19 109 169 208 16 rains 
Ind. & Mise.: 
rae 2 30 13 1 52 13 
Preferred ....... oe in oe eee 243 123 25 
Total Stocks Sold $2 $19 $11,862 $387 $253 $45 $46 $14 $286 $204 $282 
STOCKS ACQUIRED 
INSUPANCE ......00% 1,000 $580 $11,750 — $504 $500 
DEE 60.9se¢sceccece saws 26 eee $1 3 ni 
Railroad: 
ee Tee $1 1 41 $49 4 
Preferred ....... “eae 8 165 62 193 
Public Utility: 
SER 6 sece 28 153 $257 ice 64 5 $22 
Preferred ....... sae oeus 81 5 21 t 32 
Ind. & Misc.: 
COMMISH ..cccces awos 57 103 $110 33 12 31 262 279 
Preferred ....... eee bene eh jeae ‘ ae 30 ne 186 Fes 55 
Total Stocks Aqd. $1,000 $634 $11,960 $441 $6 $110 $73 $810 $328 $1,014 $388 
Bond Holdings ... $21,377 $22,117 $24,441 $26,077 $25,758 $26,351 $7,546 $7,994 $7,900 $6,717 $7,982 
Stock Holdings re 15,791 18,606 19,932 17,057 17,961 20,181 9,946 12,126 13,856 11,476 12,692 
Cash Position ..... 3,281 4,386 4,563 4,440 5,600 5,247 1,291 r 2,053 . 1,840 
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PROVIDENCE, RHODE ISLAND 
Organized and Owned by the Providence Washington Insurance Co. 





INCORPORATED 1928 


Anchor Insurance Co. 





FIRE— TORNADO 


Your Agent or Broker Can Secure Our Policies 
Request “Providence Washington” or “Anchor” Policies 


OCEAN and INLAND MARINE— ALL RISKS 
AUTOMOBILE — FIRE— THEFT and COLLISION 


Each company writes the following classes of insurance 


Providence Washington Insurance Co. 


PROVIDENCE, RHODE ISLAND 
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428 
179 
1i8 
48 
773 
463 
106 
569 
171 
REINSURANCE 
COMPANY 
67 
123 
361 CEDAR RAPIDS, |OWA 
5136 
30 
187 ; ; 
1235 : 7 ne By fe A ary aie - < 
$478 a ei ae ag: ther |: 215 W. 7th St. <A tie 90 John St. 
a ae a's SAN FRANCISCO j@7is:," i :; LOS ANGELES aK yy EW YORK 
845 en i a —e.. Me ones: ee ASE, .,- 
087 = ‘Ts as actrees ae i io 
692 ‘ Age YS  F : wet ASS 
— r BOSTON , 6 CONTINENTAL — > 
BONDS SOLD 1934 1935 1936 1937 1938 1939 1934 1935 1936 1937 1938 1939 
U. S. Government.. $30 $65 $102 sues $76 $51 $537 $2,984 325 naan 2,576 $2,483 
Other Government. aries ee oun ace 16 eae 25 ies 269 — smn or 
+ “Seneeg 110 238 65 $214 509 255 210 1,069 1,125 52 983 951 
 * ere 106 201 209 419 88 184 968 1,523 1,945 481 526 460 
Public Utility .... 134 171 378 83 106 130 157 257 895 149 1,328 849 
Miscellaneous ..... 89 76 113 159 6 4 1,469 2,664 4,251 562 1,159 1,223 
Total Bonds Sold $469 $751 $867 $875 $801 $674 $3,366 $8,497 $9,110 $1,644 $6,572 $5,966 
BONDS ACQUIRED 
U. S. Government.. $285 $588 $898 $570 $664 $24 $1,950 $4,366 $1,616 $541 $1,751 $1,163 
Other Government. eke iene ye leiee ease 17 25 315 242 oon ‘eb cane 
EE Sra 6 14 15 163 28 36 1,248 2,041 838 131 630 769 
|" Ssearee 91 32 54 182 ones 97 847 1,660 2,739 1,463 1,045 623 
Public Utility .... 48 86 sone 20 17 38 777 817 492 1,009 1,113 1,153 
Miscellaneous ..... 93 15 12 169 5 inne 745 1,968 1,770 538 1,827 1,100 
Total Bonds Aqd. $523 $795 $979 $1,104 $784 $213 $5,592 $11,167 $7,697 $3,682 $6,366 $4,808 
STOCKS SOLD : 
Insurance ......... re ee one $32 $8 cece eees esos weee $1 $1,907 $3 
i aaitciien ad rele $1 $53 omen 63 sees cove $8 coe ocee 147 88 eon 
Railroad 
eee eee aia 51 duc ecm eens on 6 ate $29 258 eaticg 48 
Preferred ....... ay 1 eee 65 eee ous 168 $19 75 34 21 108 
Public Utility: 
Ee cccbiccs 12 10 $70 28 68 pees width 84 wise 5 213 1 
Preferred ....... cess Te 16 51 9 $30 ‘oon 110 45 2 204 370 
Ind. & Misc. : 
re 35 32 51 119 7 17 304 730 1,885 1,344 1,142 577 
Preferred ....... 45 101 21 37 18 139 1,235 767 1,997 775 310 1,524 
Total Stocks Sold $93 $248 $158 $395 $179 $186 $1,721 $1,710 $4,031 $2,619 $3,975 $2,631 
STOCKS ACQUIRED 
Insurance ......... ‘ann ames onne $30 $20 aene $1 $2 $69 $5 $1,905 $3 
as So-nce.t-ecde0 $17 $53 $5 94 129 $14 276 61 368 219 pone sone 
Railroad: 
Common ........ aa 1 5 sede Sou esate 30 we 65 175 rr 
Preferred ....... niga eee esas onan ieee odae poet 20 ree 121 ‘ 
Public Utility : 
Common ........ 5 69 19 nici 30 19 80 101 254 59 49 1 
Preferred ....... 4 124 43 45 76 117 42 eee 290 428 367 587 
Ind. & Misc.: 
Common ........ 155 226 107 385, 228 194 1,096 2,437 3,144 Rot 2,050 1,983 
Preferred ....... 34 51 42 191 66 268 889 639 2,951 1,010 1,173 1,489 
Total Stocks Aqd. $260 $524 $291 $745 $549 $612 $2,414 $3,260 $7,141 $2,911 $5,544 $4,063 
Bond Holdings ... $6,637 $6,976 $7,248 $7,201 $7,292 $6,848 $21,998 $25,144 $24,015 $23,904 $23,512 $22,475 
ad Stock Holdings ... 10,509 13,342 15,052 12,622 14,118 15,108 42,821 57,452 73,803 52,746 63,562 66,562 
— Cash Position .... 795 1,223 1,377 1,478 1,258 1,657 3,576 2,969 3,949 4,451 4,615 6,268 
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BONDS SOLD 1934 1935 
U. S. Government.. $142 $1,473 
Other Government. 55 28 212 
eee 1,676 722 245 
NE csc ccbecess 426 950 587 
Public Uti'ity ..... 232 550 186 
Miscellaneous ..... 445 998 287 
Total Bonds Sold $2,976 $4,721 $1,588 
BONDS ACQUIRED 
U. S. Government.. $401 $1,519 $322 
Other Government. 197 eee caine 
EE, MO ccccccese 180 oame Poe 
OS 349 793 753 
Public Utility ..... 482 457 380 
Miscellaneous ..... 342 527 202 
Total Bonds Aqd. $1,951 $3,296 $1,657 
STOCKS SOLD 
BROUPARCE .occcccce 
DE sceseeecesbece 
Railroad: 
SOE secceuee $38 78 $319 
Preferred ....... 13 14 16 
Public Utility: 
OO eee OF 621 
eo, eee 1% 4409 
Ind. & Misce.: 
SD 600:650.0% 221 291 492 
Preferred ....... 46 319 489 
Total Stocks Sold $318 $990 $2,386 
STOCKS ACQUIRED 
BROUTEMCS occ ccccce ane 
RSs $34 
Railroad: 
ee Tee 316 $158 $123 
PPOTOPTER ..cccee &9 63 128 
Publie Utility: 
SOc ccccece 88 223 365 
Preferred ....... nae 493 230 
Ind. & Misc.: 
DE. ivcevtees 1,392 1,636 1,431 
Preferred ....... 209 532 1,099 
Total Stocks Aqd. $2,128 $3,105 $3,376 
Bond Ho'dings $6,230 $5,073 $5,627 
Stock Holdings 9,238 13,569 16,885 
Cash Position ..... 966 1,100 951 


FRANKLIN 
1936 19% 


$332 
174 
298 
$734 
$1,456 
"493 
242 
101 
143 
$2,435 


$164 
216 
83 
72 
203 
2,418 
315 


~ $3,471 


$164 
709 
225 
190 
158 


1,116 


357 


~ $2,919 


$6,880 


1938 
$158 
372 
132 
249 
103 


$1,014 
$692 


"393 
7 


$1,112 


$88 
18 

27 

430 
896 
210 
$1,669 
$6,315 
12,361 
971 


1939 
$2,018 


$919 
286 
196 
707 
2,541 


0 


$1 


61 
1,312 
1,428 

648 
$3,450 
$8,428 


11,102 
857 


1934 
$538 
134 
505 
45 
109 
354 
$1,685 


$1,462 
363 
940 
199 
161 
285 


$3,410 


i. 


87 
373 


$476 
$15,040 


9,740 
1,547 


————~ FIREMAN’S FUND 








1935 1936 1937 
$746 $883 $1,001 
112 cae 100 
681 688 883 
224 90 345 
399 238 472 
495 428 361 
~ $2,657 «$2,327 += $3,162 
2,195 $612 $888 
sae 45 ros 
923 541 455 
80 855 167 
636 141 5 
451 328 268 
$4,285 $2,522 ~—«$1, 783 
$1 sie 
ae $i 

28 
"$93 * "58 "30 
24 a 3 
74 217 268 
$191 $304 $302 
250 aaer am 
395 $335 $122 

84 
exis 68 = 
108 58 iié 
112 305 741 
282 559 939 
$1,147 «$1,409 ~—«$1,918 
$17,170 $18,180 $15,851 
12'600 15,099 14.165 
1,329 1,861 2.644 





~ $1,431 


803 
326 


$1,555 


17,074 
2,391 


Globe and Rutgers Hire Insurance 
Company 


American fone Five Assurance 
Company 
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HOME OFFICE 
111 WILLIAM STREET 
NEW YORK 


39 

102 

314 

128 
$1,119 
$14,360 
18,004 
4,263 
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oe 
1939 —— 
"$23 
279 
411 
486 
21 
37 
S10 
163 
10 
$390 — 
$i Lo armers nsurance ompany 
a * €baectoeced 1848 ° 
1 
376 
472 ° 
- LeRoy, Ohio 
$536 
39 
102 
7 MEMBER THE NATIONAL BOARD OF FIRE UNDERWRITERS 
119 
360 
004 
263 4 
————_ GREAT AMERICAN ————__T. ae TT, 
= poeDe SOLD 1934 1935 1936 1937 1938 1939 1934 1935 1937 1938 1939 
8S. Government. $128 $135 $254 $23 $1,469 $789 $1,095 cute $1,302 $2, 1% $2,173 
Oe Government. 102 1 eek enn pas 101 154 105 $123 65 28 25 
i Seana 440 65 119 74 $171 119 608 1,219 463 394 378 142 
a 538 61 453 234 1,000 76 727 46 7il1 313 328 307 
Public Utility ..... 224 158 1,039 sone "43 517 460 1,062 2,357 1,224 634 836 
Miscellaneous ..... 285 767 955 650 295 2 287 347 292 153 130 310 
Total Bonds Sold $1,717 $1,187 $2,820 $981 $2,009 2,576 $3,0 025 $4,374 $3,946 $3,451 $3,623 $3,793 
BONDS ACQUIRED 
U. 8. Government. $247 $652 $912 $401 $235 ee $2,860 $3,151 $568 $984 $2,480 $7,035 
Other Government. aaah 76 amas soem 6 $86 232 2 465, 21 12 100 
SG: 200-60.0020 259 22 326 ae 153 105 1 484 63 jae 240 146 
MOUPORd 2 .cccccccs 250 102 345 185 “aston 34 485 113 98 189 40) 389 
Public Utility ..... 121 381 265 oun 358 379 409 516 163 321 162 371 
Miscellaneous ..... 190 488 366 338 431 303 181 201 267 121 261 183 
Total Bonds Aqd. $1,067 ~~ $1,721 $2,214 $924 ~~ $1,183 $907 $4,168 $4,467 $1,624 $1,636 $3,195 $8,224 
STOCKS SOLD : 
Insurance ......... $5 $1 $8 niente as $262 = ee Jims $2,117 $26 $1 
sow ueb-ae-0A 3 3 oxen dome $44 Seen $90 sate 40 1 bees 
Railroad : 
Common ........ 219 65 214 $42 274 201 V7 ones 3 1 25 ow 
Preferred ....... 81 11 256 164 98 3 sane sone 14 ee haut $66 
Public Utility: 
Common ........ 32 52 131 301 408 — 54 $198 er Te ee 14 
Preferred ....... same seen 721 191 219 406 Pree 55 87 98 215 444 
Ind. & Misc. : 
SSS 248 194 532 194 1,905 133 101 75 aaa 42 13 _ 
Preferred ....... 36 847 463 237 75 262 ona 132 260 140 38 399 
Total Stocks Sold $624 $1,173 2,325 $1,129 $3,023 $1,267 $322 $460 $2,521 $308 292 $923 
STOCKS ACQUIRED 
Insurance ......... 26 $71 $1,066 $4 $8 $16 17 $3 $2,009 $1 $2 $4 
de Cote 5 lo 211 101 132 314 859 25 215 92 343 62 eee 35 
Railroad: 
Common ........ 52 28 69 woes 210 65 44 30 50 177 31 ‘con 
Preferred ....... sage see 212 din’ eae iva’ 20 177 16 212 113 177 
Public Utility: 
Common ........ er V7 166 332 58 155 45 349 95 356 60 78 
Preferred ........ paiee wie 613 163 eee 224 161 305 609 276 454 1,036 
Ind. & Mise. : 
Common ......... 360 1,075 541 700 2,671 822 101 535, 331 821 157 388 
Preferred ....... 36 428 871 529 390 589 281 495 828 862 319 388 
Total Stocks Aqd. $685 $1,780 $3,670 $2,042 $4,196 $1,896 $884 $1,986 $4,281 $2,767 $1,136 $2,106 
Bond Holdings ... $12,520 $13,105 $14,402 $12,473 $11,310 $9,609 $36,573 $37,124 $36,226 $32,460 $31,883 $36,189 
= Stock Holdings ... 24,045 29,227 34,401 28,695 32,075 33,865 30,898 37,809 44,399 43,688 49,459 54,145 
Cash Position ..... 1,950 1,870 2,324 2,826 2,895 4,196 6,132 8,807 11,362 15,224 17,239 15,314 
ws 
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r HOME —, -—— INSURANCE COMPANY OF NO. AMERICA —, 

BONDS SOLD 1934 1935 1936 1937 1938 1939 1934 1935 1936 1937 1938 1939 
U. S Government.. $3,969 $6,461 $781 $144 $1,614 297 $2,024 $2,834 $5,713 $911 $4,082 $3,275 
Other Government. 1,119 682 1,327 108 154 130 148 oda 100 2 143 231 
SS 5,200 5,523 812 paki 2,485 92 836 298 71 223 416 403 
ON as 1,379 2,971 3,440 1,198 510 1,165 2,539 1,249 5,126 810 107 624 
Public Utility .... 947 1,232 928 393 206 642 630 1,378 3,190 2,864 1,466 2,811 
Miscellaneous ..... 2,536 3,042 884 1,330 983 1,256 Th 1,816 1,219 1,108 449 1,321 

Total Bonds Sold $15,150 $19,911 $8,172 $3,173 $5,952 $11,582 $6,932 $7,575 $15,819 $5,918 $6,663 $8,665 
BONDS ACQUIRED 
U. S. Government.. $4,225 $4,003 $1,483 $5,754 $1,910 $8,816 $1,293 $2,371 $6,807 $3,463 $3,576 $1,286 
Other Government. 652 ¢ 246 14 12 163 euwe 9 101 cee 528 98 
OROR, GEC. cosccccce 694 134 25 2,06 3,357 201 re 278 178 2 2 1 
MOORE ..ccccccee 1,797 1,486 3,546 521 81 794 1,369 615 472 998 301 118 
Public Utility .... 372 1,047 1,382 39 566 1,046 1,101 3,573 2,315 899 1,663 2,888 
Miscellaneous ..... 1,978 2,646 754 1,442 399 204 816 919 1,038 705 653 680 

Total Bonds Aqd. $9,718 $9,505 $7,436 $9,837 $6,325 $11,224 $4,579 $7,765 $10,911 $6,067 $6,723 $5,071 
STOCKS SOLD 
BMGUPAMCE 6 .0ccccse eens $49 $267 jam er $635 sani nate oe 
OS PR rerree $1 4 258 $50 $246 ewe $384 $36 $107 
Railroad: 

Common ........ 467 376 702 892 396 $2,316 107 113 142 3 oui $10 

Preferred .....<. 211 100 143 566 898 308 17 38 247 25 $16 608 
Public Utility: 

PN p.5 o050.6-6 493 patie 1,367 490 621 595 38 42 140 134 331 oaine 

Preferred ....... 185 672 714 1,857 746 712 eae ae 249 185 640 39 
Ind. & Misc.: 

COMMON ceccccee 1,647 287 2,029 6,362 5,539 5,935 1,803 2,888 933 1,423 1,138 596 

Preferred ........ 289 2,134 2,356 2,345 1,608 138 ane 164 343 374 763 267 

Total Stocks Sold $3,293 $3,622 $7,836 $12,562 $10,054 $10,004 $2,600 $3,629 $2,090 $2,451 $2,888 $1,520 
STOCKS ACQUIRED 
Insurance ......... cece $8,768 $356 $74 oo eses $4 $1 $2 ones $9 $2 
7 $606 249 645 67 $173 $49 223 17 ison er 450 331 
Railroad: 

Common 173 670 735 800 303 68 316 161 804 $392 inkl % 

Preferred 42 210 645 442 <a 403 10 1,172 581 501 170 57 
Public Utility: 

Common ......-. 458 2,505 1,896 569 5 391 “nee 189 466 67 660 1,478 

Preferred ....... 222 2,638 976 1,054 71 1,617 179 1,538 802 711 362 670 
Ind. & Misc.: 

COMMMOE  vccvecce 7,025 11,053 7,080 5,990 3,818 4,963 4,269 2,984 3,425 2,418 284 2,419 

Preferred ....... 801 2,595 3,515 3,114 1,018 1,598 382 542 1,217 1,722 355 582 

Total Stocks Aqd. $9,327 $28,688 $15,848 $12,110 $5,388 $9,089 $5,383 $6,604 $7,297 $5,811 $2,290 $5,634 
Bond Holdings ... %$26,684 *$16,643 $18,484 $21,448 $20,966 $21,886 $23,187 $24,007 $20,200 $18,968 $19,044 $15,507 
Stock Holdings ... $40,843 776,818 100,219 71,178 75,270 75,274 47,359 61,863 74,483 64,801 70,828 77,548 
Cash Position ..... 12,983 1,153 14,591 12,985 12,053 15,296 5,448 5,073 6,788 6,037 7,543 8,516 


* Amortized values 
7Convention values. 





NEW HAMPSHIRE GRANITE STATE 
FIRE INSURANCE CO. FIRE INSURANCE CO. 
MANCHESTER, N. H. PORTSMOUTH, N. H. 
Capital — $3,000,000 Capital — $1,000,000 


STATEMENT—DECEMBER 31, 1939 
$17,029,215.16 .......+.+. ADMITTED ASSETS .. $4,385,882.52 
5,800,001.52 . LIABILITIES, Except Capital . ..-.. 1654,677.88 
11,229,213.64 ..... POLICYHOLDERS’ SURPLUS ............ 2,731,204.64 


* Valuations on basis approved by National Association of Insurance Commissioners. 
Securities carried at $852,198.18 in the above statement are deposited as required by law. 





Classification of Assets of New Hampshire Fire Insurance Co. and Subsidiary, illustrated in percentages of 
the various subdivisions of their holdings. 


U. S. Government Securities Real Estate 
Other Public Bonds 


Corporation Bonds Mortgages 


Total Bond Cash 

ota nds . 

Preferred Stocks Agents’ Balances 

Common Stock . Interest and Accounts Receivable 


Total Stock 
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L939 
275 
231 
403 
SI AGENT 
811 
‘321 
665 value the dependability and nationwide prestige 
286 of the 
98 
iB NORWICH UNION 
888 ‘ 
680 based on a long and honorable record of service 
071 
NORWICH UNION FIRE INSURANCE SOCIETY, LTD. 
4 HART DARLINGTON, Manager 
"39 
EAGLE FIRE COMPANY OF NEW YORK 
as INCORPORATED 1806 THE OLDEST NEW YORK INSURANCE CO. 
ae HART CARLINGTON, President 
1,520 
$2 
33 NORWICH UNION INDEMNITY COMPANY 
% HART DARLINGTON, President 
ot 
478 
670 75 MAIDEN LANE NEW YORK 
»,419 
582 
“e in NORWICH UNION there is strength. 
548 
8516 
——————— NATIONAL — + NORTH RIVER ——“—_.. 
BONDS SOLD 1934 1935 1936 1937 1938 1939 1934 1935 1936 1937 1938 1939 
U. S. Government. . $958 $5,894 $2,187 $1,173 $1, 111 $2,613 $581 $1,263 $347 $79 $366 $967 
a — Government. = 4 = , a ii ot} ° “26 “4 vane owas ewan 
Mate, ete, ....... 91 105 16 j i 00 ot mags ee 
Railroad .......... 278 888 616 723 194 7 97 111 150 bd 47 pt: 
Public Utility .. 22: 406 849 7 922 432 425 2 21 a 26 166 
Miscellaneous ..... 226 375 283 405 100 108 73 260 109 74 190 49 
Total Bonds Sold $2,771 «$8,115 $4,915 $5,900 $2,588 $3,667 «= $822 $1,755 $661 $207 $620 $1,182 
BONDS ACQUIRED 
U. S. Government.. $1,889 $9,327 $4,194 «= $4,707 «$3,405 $834 "$820 —- $2,009 $338 $721 $986 $1,116 
oo Government. 313 one dace “as sees whad 48 “ee 52 evan wae whee 
SE eee 103 60 75 oom sede 9 cane ‘ena etiitn 102 
Railroad ..... A 487 265 atin 113 53 49 65 100 47 50 146 
Publie Utility 160 122 65 70 30 dente 58 25 dena saa 
Miscellaneous ..... 387 153 217 “116 52 ees 83 1i2 45 20 36 : 
Total Bonds Aqd. $3,339 «$9,927» s«$4,551-—s« $4,988 — $3,580 $834 $1,030 —- $2,279 $593 $813 $1,062 «$1,364 
STOCKS SOLD eon 
SEENOD covccccce ihn wont 5, TH wane cose sac sean ones nian ones 
Hank Se $90 ses 89 $63 $23 eos $3 eva $6 $29 
ailroad : 
COON. cccccccs eae eee ae 1 6 ne 16 $169 114 139 $8 $76 
PRs neg ESET rue sedi penis 74 17 $33 wae ee cane s 4 1 
oe: ite “he Pree Rese 340 50 ee 16 171 49 201 2 171 
; Preferred ‘preppy i $21 310 114 188 Gee 21 62 50 43 43 167 
nd. & Misc.: 
Commen Serer —e 14 38 135 24 eae 450 1,114 763 1,119 609 961 
Preferred ....... ibsiiit soem 177 425 ence 339 47 454 774 735 8 91 
Total Stocks Sold $91.—Ss—(<té«i—~C<i«é‘«éGT«BGDSC«éH$' DZ $308 $372 $553 «$1,970 = $1,756 $2,274 $674 $1,467 
STOCKS ACQUIRED —_— 
MEUROMOR .cccccece cates ‘ 3,722 vr ae iene ones er cane ones 
Bank ep gt ec, $90 306 "400 $177 ihe Hen $39 $85 $113 $33 
ailroad: 
Common ........ pies ees ee 15 ae ae 4 198 446 276 $7 $25 
pireferred aekewas owen winnie 20 sews whee pee cons eves 20 “43 cara sunk 
Anaad es she ae Ree a Lee rene 55 173 57 102 hoe 92 
R Preferred ee os 129 i110 368 abs $219 57 158 54 87 38 39 
nd. & Mise.: 
Common ........ 19 232 853 1,745 i 191 324 1,067 1,265 1,033 351 478 
Preferred |....... 136 313 534 870 $279 243 87 340 443 625 1 60 
Total Stocks Aqd. $245 $974 $8,639 $3,235 $279 $653 $566 $2,021 $2,398 $2,199 $397 $604 
Bond Holdings ... $20,215 $23,023 $23,473 $21,465 $22,590 $19,787 $5,947 $6,637 $6,879 $7,188 $7,740 $8,043 
Stock Holdings ... 13,666 1848 22714 19:846 211982 23/124 9.784 12424 15.974 11179 12286 11.384 
— Cash Position ..... 2°702 2134 3,096 3,937 3,494 5,935 1536 1,585 1,832 2/240 2'342 3,450 
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ST. PAUL — SPRINGFIELD 
BONDS SOLD 1934 1935 1936 1937 1938 1939 1934 1935 1936 1937 1938 
U. 8S. Government.. $357 $1,02 $312 $10 $20 $5 $10 $553 <n ones wre 
Other Government. DO 293 59 717 64 86 ja oan — —e onice 
i Ce sivssacden 953 2,477 1,562 1,104 1,361 1,079 210 176 $179 $190 $582 
TS aaa 105 62 167 Pane 378 6 125 50 280 21 67 
Public Utility 217 764 1,176 604 362 978 71 445 1,030 501 602 
Miscellaneous ..... 70 241 191 33 165 82 15 67 326 157 8 
Total Bonds Sold $1,752 $4,861 $3,467 $2,468 $2,350 $2,801 $431 $1,291 $1,815 $869 $1,259 
BONDS ACQUIRED 
J. S. Government.. $1,273 $932 $38 aiine $126 $290 $788 $1,210 $1,238 $70 $511 
Other Government. 68 279 159 $775 24 97 aie isa Shee ae 196 
Pe, GO cocccece 1,107 2,222 2,783 1,964 2,378 2,242 55 1 54 110 314 
| ee 72 267 5 anne 68 24 40 154 158 24 
Public Utility ..... 294 601 &34 354 282 307 70 434 434 403 
Miscellaneous ..... 26 119 112 90 106 eae 13 459 287 
Total Bonds Aqd. $2,840 $4,420 $4,119 $3,183 $2,984 $2,960 $966 $2,258 $2,171 $607 
STOCKS SOLD 
EMOUFANCE .2.ccccee age $2 — 
? Hanbetiensééne $7 1 2 $338 
Railroad: 
PO taseeden $21 $95 11 103 $18 
Preferred .. eaves 207 6 
Public Utility: 
SER c.o0s6c00 2 _— $16 $85 $37 ial 437 19 
Preferred ....... ee 213 110 23 161 31 sme 41 
Ind. & Misc.: 
CONOR. ccccccce 1 1 14 9 2 $77 1 63 37 
Preferred ....... oe ane one pene bane 1 55 16 51 
Total Stocks Sold $21 $10 $516 $140 $117 $198 $5 $87 $100 $963 $166 
STOCKS ACQUIRED 
BROUPARCO ceccecces $3 pak ede —e ios $3 $5 $60 $985 $37 
BEE wccccvcsececce 632 $50 $107 $94 $17 rae eae 345 “an 
Railroad: 
ee Perc ree $20 sea 129 eee 59 dition yma 
Preferred ..ccces ake 60 ree 44 ap 40 27 
Public Utility: 
COGRMION ccccccce ia 32 183 81 77 27 129 434 33 
Preferred ....... 56 465 329 326 85 510 4 138 ry 56 
Ind. & Misc.: 
COMMOR .cccccce 36 1 6 2 112 386 393 201 
Preferred ....... pate oe 6 . a 158 120 144 281 
Total Stock Aqd. $76 $1,167 $447 $746 $316 $663 $5 $306 $873 $2,328 $608 
Bond Ho'dings $19,422 $20,547 $22,033 $21,820 22,507 $22.715 $10,131 $11,627 $12,393 $11,558 $12,014 
Stock Holdings 5,964 9,.0°8 10,390 10,476 11,767 13,088 10,088 12,536 14,930 13,581 14,886 
Cash Position 1,571 2,462 1,953 1,531 1,868 2,415 1,985 2,445 2,688 3,311 2,948 





1939 
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248 
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$1,198 
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$11,572 
17,380 
2,442 




















State and Municipal Bonds) 


Capital 
Surplus 


| RESERVES FOR LOSSES . 
| RESERVE for Security Fluctuations and Contingencies. . . . 
| 


SURPLUS TO POLICYHOLDERS: 


L. H. MUELLER, Chairman 


New York, Chicago, Dallas 


: $2; 


These Figures Are Facts 


“1939 was another successful year in the history of this progressive nation- 
wide organization.”—L. H. Mueller, Chairman. 


ASSETS (December 31, aI ; 
(Includes $1,297,154 Cas 


SAN FRANCISCO 


078,263.47 U. S. Government, 


- $6,470,248 


- $2,951,480 





‘ 416,152 
° 750,000 
‘ 1,000,000 

$1,750,000 


(Net premiums written, 1939—$4,545,997.65—increase of $507,976.64. Underwriting profit—$494,- 
600.92. Statement is on California statutory reserve basis and loss reserve exceeds estimated amount 
required for outstanding losses by MORE THAN $778,000.) 


AssoclaTED INDEMNITY CORPORATION 


L. S. MOORHEAD, President 
ASSOCIATED INSURANCE BLDG. 


Portland, Ore., Los Angeles 
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RHODE 


ISLAND INSURANCE COMPANY 


INCORPORATED 1905 


BYRON S. WATSON, 


President 





FIRE * AUTOMOBILE * INLAND MARINE 


A company built on the best practices of Insurance 


and the fine traditions typical of New England 


31 CANAL STREET, PROVIDENCE, R. I. 







































































UNITED STATES 1, -— TOTALS — ; a 
BONDS SOLD 1934 1935 1936 1937 1938 1939 1934 1935 1936 1937 1938 1939 
U. S. Government. . $968 = $1,243 $385 $89 «$1,035 == $1,466 = $11,964 $25,790 = $11,660 = $6,331 $13,263 = $28,857 
Other Government. Seas vanes ndoe 22 pees pana 400 1,251 2,24% 1,807 607 850 
DRG, BE occ o0.es 109 22 2 see ul eis 11,822 12,851 7,417 5,82 10,004 4,145 
SS eae 108 80 212 58 ey 78 7,947 9,750 15,649 5,517 3,844 3,941 
Public Utility ..... 27 80 289 129 151 476 3,738 8,882 13,371 8,637 7,897 9,790 
Miscellaneous ..... 156 493 106 76 113 95 6,791 12,056 10,044 5,572 3,958 6,010 
Total Bonds Sold $1,368 $1,918 $994 $374 $1,299 $2,115 $44,662 $70,580 $60,383 $33,685 $39,573 $53,593 
BONDS ACQUIRED 
U. 8. Government.. $1,206 $2,278 $389 $843 2,216 $2,277 $19,616 $36,264 $23,457 $26,621 $22,623 
Other Government. Scbdeas 4 8 3 obese ‘ene O82 946 1,318 813 1,001 
Sete Oe. .....6s0 53 ae eet seus 154 5,089 6,298 4,953 5,603 7,843 
Railroad ..... 125 27 91 34 48 185 6,180 6,152 9,602 4,368 1,894 
Public Utility .... 155 321 38 182 43 67 4,202 10,137 6,731 3.358 4,862 
Miscellaneous ..... 190 82 81 68 52 7 5,351 8,438 5,626 4,018 4,483 
Total Bonds $1,729 2,812 $607 $1,130 $2,359 $2,761 $42,820 $68,238 $51,687 $44,781 $42,706 $49,398 
STOCKS SOLD 
Insurance ......... ae pis oes mae aa $642 $51 $20,901 $59 $1,916 $267 
SS Repegem $11 $18 $158 Soad ius 210 451 452 1,121 402 1 
Railroad : 
Common ........ $99 24 146 $59 $95 951 951 1,681 1,872 1,250 3,665 
Preferred ....... pe a & 60 5 ree 506 183 997 1,293 1,424 1,584 
Public Utility: 
Common ........ 14 74 50 243 61 312 659 727 2,428 2,467 2,138 1,361 
Preferred ....... 3 218 50 63 35 409 213 1,444 3,102 3,137 2,947 3,730 
Ind. & Mise.: 
Common ........ 508 1,260 838 1,912 556 2,042 5,349 7,000 7,564 15,200 12,155 12,908 
Preferred ....... 133 200 856 641 35 DAT 1,831 5,202 8,251 6,431 3,287 4,210 
Total Stocks Sold $669 $1,851 $1,836 $3,223 $751 $3,405 $10,361 $16,009 $45,376 $31,580 $25,519 $27,726 
STOCKS ACQUIRED 
Insurance ......... foe sein aia aad ates ase $1,059 $10,188 $22,034 $1,599 $2,154 $2,088 
Bank waeetteetes: $81 $201 $91 $204 es $51 1,793 2,221 2,482 1,908 1,839 551 
ailroad : 
Common ........ 4 186 281 315 $30 25 960 1,473 2,781 3,052 670 338 
Preferred ....... ope 6 vod 15 he ne 169 1,873 1,724 1,839 345 637 
Publie Utility: 
ee ee 59 114 243 234 nF 125 835 3,926 3,943 2,788 1,024 2,652 
, Preferred ieee 162 264 237 207 cee 350 891 6,240 4,489 4,070 2,099 6,843 
nd. & Misc.: 
Common ........ 761 1,471 1,570 1,892 237 1,144 15,624 22,952 20,562 18,494 11,981 14,713 
Preferred ....... 189 363 525 714 146 102 3,447 6,738 12,890 11,077 4,625 6,474 
Total Stocks Aqd. $1, 25 $2,605 $2,947 $3,641 $413 $1,797 $24,778 $55,611 $70,905 $44,827 $24,737 $34,296 
Bond Holdings $8,221 $9,493 $9,599 $9,779 $11,072 $11,990 $241,728 $246,980 $251,100 $243,739 $245,242 $243,695 
Stock Holdings ... 12,572 16,588 21,478 15,524 17,081 15.611 293.264 402,543 493.615 398,568 443,402 465,413 
Cash Position ..... ; 2,239 2,628 3,28) 3,381 5,634 48,041 50,379 62,016 67,839 70,438 84,182 
FOR OCTOBER, 1940 B 











Report of Administration—Continued 
whichever you may choose to term 
it, was originated by the bonding 
companies a few years ago in con- 
nection with premiums on Federal 
Government contracts. Soon after 
the present Federal Administration 
went into office there blossomed 
forth a sizeable Government build- 


ing program instituted partly on the 
theory of relieving unemployment. 
At the time it was called an emer- 
gency matter, wherefore the bonding 
companies were asked to make a con- 
tribution to the program in the 
nature of lower bonding rates. In- 
stantly the request was passed on to 
the National Association with a sug- 








Mn Gu uhamce” 


every requirement. 


AMERICAN 








SURE -MERCHANT PROTECTION 


The American Casualty Company, realizing the 
small merchant's need for complete protection at a 
reasonable premium cost, 
Merchant's Blanket Robbery Policy. A policy that 
protects against Outside Holdup. Ineide Holdup, 
Kidnapping, Counterfeit Paper Money, and Burglary 
from Custodian’s Home, or Night Depository. 


No lock, watchman, policeman, safe or alarm can ° 
match the protection afforded by this policy. 


This is only one of our twenty contracts offering 
complete crime protection, giving coverage to meet 


COMPANY OF READING, PENNSYLVANIA 
*‘SEASONED BY 55 YEARS OF SUCCESSFUL UNDERWRITING"’ 


issued a ‘‘package’’ 


CASUALTY 

















74 


gestion of measurably reducing com- 
mission on these bonding enterprises, 
As an emergency, the then admin- 
istration of the National Association, 
on the premise of national emer- 
gency, and on the condition that no 
precedent was thereby to be estab- 
lished, acquiesced in a low commis- 
sion schedule on these few large 
bonding contracts. There was 
punched the hole in the dike. Year 
by year the theory was pushed a 
little farther and farther and farther. 
The latest development is a plan sug- 
gested by the National Bureau of 
applying the theory of graded com- 
missions to boiler and machinery 
casualty insurance. The companies 
propound to us the question : “What 
does the National Association be- 
lieve would be a proper and reason- 
able breaking point in boiler and 
machinery premiums above which 
graded expenses and commissions 
are to become effective ?” 


Point of Conflict 


The premise upon which this 
question is based on an ipse dixit 
that there is a breaking point on 
large premium units, with the only 
question remaining as to where the 
peg should be set. We admit it to 
be a controversial question. Some 
of our members will not concede 
the theory of graded commissions 
at all. Others will. In fact, we be- 
lieve that some agents are operating 
upon that basis today, as an emer- 
gency factor, where the necessities of 
a given line require it. Retrospec- 
tive rating, safe driver rewards, and 
other like new terms have been ap- 
plied to this theory of departure 
from established rates carrying uni- 
form loading factors. Tied up in 
this package of graded commissions 
is a possible conflict between local 
agents, general agents and brokers. 

You are all familiar with the argu- 
ment used against the standard com- 
mission scale on large premium 
units ; and likewise you are familiar 
with the antonym of the large vol- 
ume of risks required to be handled 
where the premium is so small that 
the commission is inconsequential. 
Such questions and problems can- 
not be avoided. They are inherently 
a part of the insurance business as 
it attempts to meet modern business 
conditions. A problem such as this 
cannot be settled by simply waving 
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it aside as a final dictum, either on 
the part of companies or agents. 

There has been some discussion 
within our ranks during the last two 
years concerning the question of co- 
operatives, particularly consumers’ 
cooperatives. We now witness the 
astounding situation of a bill pend- 
ing in the Senate of the United 
States to establish a Division of Co- 
operatives in the Department of 
Agriculture. 

The bill provides for the establish- 
ment of another board to conduct 
research in cooperative problems and 
furnish advisory service to coopera- 
tives; to assemble, compile and 
maintain for reference and distribu- 
tion, statistical data relating to co- 
operative enterprise generally; to 
disseminate available information 
and material for the use and bene- 
fit of established cooperatives; to 
serve as a source of cooperation and 
information with respect to the es- 
tablishment and maintenance of co- 
operatives, by distributing upon re- 
quest standard forms and outlines 
for use and reference, especially in 
connection with organization work, 
or in any manner otherwise helpful 
to producers and consumers in co- 
operative buying and selling. 

The bill winds up with this gran- 
diloquent sentence: “There is hereby 
authorized to be appropriated an- 
nually such sums as may be neces- 
sary to carry out the provisions of 
this Act.” If that takes another 
billion dollars, what’s the difference ? 
The former Secretary of Agricul- 
ture turned up before the committee 
hearing on this bill as a strong and 
vigorous exponent of the coopera- 
tive theory. He wanted to have es- 
tablished in the Department of Agri- 
culture a homing nest in order that 
the consumer cooperative movement 
already in existence in this country 
shall be further fortified, protected 
and extended. 

Whatever virtue there may be in 
the Government subsidizing farmers 
marketing cooperatives, it becomes 
iniquitous to include consumers co- 
operatives, thus destroying the mid- 
dleman. 

It will be a source of much satis- 
faction to you to know that the mem- 
bership of the National Association 
on the last day of the fiscal year 
Just closed, stands at an all-time 
high. We know of no better proof 
that could be offered of the necessity 
and efficacy of this national or- 
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As an agent you know the value of the service you get from the 
companies you represent. The technical skill, engineering 
experience and underwriting knowledge of this organization 
have helped many agents obtain and hold preferred accounts. 


WE SPECIALIZE IN: Fire and Allied Lines . . . Automobile 

- «+ Inland Marine . . . Plate Glass . . . Burglary . . . Automobile 

Public Liability (all forms) . . . Special Risk Public Liability. 
Telephone: Randolph 8090 


‘DEARBORN NATIONAL. 
INGURANCE COMPANY 








‘DEARBORN NATIONAL. 
CASUALTY COMPANY 





DAVID BRO 
Chairman of the Board 


M. ROBERT OLP 


President 


HOME OFFICE: UNITED ARTISTS BLDG., DETROIT 


ganization than the record of its 
climbing and mounting membership. 
An organization that has within its 
membership approxiately 78,000 
licensed producers of insurance pre- 
miums, is of ‘necessity a substantial 
and important part of the insurance 
industry. The National Association 
stands today a greater stabilizing 
influence in the insurance business 
than at any time in all of its forty- 
four years of creditable history. 
This is not an idle boast. It is a 
simple statement verified by re- 
corded history and the testimony of 
a cloud of witnesses. 

This report cannot be closed with- 
out an expression of sincere grati- 
tude for, and appreciation of the 
work of our several committees. 





The constitution of the National As- 
sociation provides for six standing 
committees, all functioning in their 
allotted sphere. But the wholesome 
thing about the record is that the 
organization’s work has so broad- 
ened and extended that we today 
have ten special committees actively 
following Association activity, all of 
substantial value to the insurance 
agents of the nation. While it must 
be recorded that the necessities of 
the work require some of these com- 
mittees to be more active than oth- 
ers, nevertheless it must be said of 
all, that without them, their in- 
fluence and their activities, the rec- 
ord of the National Association’s 
accomplishments in this country 
would not be what it is today. 
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Marine War Risks—Continued 

control; and a third group which 
were away from the war zone and 
went into neutral ports. There were 
numerous Danish ships in U. S. At- 
lantic coast ports, and others which 
traded regularly between here and 
South America, some of which were 
in ports there. The Danish Minister 
at Washington appointed a Danish 
Shipping Committee at New York to 
work with him in controlling all 
Danish ships outside Denmark or in 
German hands, This Committee, to- 


gether with the Danish Minister, 
conferred with the British Ambassa- 
dor at Washington in an endeavor to 
make an arrangement under which 
the Danish vessels could continue to 
operate under the Danish flag and 
without interference by the British 
Government. In this effort they en- 
listed the aid of our State Depart- 
ment and the Maritime Commission. 

The Danish Committee agreed 
that the ships would not be put to 
any use that would benefit Germany, 








FIRE + MARINE 


NEW YORK «+ CHICAGO 


Great American 


Group of 
Insurance Companies 


New Pork 


AGENTS EVERYWHERE 


CASUALTY + SURETY 


+ MONTREAL + SAN FRANCISCO 








GREAT AMERICAN INSURANCE COMPANY 


Incorporated 1872 


NEW YORK, N.Y. + 


GREAT AMERICAN INDEMNITY COMPANY 


Incorporated 1926 
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and that none of the money received 
from freight would in any way get 
into German hands. As a result of 
these negotiations all Danish ships 
which were carrying American car- 
goes were permitted to complete 
their voyages, whether to the United 
States, to the Far East, to South 
America or elsewhere. It has never 
been possible, however, to reach an 
agreement under which the vessels 
could embark on new voyages under 
the Danish flag, and, as a result, 
most of the Danish vessels which 
were in or went to neutral ports at 
the time of the invasion of Denmark 
are still lying idle in these ports 
under the control of the American 
representatives at New York of the 
Danish owners. 

The Norwegian situation was dif- 
ferent as the Norwegian Govern- 
ment moved to London and the 
Minister of Shipping operates from 
there. The British Government has 
furnished both marine and war risk 
insurance to the Norwegian ship- 
owners in sterling for approximately 
the value of the ships in Kroner at 
the rate.of exchange on April 7th, 
and at the same time, with very few 


. exceptions, all the Norwegian ships, 


while theoretically under the Nor- 
wegian Shipping Commission, are 
actually operating under orders of 
the British Government under some- 
thing resembling a time charter 
basis, 


Belgium, Holland and France 


A month after the downfall of 
Denmark and Norway, Belgium and 
Holland were invaded, the Belgians 
surrendering to Germany and their 
merchant marine going off the seas, 
and the Dutch Government moving 
to London and its merchant marine 
operating somewhat like the Nor- 
wegians. On the 10th of June Italy 
entered the war and the Italian 
merchant marine has disappeared 
from normal trade routes, and on 
the 22nd of June France accepted 
the German armistice terms which 
eliminated their merchant marine 
except for those vessels which have 
come under British protection. 

The ships of all these nations that 
were on voyages with American 
owned cargoes on board at the time 
the status of their country changed 


. have presented problems that are 


being rapidly solved. The experi- 
ence gained in handling the German 
ships has made it easier. These 
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changes have also further restricted 
the ports in Europe that could be 
visited by American ships. Up to 


April they could trade on the Nor- | 


wegian Coast as far south as Ber- 
gen and also to Spanish, Portuguese 
and Italian ports, and all the Eastern 
end of the Mediterranean, and use 
the Suez Canal going to India and 
Eastern ports. Now Lisbon, Portu- 
gal, and Spanish Atlantic ports are 
about the only European ports open 
to American ships. 


English Channel Rates 


With the entire channel coasts of 
France, Belgium and. Holland in 
German hands, from which to send 
bombing planes to England, war risk 
rates to English Channel ports have 
become increasingly higher. In the 
spring and summer of last year, be- 
fore war actually broke out, the 
bombing risk was always in mind 
when naming war risk rates to Euro- 
pean ports. It was generally believed 
that war would break out suddenly 
without warning and would com- 
mence with terrific air raids on the 
Principal ports. In Europe, includ- 
ing England, they spoke of the first 
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two weeks of the war as the shock 
period when it was expected that the 
losses to shipping, docks, ware- 
houses, et cetera, would be enor- 
mous. This was one of the principal 
reasons why it was felt that the 
Governments should assume the 
War Risk liability. 

The absence of bombing during 
the first months of the war came as 
a pleasant surprise to all under- 
writers, but apparently now bomb- 
ing will increase in intensity on both 
sides. We have really no accurate 
information here as to the extent of 
the damage done to different ports 
on both sides of the English Channel, 
but it must be heavy and cargoes go- 
ing to that area must pay a high price 
for war risk insurance. 


Far Eastern Situation 


Underwriters here are now taking 
an increasing interest in the risks to 
the Dutch East Indies and French 
Indo China and the Far East gen- 
erally. To some, it appears that 
Japan is preparing to move in, prob- 
ably waiting for complete German 
success against England, but if that 
does not come about pretty soon the 


Japanese may move in anyway. 

It is impossible to foretell what 
will take place in the future, but 
since the Cargo War Risk Exchange 
has been operating, Americans in 
foreign trade have had full facilities 
for protecting all their shipments 
against war risk, and it is expected 
that the Exchange will continue to 
furnish this protection and do every- 
thing in its power to keep American 
commerce moving. Events have 
moved so rapidly in the past year 
that the Underwriting Committee of 
the Exchange has been constantly on 
the alert keeping up with unprece- 
dented conditions and trying to an- 
ticipate future changes. 


War Time Surcharge 


It should be pointed out that the 
war has brought about conditions 
which have greatly increased what 
are ordinarily considered marine 
perils. For example, steamers are 
exposed to greatly increased collis- 
sion hazards due to their running 
without lights and following zigzag 
courses while in crowded convoys, 
or while being held for search in 

(Continued on the next page) 
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Marine War Risks—Continued 
congested British Control Ports and 
other extraordinary conditions re- 
sulting in a number of serious losses. 
Underwriters here and in London 
and other foreign markets are ac- 
cordingly charging an additional 
marine rate known as the War Time 
Marine Surcharge on all shipments 
to or from ports in the combat zone. 
In this country we use the zone de- 
fined in our Neutrality Act and the 
proclamations of the President of 
the United States. 


American Ships 


Now let us consider American 
ships instead of American cargoes. 
For over two years most of the 
cargoes shipped between this coun- 
try and foreign ports have been in- 
sured against the risks of war, and 
for the past year practically all such 
cargoes have been so protected, but 
this is not the case with American 
ships. The Neutrality Law has kept 
them out of the war zone and many 
owners of ships in West Indian and 
South American trade have felt that 
it was unnecessary to carry war risk, 
sO quite a percentage of American 


ships have not carried war risk in- 
surance. Partly owing to the lack of 
demand, until very recently the war 
risk market in this country for the 
ships themselves was rather limited. 

War risk on hulls is written prin- 
cipally by the Marine Insurance 
Syndicate which writes the marine 
risk on hulls. On the majority of the 
American fleets, the marine insur- 
ance is written approximately one 
half with the Syndicate and one half 
in London. A year ago the Syndi- 
cate decided to write war risks for 
an amount equal to the marine line, 
but not exceeding a million dollars 
on any one hull. This made it neces- 
sary for an owner to place in Lon- 
don at least half, and in some cases 
more than half, of his war risk cover. 


Domestic Hull Market 


However, the Maritime Commis- 
sion have now indicated that on 
ships on which they have a mort- 
gage, they desire to have the war 
risk insurance placed in the United 
States, and, furthermore, have ad- 
vised owners of such mortgaged 
ships that they must carry war risk 
insurance on the ships commencing 
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Writing Credit Insurance 


with voyages from this country on 
August 15th and thereafter. The re- 
sult of this will naturally be that 
much more hull war risk will be 
carried than formerly. The Syndi- 
cate has agreed to write war risk up 
to $4,000,000 on any American ship. 
This is the limit of the capacity of 
the Syndicate. There are only eleven 
ships in the American Merchant 
Marine on which over $4,000,000 of 
insurance is carried. The insurance 
on one of these amounting to ap- 
proximately $8,000,000 expired last 
month. On renewal the Syndicate 
took $4,000,000 both marine and 
war, and members of the Syndicate, 
over and above their share of the 
Syndicate’s line, subscribed for the 
remaining $4,000,000. 

The problem of providing a hull 
market here for both marine and 
war on the ships carrying over 
$4,000,000 insurance is now receiv- 
ing serious consideration; success 
will depend on the attitude of the 
shipowners and brokers in giving 
support to it. This, in turn, un- 
doubtedly depends to a considerable 
extent on how the war affects the 
financial and insurance markets in 
London. Should things go badly and 
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surance to your “line.” 

You serve dozens—perhaps hundreds—of Jobbers 
and Manufacturers who vitally need this protection 
for their open accounts. In these days of rapid 
changes, wars and rumors of war, they are greatly 
interested in any program that will make selling 
safer, profits surer, and capital more liquid—that’s 
—— Credit Insurance does, positively and econom- 
ically. 

You already have your clients’ confidence. You 
can easily rouse their interest in Credit Insurance 
by presenting its fundamentals with enthusiasm. 


of New York 





American Credit Indemnity 
J. F. MeFadden, President 


You secure entry for our trained representative, 
who takes care of all formalities, recommends the 
proper coverage, etc. You'll receive liberal com- 
pensation in this co-operative selling. 

American Credit Insurance is carried by over 
150 different lines of business—billions of sales are 
insured annually. - 

“American” is now in the midst of one of the 
biggest advertising campaigns ever undertaken by 
this company—a barrage of ads in national maga- 
zines, business papers and trade publications. 

Our nearest office will give you details of how 
we co-operate with you. Or write to headquarters. 


Co. 


First National Bank Bldg., Baltimore 


Offices in all principal cities of United States and Canada 


BEST'S FIRE AND CASUALTY NEWS 





















On 
 re- 
that 
| be 
ndi- 
< up 
hip. 
, of 
ven 
lant 
) of 
ance 
ap- 
last 
cate 
and 
‘ate, 
the 
the 


hull 
and 
ver 
eiv- 
cess 
the 
ving 
un- 
able 
the 
5 in 
and 











S. ALEXANDER BELL 
Associated with 
BAUMANN, FINNEY & CO. 
Certified Public Accountants 
Insurance Accounting, Audits and Systems 

208 8 te! LA SALLE ee 


HICAGO, ILLIN 
Telephone: Central 1370 








CHASE CONOVER & CO. 
AUDITORS AND ACCOUNTANTS 


135 SOUTH LA SALLE STREET 
CHICAGO 


Telephone Franklin 3868 








HARRY S. TRESSEL 


Certified Public Accountant 
and Actuary 


10 8S. La Salle Street 
Cc £0, 
M. Wolfman, A.A.I.A. 
N. A. Moscovitch, Ph.D. 
L. J. Lally Franklin 4020 











adversely affect the financial posi- 
tion of underwriters abroad, the 
shipowner will want American in- 
surance, but if the financial condi- 
tion of London underwriters re- 
mains unquestioned, probably both 
the owners and brokers will continue 
to divide the business between the 
two markets. 


War Risk Bill 


It is possible that the overwhelm- 
ing successes of the German army 
in April, May and June had some- 
thing to do with the passage of the 
War Risk Bill which became law on 
June 29th, 1940. This is an Act to 
amend the Merchant Marine Act 
1936, and authorizes the Maritime 
Commission to provide insurance 
and reinsurance against loss or dam- 
age by the risks of war, and reinsur- 
ance against loss or damage by 
marine risks, whenever it appears 
to the Commission that such insur- 
ance, adequate for the needs of the 
waterborne commerce of the United 
States, cannot be obtained on rea- 
sonable terms and conditions from 
companies authorized to do an in- 
Surance business in a state of the 
United States. 

A sum of $40,000,000 has been 
placed in a revolving fund with 
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which to operate the business. They 
may insure war risks on American 
vessels and cargoes on American 
vessels, and can reinsure what they 
write with or accept reinsurance 
from any company authorized to 
write war risk insurance in any state. 
They are also authorized to write 
for masters, officers and crews of 
American vessels insurance against 
loss of life, personal injury or de- 
tention by any Government, except 
the United States, following capture 
arising from risks of war, when the 
Commission shall determine that it 
cannot be obtained on reasonable 
terms and conditions from American 
underwriters. The Commission may 
also accept reinsurance on this busi- 
ness. 

The Act also provides that in 
event of a dispute, an action may be 
brought against the United States in 
the district court of the U. S. sitting 
in Admiralty in the district in which 
the claimant or his agent resides. 
The Commission is authorized to 
exercise its powers, perform its 
duties and functions and make its 
expenditures in accordance with 
commercial practice in the marine 
insurance business, and is further 
authorized to appoint and prescribe 
the duties of such number of experts 
in marine insurance as they deem 
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necessary. The Act also provides : 


Section 228 : All provisions of 
this subtitle shall expire by 
limitation March 10, 1942, or 
sooner upon a proclamation 
by the President that the 
extraordinary condition upon 
which it is predicated is 
passed. 


Commercial Market Adequate 


It can be seen from this résumé 
that it is the intention of Congress 
to supplement the commercial mar- 
ket and assure American ship- 
owners, importers and exporters 
that they will always have protec- 
tion against the risks of war at 
reasonable cost. 

The Commission has not yet 
taken any action under this Act and 
presumably will not take any action 
as long as the commercial market 
continues to meet the demands 
made on it in a satisfactory manner, 
but it has full authority and suffi- 
cient money to commence operations 
if and when its facilities are needed. 

It is hoped that the commercial 
market will be able to carry on and 
meet the demands made on it with- 
out Government aid. 


From an address before the Insurance Law 
Section of the American Bar Association. 
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POSITIONS WANTED 


CASUALTY 


Law school graduate desires position in claim 
department of insurance company or other cor- 
poration. Business experience. Age 25. Single. 
C-338 


Position desired as special agent or adjuster. 
Twenty years’ experience in the casualty in- 
surance business. gal training. No objection 
to traveling.—C-339 


Position wanted as office manager in a fire 
or casualty brokerage or agency company in 
New York territory. C-340. 


Claims executive interested in position in 
home office or as branch manager; qualified to 
represent the higher executive in confidential 
capacity in relation to organization operations. 


Position wanted as adjuster, branch office 
claims manager or in legal department by young 
married man with ten years’ experience in 
middle west. C-345. 


Position desired as surety, underwriter, pref- 
erably in St. Louis or vicinity. Would also be 
interested in bond department of general 
agency. No objection to beeveling More than 
25 years’ experience. .B. Degree. Very 
good references. C-341. 


Position wanted as claims manager or ad- 
juster. Various insurance experience. _Two 
years law school. Location not restricted. 
C-346. 


Position desired as sales executive, manager 
or in general agency, preferably Illinois, In- 
diana or Ohio. No objection to traveling. 
College graduate. Twenty-three years’ expe- 
= in prominent insurance companies. C- 
42. 


Production manager available. Fifteen years 
experience in life, accident and health, auto 
and casualty business. Prefer fire or casualty 
agency in Teame lvania, New Jersey, Maryland 
or Virginia. Either salary or commission basis. 
College education. C-348. 


Seeking position in development of insurance 
department of real estate concern or insurance 
er. Field and home office experience fire, 
casualty and surety. C-350 


Insurance adjuster and investigator desires 
position with casualty company. Ten years’ ex- 
perience. No objection to traveling. Good 
references. C-333. 


Casualty underwriter specializing in automo- 
bile coverage desires position. New York metro- 
politan area preferred, but free to locate else- 
where. Ten years’ country-wide experience. 
Successful background. A-1 references. C-351. 


Position wanted as adjuster or claim manager 
where conertaaty for advancement exists, 
preferably in St. Louis territory. C-352. 





The individuals offering their services 
in this column have been investigated 
by Alfred M. Best Company, Inc., and 
the representations made as to knowl- 
edge, experience and character are as 
stated by us. No charge is made for 
this space as the only desire is to as- 
sist them and the insurance business 
generally. Only those who are not em- 
ployed will be considered. 











x * * 


Young man, single, twenty-three years old, 
4 years’ casualty accounting experience with 
company in Ohio. High school graduate. De- 
Sires position in accounting department of casu- 
alty company. Good references. C-349. 


Single man age twenty-five. High school and 
Business College graduate. Five years’ insur- 
ance experience, graduate of insurance course 
large casualty company, four years’ experience 
with my | in Illinois. Seeks position in auto- 
mobile or fire underwriting department. Good 
references. C-353. 


CASUALTY EXECUTIVE MATERIAL— 
There is available a young man (age 32, col- 
lege graduate) who has had a broad and unique 
experience in all phases of fire and casualty op- 
erations: including specifically executive, under- 
writing, financial, agency and business develop- 
ment. He has also had direct selling experience 
as a general broker. His principal position has 
been that of general manager of a substantial 
casualty company, where his work required an 
intimate knowledge and supervision of all de- 
partments and activities. He can assume and 
execute most satisfactorily any responsibility 
given him. He would now like to make a connec- 
tion with a company whose chief executive needs 
an able assistant or which needs man-power 
having a natural ability for management and 
organization, plus a well-rounded training and 
experience—a man, in a word, who is potential 
executive material. He would welcome a chance 
to discuss this subject in specific terms. C-354. 


Insurance Executive: Casualty, fire and life 
comptroller in Home Office, also large multiple 
line General Agency. Age 40. C.P.A. Amer- 
ican born, English-Scotch descent; sixteen years’ 
experience which includes organizing, systema- 
tizing, financial reports and statements; claims, 
underwriting and management. Available for 
any locality. Highest credentials as to integrity, 
creative ability and energy. 


Surety Claim Adjuster available. No objection 
to traveling. Eleven years adjusting experience 
with prominent insurance company. College edu- 
cation. C-358. 


Position wanted as traveling field a 
in the District of Columbia, North Carolina, 

Virginia, West Virginia and Tennessee by ex- 

ea special agent with agency following. 
-359. 


Position wanted as casualt epecies agent or 
underwriter by applicant with thorough knowl- 
edge of cnderene, rules, policy forms and 
rate manuals. New York or Pennsylvania pre- 
Pry but willing to travel or go anywhere. 
C-362. 


Experienced safety engineer now employed 
desires change. Young, unusual educational 
background and specialist in auto fleet and com- 

nsation coverage. General plant inspection, 
inspection and sotety engineering and_ serv- 
ice pgedure. Excellent references. Member 
A.S.S.E. C-357. 


FIRE 


Experienced investment man, exceptional 
qualifications for security analysis work. Sound 
knowledge of intrinsic values and institutional 
investment problems. Seven years rounded ex- 
— with leading New York investment 

anking firms. College graduate. Location not 
restricted. F-157. 


Special agent with over ten years experience 
desires connection with fire insurance com- 
pany. Prefers New York State, but has no 
objection to traveling. Good references. F158, 


Young man, 32, seeks connection with estab- 
lished agency or brokerage concern offering 
future progress. Has had 12 years’ sound ex- 
erience oy a casualty lines for 
loos New York brokerage house. No objection 
to traveling but prefers New York or vicinity. 
Excellent references. F-160. 


Marine manager—underwriter, all forms, 
ocean—inland—all risks, desires position with 
company or a 7" More than twenty years’ 
experience. ar) = to traveling. High 
grade references. -161. 


Experienced field man desires connection 
with fire company in Ohio, Western Pennsyl- 
ae or Michigan. Very good references. 


Position desired as special agent or in home 
office underwriting department. Age 45, mar- 
ried. About twenty years’ experience in loss 
department underwriting and field work in 
New York State. Good references. F163. 


Experienced fire insurance underwriter and 
special agent seeks home office or field position, 
preferably in New York or New England terri- 
tory. Applicant (age 41) has been in the West- 
ern Mass., Conn., and Vermont field for eight 
years. References are excellent. F-164. 


A young man (age 30) with varied insurance 
training, including licy audit and analysis 
work and with no objection to traveling, seeks 
employment, preferably in Chicago or vicinity. 

references. F-165. 


Fire and Casualty field man, with executive 
ability, desires immediate connection. Thor- 
oughly conversant with all lines Fire, Casualty, 
Engineering, Rating, Inspection and Underwrit- 
ing, and with ability also to direct insurance 
agency. Age 42. Prefers Illinois or Ohio. Ex- 
cellent references. F-166. 


Investment man thirteen years, broad experi- 
ence, economics, security analysis, and invest- 
ment management. Ten years head of statistical 
department. Age 34. college graduate. Ve: 
7 references. Location immaterial. 


Experienced examiner and counter man (34), 
desires employment in either of these capacities 
or as special agent. Well informed 
someky, Illinois, territory. Excellent references. 

-168. 


Young man, 36, desires position as fire un- 
derwriter or statistician for company Tow peo! 
located in or near Philadelphia. Has had about 
six years’ experience with fire insurance com- 

aa in various capacities. Good references. 
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Searchlight protects vulnerable spot. 





a Light protects ocean liner and pier. 





1940 


by DUDLEY M. DIGGS 


Lighting Division, General Electric Company 


also the protector of property. 

Now that wars are being car- 
ried on by the major powers of 
Europe and Asia, American prop- 
erty, particularly our industrial 
plants in which government con- 
tracts are being filled, needs exten- 
sive night as well as day time pro- 
tection. A recent story in the press 
explains that the Federal Bureau of 
Investigation receives about 200 
complaints daily on sabotage and 
espionage. We all know the crim- 
inal prefers to work in darkness. 
He dislikes the light for obvious 
reasons. It is our job to prevent 
the saboteur from doing his work 


[ase a the protector of man, is 


‘in the darkness. We can discourage 


him, or catch him, with the proper 
use of protective lighting in our in- 
dustrial plants. 


Light for Requirements 


There is no standardized set of 
rules for plant protective lighting. 
Local conditions, plant layout, and 
the purpose of the plant—all these 
differ. The one fundamental to 
keep in mind is that lights should 
be installed to work for the advan- 
tage of sentinels and guards patrol- 
ling the plant, and to work as a dis- 
advantage to the criminal. Protective 
lighting, of course, should work in 
conjunction with other protective 
measures, 

The first line of defense is the 
fence, barbed wire in many cases, 
which surrounds some plants. In 
daylight the fence serves as an ex- 
cellent protection measure. At 
night, however, the fence can be 
scaled or cut through unless prop- 
erly illuminated. 

” Extract, of a recent talk delivered in New York be- 


fore a joint meeting of American Society of Safety 
Engineers and Illuminating Engineering Society. 





One eastern industrial plant re- 
cently completed an_ installation 
which uses enclosed street lights 
with 300-watt lamps on poles every 
150 feet along a 10 foot fence. The 
lights are mounted 25 feet above 
the ground. Illumination provided 
by such a system makes possible the 
immediate detection of any person 
unlawfully entering the property. 
When street lights are used in the 
protective plant lighting system, 
they should be mounted at a height 
which will afford a minimum of 
glare. 


Flooding with Light 


Narrow beam floodlights can be 
used in a like manner to illuminate 
the fence line. This type of light- 
ing is not as effective as that pro- 
duced by the other system, but it is 
usually less expensive. When this 
method is used, the narrow beam 
floodlights are mounted in pairs at 
least 40 feet high and are pointed 
along the fence line. The long throw 
of the narrow beam floodlight makes 
possible the spacing of these units 
400 to 500 feet apart. Properly 
applied, this method gives adequate 
lighting. Care should be exercised 
in arranging the floodlights to avoid 
glare in the eyes of guards. 

Leaving the fence line and enter- 
ing the plant property we encounter 
our second light problem—how to 
protect the plant grounds at night. 
Large areas of ground may separate 
the buildings of the plant. Without 
illumination these areas provide pos- 
sible hiding places for criminals. 
In area lighting there are two meth- 
ods of accomplishing the same re- 
sult. In most industrial plants the 
floodlights are mounted on the roof 

(Continued on the next page) 
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“That's why I represent 
Pacific National” 


“A Company that forges ahead 
so consistently is the best ‘insur- 
ance’ an Agent can have for his 
own success. Pacific National’s 
impressive record of growth 
and expansion decided me!” 


Although progressive in outlook, 
Pacific National is conservatively 
managed one of America’s 
soundest companies. « Offering na- 
tionwide facilities and service that 
are the last word in Agency cooper- 
ation, Pacific National is constantly 
alert to Agents’ needs, alive to new- 
business opportunities. 


Inquiries from established 
Agents are invited. 


PACIFIC 
NATIONAL 


FIRE INSURANCE 
COMPANY 


HOME OFFICE * SAN FRANCISCO 
Eastern Dept., Philadelphia 
Western Dept., Chicago 
Southern California Dept., Los Angeles 


Other Offices: Atlanta, Boston, Cleveland, 
Dallas, Denver, Detroit, Fresno, Indianapolis, 
Kansas City, Newark, Pittsburgh, Portland, 
Sacramento, Seattle. 
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Hazards of Sabotage—Continued 
or sides of buildings, flooding the 
area between the buildings. If the 
area between buildings is too great 
to be lighted by floodlights mounted 
on near-by buildings, the second 
method may be employed. This 
consists of mounting floodlights on 
a central pole from 40 to 50 feet 
above the ground. The number and 
the size of the lights used will de- 
pend upon the area to be lighted. 

In some cases lighting of the 
loading platform will be important, 
particularly if crates and boxes are 
left on the platform. Without pro- 
tective lighting, these will serve to 
hide the criminal who gains access to 
the platform. Platforms of this 
character often can be illuminated 
by floodlights placed on adjacent 
buildings so that these lights will 
also provide illumination for the 
area between the buildings and the 
loading platform. Lights may also 
be installed on the platform proper. 

For the safety of workers in the 
plant, as well as for protection of 
the plant itself, railroad crossings 
and sidings should be _ properly 
lighted. It is surprising to note how 
many night accidents at grade cross- 
ings occur because automobile driv- 
ers run into the side of moving 


freight cars. Of course, the empty 
freight car offers a haven for the 
criminal within the plant. The 
freight car with valuable equipment 
on the railroad siding often might 
be the target for the saboteur. Pro- 
tective lighting will take this into 
account, and flood the railroad siding 
with illumination, 

A third method of protective 
lighting makes use of the search- 
light, now used effectively by many 
industrial plants. The searchlight 
is generally mounted on top of a 
guard house, or building, and is 
equipped with a control handle so 
that the beam can be directed by 
the guard. Searchlights supplement 
the general lighting system. 

Darkness, even in peace time, is 
man’s enemy. In war time the dan- 
gers of darkness multiply many 
times. In our northern states, two- 
thirds of the day are in dusk and 
darkness during the winter months. 
For thirteen successive winter weeks, 
one-quarter of the year, the sun sets 
at 5 p.m. or earlier. In our other 
seasons we have more hours of day- 
light, yet the hours of darkness are 
long enough for the saboteur, and 
industrial plants will suffer unless 
properly protected by adequate il- 
lumination at strategic points. 








Indicates decrease or no 
change in automobile fatalities. 


Indicates increase in 
automobile fatalities. 








Indicates no data received. 








Prepared by The tna Casualty and Surety Company 





| tee Safety Education Department of the Aetna Casualty & Surety Company has prepared 
a map of the states listed according to their decreased or increased automobile fatality 
records for the first seven months of 1940 showing the comparative difference in the number 


of deaths with the same period of 1939. 


Statistics from forty-six states, which are immediately available, reveal that 14,403 per- 
sons were killed by automobiles during these months—an increase of more than 2% over 
the corresponding period of 1939. Of the 19 states which improved their fatality records, 
Mississippi led with a 25.5% reduction, the District of Columbia was second with a 21.7% 
decrease and Nevada, third with a 19.1% drop. 
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REPORTS ON 


COMPANIES AND ASSOCIATIONS 


CONSTITUTION REINSURANCE Corporation, 
New York, N. Y. 


Licensed 


Sponsored by interests identified with the Baltica Insurance 
Company, Copenhagen, Denmark, this new fire and marine re- 
insurance company received its license from the New York In- 
surance Department on September 4th. Originally it was in- 
corporated several months ago as the Transamerica Reinsurance 
Corporation, the present title being adopted on August 14th to 
avoid conflict with Transamerica Corporation, a large holding 
company on the Pacific Coast. 

The new company began business with a paid-in capital of 
$500,000 and a like amount of surplus, and will confine its 
operations to treaty and faculative reinsurance. The necessary 
steps are now being taken to qualify it to do business in all 
states of the United States. Arrangements also are under way 
for the assumption of the entire outstanding insurance liability 
of the U. S. branch of the Baltica Insurance Company by re- 
placement of treaties with the new company. 

The Baltica was established in 1915, and entered the United 
States in January, 1919. At the close of last year the United 
States branch reported total assets at market values amounting 
to $2,342,034, liabilities of $1,073,667 including unearned pre- 
miums of $918,560, and policyholders’ surplus of $1,268,367. Net 
premium volume of the branch over the past five years fluctu- 
ated between $800,000 and $1,000,000, averaging about $900,000 
annually. 

The officers of the new company are Chairman of the Board, 
H. Chr. Sonne; president, James Y. Milne; vice-presidents, 
C. D. West and J. A. Heinze; and secretary-treasurer, A. T 
O’Rourke. 


The complete board of directors follows: 


Willis H. Booth, New York, N. Y. Vice-president, Guaranty 
Trust Company of New York. 

Norman D. Campbell, New York, N. Y. Certified Public 
Accountant. 

Clarence A. Chafey, New York, N. Y. Vice-president, Bank 
of New York & Trust Company. 

Karl T. Frederick, New York, N. Y. Lawyer—Kobbe, 
Thatcher, Frederick & Hoar. 

John A. Heinze, New York, N. Y. Insurance—Fester, Fother- 
gill & Hartung. 

William H. Hotchkiss, New York, N. Y. Lawyer. 

Henry G. Ibsen, London, England. Insurance. 

James Y. Milne, Newark, N. J. President, Eagle Fire Insur- 
ance Company of N. J. 

Karl J. Monrad, Little Falls, New York. Managing Director, 
Christian Hansen’s Laboratory, Inc. 

Lithgow Osborne, Auburn, New York. Conservation Com- 
missioner, State of New York. 

H. Chr. Sonne, New York, N. Y. President, Amsinck Sonne 
Corporation. 

Converse D. West, New York, N. Y. Vice-president, Eagle 
Fire Insurance Company of N. J. 

Cole J. Younger, New York, N. Y. Vice-president, Chase 
National Bank. 


FOR OCTOBER, 1940 









FIREMEN'S Insurance Company, 
Newark, N. J. 


Consolidated Statement 


The consolidated balance sheet of the Firemen’s Insurance 
Company and its affiliated institutions, prepared on the basis 
of amortized values for bonds and market values for stocks, 
revealed total assets on June 30, 1940, amounting to $63,712,- 
698, liabilities of $44,992,928, including unearned premiums of 
$24,200,192 for the fire members, and $6,941,796 for the casualty 
members, and policyholders’ surplus of $18,719,770. On the basis 
of actual market values for all securities, assets and surplus 
would have been reduced by $1,330,804. 

After allowance of $2,800,000 covering the retirement value 
of Metropolitan Casualty preferred stock held by the R. F. C., 
and $19,938 covering the interests of minority stockholders 
in the other members of the group, the liquidating value of the 
Firemen’s stock on June 30, 1940, was $14.19 per share. This 
figure compares with a liquidating value of $14.84 on December 
31, 1939, and $14.58 on June 30, 1939. 

The operating results of the group for the first half of 1940 
were highly satisfactory. The total premium volume of the 
group for this period amounted to $21,157,018, a gain of 12.22% 
over the volume of $18,852,316 reported for the first half of 
1939. Both divisions reported advancements, the fire com- 
panies’ volume being up almost $1,500,000, while the casualty 
companies’ volume increased over $800,000, the larger portion 
of the latter being contributed by increased automobile and 
accident and health writings. 

The experience of the fire members of the group during the 
first half of the year was notable, particularly in comparison 
with the first half of the year 1939. The loss ratio of this 
division on the basis of premiums written was 47.32%, almost 
identical with the ratio of 47.34% reported for the correspond- 
ing period of the previous year. The expense ratio, however, 
reacted sharply to 48.60% as compared with 54.70% in 1939. 
This improvement accompanied the substantial expansion in 
volume. The combined loss and expense ratio of 95.92% for 
the fire companies was slightly more than six points better 
than its experience during the first half of 1939. 

The casualty division reported an even more favorable ex- 
perience, although results were slightly below those of the 
first half of 1939. The loss ratio, also on the basis of premiums 
written, was 46.96%, while the expense ratio was 42.31% com- 
pared with 45.35% and 41.74% respectively for the similar 
period of 1939. The combined loss and expense ratio of 89.27% 
reflected a rise of about 2% over the 1939 experience. 

For the entire fleet the losses and expenses combined were 
93.10% as against 95.58% for the six months ending June 
30, 1939. The loss ratio was 47.16% compared with 46.48%, 
while expenses were 45.94% compared with 49.10%. 

A comparative consolidated balance sheet of the Firemen’s 
group as of June 30, 1939, and June 30, 1940, follows: 

(Continued on the next page) 


83 








torent a9 








THE NUT THEY COULDN'T CRACK 


For nearly fifty years, the commercially valuable palm nut of 
Central and South America defied the machine age. Native 
methods of cracking it were inefficient and wasteful. Engineers 
tried machines but found its shell so hard that when sufficient 
pressure was applied to crack it, the kernel was destroyed. 
A secret cracking process, however, has at last been per- 
fected, and now this valuable little nut — kernel, shell and 
husk — is beginning to make its way into the stream of 
world cc e as a vegetable oil for soaps and cooking — 
activated carbon for gas masks — filler for the linoleum you 
walk on — and dozens of other uses. 

To bring this product into commercial use the problem of 
insurance was not such a hard nut to crack. 

Whether it's South America, the Orient or elsewhere, 
brokers and agents can offer their clients, through the 
A.1.U., the complete facilities of a world-wide organization 
and the added advantages of American coverage. 





AMERICAN 
INTERNATIONAL 
UNDERWRITERS 
CORPORATION 


111 John St., New York 340 Pine St., San Francisco 

















.++. you'll enjoy stopping at 
the Coronado. It’s in the 
center of things, yet in quiet 
and dignified surroundings. 
Four famous restaurants and 


adjoining garage for your con- 


venience. 


Rates from $2.50 
Excellent Convention ty 
Facilities; Write for XZ 
Full Details. b 













FIREMEN'S INSURANCE—Continued 
ADMITTED ASSETS 











6/30/39 6/30/40 

CME ah dead auikusapaw wba $6,147,400 $6,663,904 
OE er ore 7,765,793 7,655,251 
CUINOOEE TODME ones cccccccccece 900,000 55,000 
Bonds and stocks .............. 35,642,581 35,796,657 
N. J. Invest. Co.—Excess of misc. 

assets over misc. liab. ........ 1,624,916 1,443,364 
NR cars send erass bee bia.d-0 te 1,843,481 3,392,695 
Premiums not overdue ......... 7,264,476 8,075,777 
ee 430,470 436,506 
err are 199,466 193,544 

Total Admitted Assets ..... $61,818,583 $63,712,698 
LIABILITIES 
6/30/39 6/30/40 

Unearned Premiums: 

SS rrr $23,051,568 $24,200,192 

CUE cor i wnsy caareseoeenr 6,491,838 6,941,796 
Net unpaid claims ............. 9,790,959 10,824,946 
Est. claim expenses ............ 99 426 313,959 
ARE err 1,214,170 1,202,383 
ee 170,000 190,000 
ee eee 428,000 484,500 
All other HADMities ..... 002000 887,464 835,152 

TORR) LAGDIIIES. occ c cc once or $42,333,425 $44,992,928 
PE ME ica cccncicaaeransde 9,807,253 9,756,214 
a eee 9,677,905 8,963,556 

SEE cotighy sds tabevek sees $61,818,583 $63,712,698 


* Includes minority stockholders’ interests in affiliated com- 
panies. 


FLORIST'S HALL Association of America, 
Edwardsville, Ill. 


Reorganized 


This company, originally formed in New Jersey on June 1, 
1887 under a special act of the general assembly, was reorgan- 
rd under Illinois laws as a mutual fire company on August 20, 

Under its present plan of operation a regular valued policy of 
insurance is issued covering direct loss of damage to glass by 
mail. This policy, which is participating and non-assessable, is 
issued for a continuous period with the premium payable an- 
nually for each year. The current rate of dividend is 25%. 
Practically all business written is acquired direct by mail and 
it has insurance outstanding in forty-three states and five Prov- 
inces of Canada. On December 31, 1939, the total glass area 
insured exceeded 110,000,000 square feet. 

The ‘financial statement of the company as of December 31, 
1939, as reflected by an examination conducted by the Illinois 
Insurance Department, showed assets $423,063, including U. S. 
Government bonds, amortized value $236,269, and cash $145,- 
389. Liabilities at the year end amounted to $69,647, leaving 
surplus to policyholders of $353,416. 

A detailed report covering this company has been prepared 
by us and is available to interested subscribers upon request. 


HOMESTEAD FIRE Insurance Company, 
Baltimore, Md. 


Convention Examination 
A Convention examination into the affairs and condition of 
this company was conducted as of December 31, 1939, by ex- 


aminers representing the Insurance Departments of Maryland, 
Georgia and Kansas. 


BEST'S FIRE AND CASUALTY NEWS 
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The report was favorable and revealed the company to be 
in an excellent financial position. Assets on December 31, 1939, 
as determined by the examination, were $3,244,194, liabilities, 
including unearned premiums of $1,188,742, were $1,439,499, leav- 
ing surplus as regards policyholders of $1,804,695. The increase 
of $50,000 in both assets and policyholders’ surplus, as com- 
pared with the company’s filed annual statement, was the result 
of changes made by the examiners, the principal items being an 
increase of $16,500 in the market value of stockholdings and 
an adjustment of $32,555 for net earned premiums due from 
“automobile pool.” This latter adjustment was made because 
of error in the allocation between companies in the automobile 
pool of premiums written in 1936. 

A review of the operating results of this company for the 
five years 1935 to 1939 inclusive, as prepared by the examiners, 
revealed a loss from underwriting, including profit and loss 
items, of $133,387. The loss was purely technical originating 
through statutory reserve requirements concurrent with the 
substantial expansion in volume, which necessitated the ad- 
dition of $734,000 to unearned premium liability. The loss ratio 
for this five-year period, including adjustment expenses, aver- 
aged 52% of the earned premiums, while expenses averaged 
around 44% of the written premiums. Investment operations 
produced a gain of $385,112, the investment income of $491,- 
847 being partially offset by loss on sales and depreciation of 
$106,735. During this period stockholders contributed $1,000,000 
of additional resources ($500,000 capital and $500,000 surplus), 
while dividend payments on the stock amounted to $400,000. 
The net result was a rise in policyholders’ surplus from $952,- 
969 on December 31, 1934, to $1,804,695 on December 31, 1939. 

The examiners also reviewed the plan of operation of the 
company. All direct risks written are automatically reinsured 
100% with The Home Insurance Company of New York under 
an agreement dated July 1, 1932. Under this agreement and 
amendments thereto the Homestead pays to The Home for 
field supervision, management expenses and taxes 1714% of 
such premiums. In return the Homestead receives from The 
Home retrocessions of part of its direct business, automatically 
reinsured with The Home, and participates in surplus lines of 
The Home in the States in which the Homestead is licensed. 
The Homestead also participates in various pools operated or 
participated in by The Home. 

Because of this relationship the examiners concluded their 
report with the following observation:—“Due to reinsurance 
and working agreements the fortunes of the Homestead must 
follow the results of the operations of The Home Insurance 
Company of New York. It is impossible to completely examine 
Homestead without making a detailed examination of The 
Home. We are of the opinion that in the future this com- 
pany and all other affiliates of The Home should be examined 
jointly. For the purpose of this examination we were furnished 
an opinion from the New York examiner in charge of the 
examination of The Home, that it was not expected that any 
changes affecting the Homestead would be made, other than 
those noted in this report.” 


HOPE MUTUAL Fire Insurance Company, 
WHAT CHEER MUTUAL Fire Insurance Company, 
Providence, R. I. 


Business Consolidated 


Effective June 29th, 1940, the Hope Mutual Fire Insurance 
Company reinsured the entire liability under all policies and 
binders of insurance outstanding with the What Cheer Mutual 
Fire Insurance Company. In consideration of this reinsurance 
the What Cheer company received all of the assets of the 
Hope company and assumed all of its liabilities. 

This consolidation of business, in line with similar moves by 
other members of the Associated Factory Mutual Group within 
recent years, is expected to lead to economies of operation. 
Both the What Cheer and Hope companies have always op- 
erated in the same office, and the entire list of executive officers 
since 1900 has been identical. In 1903 the two board of directors 
were combined into one and the affairs of the companies since 
that date were directed by the same board. 


(Continued on the next page) 
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A 
Costly 
Cow’s Kick 


In October, 1871 occurred the great 
Chicago fire which put this Company to 
its first great test. It started in an outlying 
district among a poor class of buildings 
with frame surroundings—as popularly 
believed, in Mrs. O’Leary’s barn, from a 
kick of a cow upsetting a lantern. A high 
wind prevailing at the time carried the 
burning embers to great distances with 
destructive effect. It was not long before 
the fire had gotten beyond control. For 
two days the flames raged, devouring 
everything in their path until they had 
burned over three square miles of terri- 
tory and consumed between 17,000 and 
18,000 buildings, both business and resi- 
dential. 


Insurance companies received a stagger- 
ing blow, many being irretrievably ruined, 
while others were severely crippled. 
Nevertheless, the “North British” paid 
losses amounting to a total of $2,330,000, 
and subscribed $5,000 for the relief of 


sufferers. 


NORTH BRITISH 


& MERCANTILE 


INSURANCE 


COMPANY, LTD. 
150 WILLIAM STREET 
NEW YORK 
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St. Louis, Mo. 


Dependable Protection 


Big enough to 
serve you but 
not too big to 
know you. 


« 


Rated A+ “Excellent” 
By Best's! 





Ode to an Executive 
in need of a Vacation 


eae | 
If your nerves are sparking wires 
and you're growling like a bear, | 
If that fat-headed salesman | 
is getting in your hair, 
If the days are long and crazy 
and restful nights are rare— 
Come down here to The Chelsea— 
You'll revive in fresh sea air. 


You'll have sunshine for the basking 
and rooms with ocean view. 
You'll dine on food par excellence 
and lounge on sun decks, too. 

You'll find sports and entertainment, 
friendly guests who'll appeal to you— 
And when you get back from The Chelsea, 

your friends won’t know it’s you. 


+ HOTEL CHELSEA 
aoe Pe wea 
i 





Ftp ober ed a Nt 


WITHIN COMMUTING DISTANCE 


Rane hr 


TO METROPOLITAN CENTERS s th ad #0 mr 


| ON_THE BOARDWALK - ATLANTIC CITY, _N. J. 


t 86 




























HOPE MUTUAL FIRE—Continued 


On January 1, 1932, an underwriting policy was put into 
effect whereby each company was to assume 50% of the in- 
surance written. Subsequently the underwriting was handled 
on a fifty-fifty basis and all losses and expenses were handled 
in the same manner. 

A brief financial statement of the What Cheer Mutual Fire 
Insurance Company as of July 1, 1940, which gives effect to 
the foregoing reinsurance, follows: 


ASSETS 

Actual Market Value of Securities ............ $2,325,578.00 
eS ae 331,088.12 
Prema Deposits Waid... ... soc cceccccsccce 166,261.56 
Interest Accrued & Dividends ................ 12,967.39 
Reinsurance Losses Recoverable .............. 5,283.33 


$2,841,178.40 


LIABILITIES 

Losses in process of adjustment (estimated) ... $31,740.88 
Taxes Accrued—Bills unpaid ................ 5,687.72 
Return Premium Deposits to Policyholders ..... 124,371.03 
DICUOTVE FOMMIFEE DY LOW 2 ick cece cccccsssesss 1,245,822.28 


Surplus in excess of Legal Requirements ...... 1,433,556.49 


$2,841,178.40 


INSURANCE COMPANY OF NORTH AMERICA, 
Philadelphia, Pa. 


Convention Examination 


A very complete and favorable Convention examination of 
the affairs and condition of the Insurance Company of North 
America was conducted as of December 31, 1939, by examiners 
of the Insurance Departments of Pennsylvania, New Jersey, 
Missouri, Indiana, Oklahoma and Washington. Examiners 
representing the States of Nebraska and Maryland also par- 
ticipated in the examination. Concurrently similar examina- 
tions were made of the affairs and condition of all of the 
subsidiaries of the Insurance Company of North America, 
including the Indemnity Insurance Company of North Amer- 
ica. 

The report of the examiners covering the parent company 
revealed total admitted assets, on the basis of amortized values 
for bonds, of $112,149,102, and policyholders’ surplus of $80,- 
337,491 compared with $111,121,152 and $78,269,141 respectively 
reported in its filed annual statement. The difference in 
policyholders’ surplus was the result of the following changes 
made by the examiners:—Increase in market value of sub- 
sidiary* companies’ shares $1,027,951, decrease in reserve for 
unpaid losses $704,000, decrease in marine unearned premiums 
$374,000, and net increase in taxes and general expenses $37,- 
600. In the company’s filed annual statement it set aside as 
a general voluntary reserve the sum of $1,000,000, which the 
examiners considered as surplus in the preparation of their 
report. For comparative purposes the policyholders’ surplus 
of $78,269,141 mentioned above includes this general voluntary 
reserve. 

A review of the operating results of the company for the 
three years ended 1939, the period covered by this examination, 
revealed a statutory gain from underwriting including profit 
and loss items, of $4,363,104 on earned premiums of $71,518,- 
967. Net investment income earned during the three-year 
period amounted to $10,666,241, while depreciation and loss 
on sale of securities was $3,516,636. After payment of divi- 
dends to stockholders totaling $9,000,000 and providing for 
miscellaneous items of $47,399, surplus advanced $2,465,310 dur- 
ing this period. 

Excerpts from the examination report follow: 
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METHOD OF OPERATION 


The Insurance Company of North America and affiliated 
fire insurance companies operate under an inter-company re- 
insurance agreement, are under similar management and occupy 
the same general offices. 

Under the reinsurance agreement entered into by the five 
affiliated fire insurance companies, the net premiums (except 
perpetual business ) and losses and underwriting expenses of 
each company are combined and apportioned to the companies 
as follows: 


Marine All Other 


Insurance Company of North America.. 88% 80% 
The Alliance Insurance Company........ 6% 9% 
The Philadelphia Fire & Marine Insurance 

his Gears Go6 4/04 0:04:0-si0'ees 314% 5% 
National Security Insurance Company.... 2% 14% 
Central Insurance Company............. Y% 4V% 


The liabilities for losses and claims, unearned premiums 
(except perpetual business) and unpaid underwriting expenses 
of each company are combined and apportioned on the basis 
of the foregoing percentages. 

The company reinsures the full liability on all business writ- 
ten in certain territories by the following companies: 


Lafayette Fire Insurance Company, New Orleans, Louisiana 

Farmers Fire Insurance Company, York, Pennsylvania 

Tennessee Insurance Company, Knoxville, Tennessee 

Benjamin Franklin Fire Insurance Company, Louisville, 
Kentucky 


A portion of the business assumed from each of the first two 
named companies is ceded back to them. 

The company also reinsures Liberty Fire Insurance Company, 
Louisville, Kentucky, to the extent of 75% of any loss in 
excess Of $1,000.00, but not in excess of $10,000.00. After 
exhaustion of the aforementioned coverage the company as- 
sumes any net loss paid by the Liberty Fire Insurance Company 
in excess of $4,333.33 due to any one conflagration, but not 
to exceed $100,000.00. 


UNDERWRITING 


Business is obtained through general agents, local agents, 
brokers, underwriting associations and syndicates operating 
in the territory wherein the company is licensed. 

Branch offices are maintained in the following cities: 


Chicago, Illinois 

San Francisco, California 
New York, New York 
Toronto, Canada 


Combination policies are issued in conjunction with the In- 
demnity Insurance Company of North America. The combina- 
tion policies are issued severally and not jointly. 


TERRITORY 


The company is at present licensed and transacts business in 
all of the States of the United States, the District of Columbia, 
Alaska, Hawaii, Puerto Rico, Philippine Islands, Cuba, all 
gia of Canada except Newfoundland, Great Britain and 

ina. 

The company is authorized to accept reinsurance in Mexico. 


REINSURANCE 


The company has reinsurance facilities provided through 
treaties and in addition is amply protected against a conflagra- 
tion by excess reinsurance contracts issued by London rein- 
surers to cover the Insurance Company of North America and 
Affiliated companies up to $900,000.00 in excess of $200,000.00. 


FOR OCTOBER, 1940 


NATIONAL UNION 


FIRE INSURANCE COMPANY 














PITTSBURGH, PA. 





LEADER 
AS A 
GOOD 

AGENCY 

COMPANY 


ee mec, 
PY Standard ° 
93 protection (7 


S 
“any suse” 











HAY-ADAMS 


In hospitality, charm and dignity as well 
as service and cuisine, the Hay-Adams 
House perpetuates these two great 
names. An ideal location, directly oppo- 
site the White House, overlooking beau- 
tiful LaFayette Park. Write for free 
"Guide to Washington." 
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Completely Air-Conditioned 


[> 





SIXTEENTH STREET AT H 


WASHINGTON, D. C. 








87 














TS ee 





IAL BI 8 te eel 


THE “ST. PAUL” GROUP 


writing all classes of 


r H 
SS Be ee | 
A U 
R Au C 1 
R R 
E ‘? & L 
I E 
U og itl 
NawmpD tT 
ts a se * 
.: 

a 
L 
E 


Invites the Submission 
of the 


UNUSUAL RISK 


St. Paul Fire and Marine Insurance Company 
Mercury Insurance Company 
Saint Paul-Mercury Indemnity Company 
Home Office: 
Saint Paul, Minnesota 
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INSURANCE COMPANY OF N. A.—Continued 
HOLDING COMPANIES 


The Parkway Company, a Pennsylvania Corporation, was 
organized in 1924, with a capital structure of $1,500,000 consist- 
ing of 30,000 shares with par value of $50.00 per share. The 
entire outstanding capital stock is owned by the Insurance 
Company of North America. 

This company is the owner and operating unit of the home 
office building of the Insurance Company of North America 
The Alliance Insurance Company, the Philadelphia Fire and 
Marine Insurance Company and the Indemnity Insurance 
Company of North America. 

Following is a financial statement of the Parkway Company 
as of December 31, 1939: 








ASSETS 
NT EI a ia co sa bm ina hanover wea ae $276,339.01 
| eT Tere rere rT er yer rrr re 2,695.01 
Book value of real estate: 
OO ere ree Ee eT $1,421,520.40 
ERC TyeS cere Cote re 3,528,479.60  4,950,000.00 
TE FROME oo aicc ccs scdancecsdawvedeces $5,229,034.02 
LIABILITIES 
OETA SOT TOT AP PEE $15,000.00 
ST Ec ou obs Sonceecaaeesseaene 64,687.50 
IE So so sens ceccvevennscessene 3,450,000.00 
ee RE 5s oa ndctcctvesseaesen $3,529,687.50 
MINER SUI aos diecdcd aren oct. ate se $1,500,000.00 
EEE <5 Paice cuvavdune ee ioe 199,346.52 1,699,346.52 
$5,229,034.02 


PHILADELPHIA INVESTMENT CORPORATION 


The Philadelphia Investment Corporation was acquired by 
the Insurance Company of North America in 1929, The entire 
outstanding capital stock consisting of 5,600 shares with no 
par value is owned by the Insurance Company of North 
America. 

Following is a financial statement of the Philadelphia In- 
vestment Corporation as of December 31, 1939: 





ASSETS 
IT ET ne ae ee ee Ee $138,859.94 
Book value of bonds ........... $649,070.21 
Book value of stocks ........... 818,179.00 
$1,467,249.21 
Less : 
Book value of bonds over 
amortized or market value .... $249,034.80 
Book value of stocks over 
Se WEN oo cl Sev ch a ece bs 45,501.00 
—_—_—————__ 1,172,71341 
Full paid building and loan association stock .... 55,552.66 
Interest accrued on bonds not in default ........ 1,703.33 
$1,368,829.34 
LIABILITIES 
ERS ccs nscise dks coetawereedeeeiied $16,000.00 
EE, S20 sobs andesite wade 28,000. 
RE 35.5 aatiack tecnica kswed ons 1,324,829.34  1,352,829.34 
Total Liabilities and Capital .............. $1 368,829.34 


CONSOLIDATED STATEMENT 
An unusual feature of the examination report was the presen- 


tation of a consolidated statement of the Insurance Company 
of North America and affiliated institutions with inter-owner- 
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ship holdings eliminated. In this statement the examiners con- 
solidated the assets of all affiliated companies, including the 
Parkway Company and Philadelphia Investment Corporation. 

(Ed. note. In the consolidated statement prepared by us, 
based on the group’s year-end position which appears on page 
356 of the 1940 Best’s INsurANCE Reports, Fire and Marine 
yolume, the real estate item comprises only the companies’ direct 
holdings, interest in the Parkway Company being shown as a 
separate item under bond and stock holdings). The consolidated 
statement prepared by the examiners follows: 


ADMITTED ASSETS 


ee $11,050,408.05 
EM ME Ss ioaisls-«dodigs.c 064.040 00-0ae's 81. 
WE, MIOGEUINOE WRIOUD 2.5 cc cece cccccnns 29,108,260.46 
EE ee 76,492,401.63 

ee en beebetve penises 16,413,559.82 
Premium balances receivable ................ 6,717,646.74 
ee aa aicie6 <6's des oa 34,053.72 
Reinsurance recoverable on paid losses ....... 281,154.70 
Equity in Workmen’s Compensation Reinsur- 

ELS SES See 300,351.78 
Accrued interest and rents ................00. 334,176.24 
ge as eer rere ree -22,375.08 

Total Admsitted Assets .........ccccccece $140,847,019.44 
LIABILITIES 
RED NE BON GUORBED oo. 55 ccc cc cscccdiuis $19,026,543.29 
I 655 css vic. 0 5 500.000.0000 08> 34,098,973.12 
ED iso iid oS 0o.0.0000 00008000000 1,800,000.00 
ee he. 5 4 ces wse sedieenee 1,145,534.38 
I de, . bob eccewetaccboee 2,419,600.00 
Unauthorized reinsurance ...............e00- 1,381,409.29 
Reserve for losses and expenses of Alliance 

ease pairs a6:4 s:050,0\0\6.nw bone se Oe 331,489.79 
Workmen’s Compensation Reinsurance Bureau 

ENTE 1GtGUEES baadursbsenegveeesee 242,241.11 

nissan de tcauaiin 6 didi ¥ieleeie $60,445,790.98 
Capital and surplus applicable to minority in- 

ME Sane CaS cease ee os Se hO ik US ooo webs ebeen 63,737.09 
pea) es ree 12,000,000.00 
cil adres ents hme gai dso 344d 68,337,491.37 

$140,847,019.44 


MANUFACTURING LUMBERMEN'S UNDERWRITERS, 
Kansas City, Mo. 


Liquidation Dividend 


An initial payment amounting to 75% on allowed fourth 
class claims was approved by the Circuit Court of Kansas City 
early last month. Payments on these claims have already started 
and are being made in order of allowance. 

Settlement of the debts of the Manufacturing Lumbermen’s 
Underwriters, which has been in liquidation since April 1, 1937, 
as provided by court decree, called for priority as follows :— 
1, Administrative and liquidation. 2. Taxes. 4. Losses. 4. All 
other claims. These latter claims, numbering about 8,500, are 
fone ones unsatisfied, all other claims having been paid in 


NATIONAL UNION Fire Insurance Company, 
Pittsburgh, Pa. 


Correction Notice 


In the tabulation of fire insurance company groups, which 
yoga in the May, 1940, issue of Best’s Fire AND CASUALTY 
EWs, and which was also reprinted in Best’s FirE AND 
CasuaLty AGGREGATES AND AVERAGES, the expense ratio for 
the National Union Group is incorrectly reported as 58.6%. 
+ ia expense ratio for the group should have been 


Subscribers are kindly requested to make note of this cor- 
tection, 


FOR OCTOBER, 1940 





NORTH STAR Reinsurance Corporation, 
New York, N. Y. 


White Resigns 


Announcement was made early last month of the resignation 
of Jesse E. White as vice-president of this company effective 
October 1, 1940. Arrangements have been made, the manage- 
ment reports, whereby Mr. White will continue to serve the 
company in an advisory capacity. 

Mr. White, who has a long experience in the fire insurance 
business, became associated with the North Star in October, 
1930, when he was elected vice-president and chief operating 
officer. Previously, for a period of about thirteen years, he 
had been vice-president of the Great American Insurance Com- 
pany of New York. 


SPRINGFIELD GROUP, 
Springfield, Mass. 


Harding Elected Director 


John C. Harding, resident executive vice-president of the 
Springfield Group at Chicago, was elected a director of the 
Springfield Fire & Marine, Sentinel Fire, New England Fire 
and New England Casualty Insurance Companies at meetings 
held September 23rd. He has been a director of the Michigan 
Fire & Marine Insurance Company, the other fire members of 
the group, since its acquisition by the Springfield in 1927. 

Mr. Harding has spent his entire insurance career with the 
Springfield organization and is one of the most prominent of- 
ficials in western insurance circles. In 1911 he was appointed 
assistant manager of the Western Department and held that 
office until January 1, 1921, when he became one of the joint 
managers of the Department. In addition to his official capacity 
with the Springfield Group. Mr. Harding is also prominently 
identified with a number of fire and marine regulatory organiza- 
tions. 


TOKIO MARINE AND FIRE Insurance Company, Ltd., 
MEIJI FIRE Insurance Company, Ltd., 
New York, N. Y. 


Leave Fire Field 


On September 30th the United States branches of the Tokio 
Marine and Fire Insurance Company and Meiji Fire Insurance 
Company discontinued writing fire insurance and allied lines. 
The marine division of the Tokio, under the management of 
Appleton & Cox, Inc., remains active. 

Formal announcement that the companies were retiring from 
the fire field was made by Johnson & Higgins, fire department 
managers in a letter dated September 27th, addressed to agents 
of the two companies. All net liability under outstanding policies 
covering fire and allied lines was reinsured as of September 
30th with the Standard Insurance Company of New York. 

The Tokio Marine and Fire Insurance Company, Ltd., has 
been operating in the United States since 1911. The Meiji Fire 
Insurance Company, Ltd., now retiring, has been regularly li- 
censed to transact business in the U. S. since 1931. 

The Tokio Marine and Fire Insurance Company, Ltd., is con- 
trolled by the Mitsubishi interests and is the largest insurance 
company in Japan. It is under the direction of S. Suzuki, Esq., 
president and chairman, who is also chairman of the Meiji Fire 
Insurance Company, Ltd., and the Mitsubishi Marine and Fire 
Insurance Company, Ltd., the second and third largest insur- 
ance institutions in Japan. 

Control of the Standard Insurance Company of New York, 
formed in 1922, is jointly owned by the Tokio Marine and Fire 
Insurance Company, Ltd., and Meiji Fire Ins. Co., Ltd., 4%& %, 
respectively. The Tokio Marine and Fire Insurance Company, 
Ltd., also owns all of the outstanding stock, except directors’ 
qualifying shares, of the Standard Surety and Casualty Com- 
pany of New York. 
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REPORTS ON 


COMPANIES AND ASSOCIATIONS 


AETNA CASUALTY and Surety Company, 
Hartford, Connecticut 


Quarterly Dividend 


The company has declared the regular quarterly dividend 
of $1 per share, payable October 1 to stockholders of record 
September 7. 


AETNA LIFE insurance Company, 
Hartford, Connecticut 


Quarterly Dividend 


The regular quarterly dividend of 30 cents per share, was 
declared payable October 1 to stockholders of record Septem- 
ber 7. 


AETNA Life Affiliated Companies, 
Hartford, Connecticut 


Leaves of Absence to be Granted 


Details of the present policy of the AZtna Life Affiliated 
Companies in respect to those employees who may be affected 
by the mobilization of National Guard and Reserve Officers 
and the passage of the conscription bill were announced 
recently by President Morgan B. Brainard. 

Present employees called for temporary military or naval 
training will, until further notice, be given leaves of absence, 
and salary allowances will be made. If an employee has been 
with the AZtna less than one year, his salary will be continued 
for one month; less than two years, two months; and more than 
two years, three months. 

The term “leaves of absence” is intended to mean that at 

the conclusion of his service an employee in good health and 
with a creditable military record will, on application to the 
Company, be reinstated at the salary he was receiving when he 
left to go into training. It cannot mean that the identical 
position will be available for him, but a position will be open 
to him at the same pay. 
_ The employee’s Group Life and his dependents’ Hospitaliza- 
tion insurance will be continued during the leave of absence 
for a period not to exceed 12 months from the date when the 
employee actually enters military service. During this entire 
period the employee’s contribution for such insurance will be 
paid by the company. Hospitalization insurance on the em- 
ployee’s own life will not be continued. Pending any state or 
Federal ruling to the contrary, the usual deductions must be 
made by the Company for Social Security taxes from any 
salary allowance. 

“One cannot conclude a formal notice of this sort,” wrote 
President Brainard in his announcement to employees, “without 
a word to those of you who may be called into the service of 
our country. We cannot have you leave us without saying to 
you that we realize fully the problems that may be presented 
to you by this service you are called on to render to your 
country. Please remember at all times our deep interest in 
you and in your family, and do not hesitate to discuss these 
problems with us; or if you are called for duty away from 
home, to say to those you leave behind that the Company is 
ready and anxious to act as their friend.” 


FOR OCTOBER, 1940 








AMERICAN CASUALTY Company, 


Reading, Pennsylvania 


Semi-Annual Statement 


This company, as of June 30, 1940, with securities carried 
at Convention values, reported total admitted assets, $5,127,- 
000; capital, $564,000; surplus, $564,000; voluntary reserve, 
$57,000. With securities carried at market values total assets 
would be $5,066,000. Premium writings during the first half 
of 1940 were $2,752,000 as compared with $2,302,000 for the 
corresponding period in 1939. Unearned premiums were sub- 
stantially increased from $1,591,000 as of December 31, 1939 
to $2,145,000 as of June 30, 1940, and loss reserves decreased 
from $1,549,000 to $1,405,000. Underwriting operations for 
the first half of this year produced an incurred loss ratio of 
53.5% and an expense ratio of 35.5%, as compared with 59.0% 
and 33.7% respectively for the first half of 1939. An under- 
writing profit of $26,000 was realized. Net interest earned 
totaled $39,000. A comparative exhibit of this company’s 
principal figures for the first six months of 1939, year 1939 
and the first six months of 1940 appears in the editorial sec- 
tion of this issue. 


AMERICAN GUARANTEE and Liability Insurance Co., 
New York, N. Y. 


Capital Increased 

The capital of this company was increased $250,000 and 
surplus a like amount as of July 30, 1940. The semi-annual 
statement as of June 30, 1940 reveals total admitted assets, 
$1,531,954; capital, $1,000,000; surplus, $473,589. Net premiums 
written during the first six months of 1940 totaled $52,594; 
unearned premiums amounted to $47,605. Underwriting opera- 
tions produced a loss of $38,555. Net interest earned totaled 
$19,584, investment operations resulting in a profit of $16,835. 


AMERICAN MUTUAL LIABILITY Insurance Company, 


Boston, Massachusetts 


Dividend Declaration 


The company declared a dividend of 20% on all policies 
expiring during the month of November 1940. 


AMERICAN POLICYHOLDERS' Insurance Company, 


Boston, Massachusetts 


Dividend Action 


This company has declared the following dividends on 
policies expiring during the month of October 1940: 15% on 
miscellaneous liability and on automobile liability policies is- 
sued to policyholders in states other than Massachusetts; 10% 
on workmen’s compensation policies. 
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EFFECTIVE INSURANCE 
must provide swift, efficient assist- 
ance at the moment of emergency. 
The General Accident’s continent- 
wide claim and engineering organ- 


ization daily render the “service that 


excels.” 


GENERAL ACCIDENT 


FIRE AND LIFE 
ASSURANCE CORPORATION, LTD. 








Opportunity Ripe 
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Agencies 


Sold only in conjunction with 
Provident Life Policies 


PROVIDENT LIFE 
and ACCIDENT, 


Insurance Company 
CHATTANOOGA, TENNESSEE 
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Ask about the Provident’s new “Circle 
of Security” program, offering COM- 
PLETE PROTECTION through a combi- 
nation of Life Insurance with Accident 
and Health Insurance—in a single plan. 


Life - Accident - Sickness - Hospital - Group 








ATLANTIC Insurance Company, 


Dallas, Texas 
Examined 


This company was favorably examined (Association) as of 
December 31, 1939, and found in possession of total admitted 
assets, $1,121,918; surplus, $340,627; reserve for unpaid losses 
and loss expense, $196,085; reserve for unearned premiums, 
250,602. There were only slight differences in the balance 
sheet as of December 31, 1939 prepared by the examiners from 
that filed by the company in its Convention annual statement, 
and in concluding the examiners stated that the verification of 
the annual statement revealed the company pursued conserya- 
tive practices in reporting its year-end condition, and the treat- 
ment of policyholders, claimants and agents is excellent. 

The company maintains branch offices in Los Angeles, Cal- 
ifornia and Indianapolis, Indiana. With the exception of ten 
shares of stock held by directors for qualifying purposes, all 
outstanding shares are owned by the Gulf Insurance Company, 
The officers and directors of the Atlantic Insurance Com- 
pany and the Gulf Insurance Company are the same. The 
Atlantic Insurance Company was organized as a subsidiary 
company to the Gulf Insurance Company for the purpose of 
writing casualty insurance in those states not permitting both 
casualty and fire lines to be written by one company. 


BAKERS MUTUAL Insurance Company, 
New York, N. Y. 


Examined 


The report of examination as of December 31, 1939 by the 
State Insurance Department of New York, on the basis of 
securities carried at convention values, revealed total admitted 
assets, $2,023,606, consisting primarily of bonds, $1,463,776. 
Policyholders’ surplus was $1,253,468; reserve for unpaid 
losses and loss expense, $414,470; reserve for unearned pre- 
miums, $314,552. As a result of this examination, surplus 
was decreased $97,636 part of which was due to the increase 
in loss and loss expense reserves in the amount of $68,270. 
Fifty-nine and seven-tenths per cent of the bond portfolio is 
rated “A” or better. Operations of the company from com- 
mencement of business July 1, 1914 to December 31, 1939 show 
the following: Gain from underwriting, $2,255,892; gain from 
investments, $624,909; dividends to policyholders, $1,627,333. 
Extracts from the report of examination follow: 


EXCESS REINSURANCE 
WORKMEN’S COMPENSATION 


“The company is a member of the Mutual Corporations’ 
Re-Insurance Fund through which the members mutually re- 
insure one another against the excess of the present value of 
any workmen’s compensation or employers’ liability loss or 
losses over $25,000.00 resulting from any one accident or event, 
up to a present value of $75,000.00. The Fund, acting as 
agent of its members, cedes to an authorized reinsurance cor- 
poration, the excess of the present value of the above de- 
scribed net loss or losses over $75,000.00 

“The effect of the company’s membership in the Fund and 
of the reinsurance contract which the Fund has on behalf 
of its members, is that the company is reinsured against the 
excess of the present value of any workmen’s compensation of 
employers’ liability loss or losses resulting from one accident 
over $25,000.00. 


PUBLIC LIABILITY 


“Under another reinsurance treaty with an authorized 
corporation, the company cedes the excess of any public 
liability (including food products) loss or losses. As to 
food products liability, the company retains $10,000 of the 
amount of risk of loss resulting from injury to or death 
of one person and reinsures the excess up to a maximum 
amount of $50,000; also, it retains $25,000 of the amount 
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of risk of loss resulting from injury to or death of more 
than one person and reinsures the excess up to a maximum 


amount of $100,000. Further, subject to these retentions 
and cessions, the company reinsures 90% of the aggregate 
risk under each Products Liability policy up to a maximum 
of $100,000. 

“As to public liability losses, other than food products, 
the company under this same treaty reinsures the excess of 
$10,000 for injury to or death of one person and the excess 
of $25,000 for injury to or death of more than one person. 
The reinsurer’s maximum acceptances on these lines are, 
respectively, $40,000 and $75,000.” 


SURPLUS 


“The combined Contingent and Divisible surplus reported 
by the company in its annual statement as of December 31, 
1939 amounted to $1,189,859.41, to which is to be added a 
Contingency Reserve of $161,244.64, making a total surplus 
of $1,351,104.05, as reported. 

“As a result of this examination, the combined surplus 
is found to be $1,253,468.20. 

“The decrease of $97,635.85 in surplus funds below such 
funds reported by the company is accounted for as follows: 


INCREASES IN SURPLUS 


Interest due and accrued on mort- 


ee rr ree $225.76 
New York Insurance Department 
value over company’s allowed 
rn re 1,856.70 
Reserve for losses: Workmen’s 
Compensation, other than New 
Se re 107.36 
Personal Injury Liability .... 1,905.29 
Reserve for unpaid commissions 2,060.22 
Total increases in surplus ...............- $6,155.33 
DECREASES IN SURPLUS 
Reserve for losses: 
Workmen’s Compensation, New 
MME Cnacbwsosawdossevaees $65,234.35 
ee a ae 170.01 
Reserve for loss expenses: 
Workmen’s Compensation, New 
re 1,894.98 
Interest accrued on bonds ...... 26.89 
Premiums in course of collection, 
rr ee 19,239.20 
Company’s allowed value over New York 
Insurance Department’s value— 
5 ea ren 7,700.00 
OS Pee errr 4,600.00 
Reserve for New York Industrial 
RMMOMEBIONEL o.oo cecccosccece 2,983.19 
Reserve for unearned premiums . 325.34 
Reserve for unpaid bills and ex- 
NN so and osc W BA ake areceuios 774.67 
Reserve for taxes .........0000. 842.55 
Total decreases in surplus ................ 103,791.18 
Diet decrease iff Surplus .... ..cscccccecees $97,635.85 
RECAPITULATION 
Surplus, including the contingency reserve, re- 
eg) ere $1,351,104.05 
Surplus per this report ...........ccccceceeees 1,253,468.20 
Decrease in surplus as a result of this ex- 
I 3 dU aki be Sicvvs Sdcedeeouteies $97,635.85 


FOR OCTOBER, 1940 
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CONTINENTAL ASSURANCE COMPANY 
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COMMUNITY MUTUAL Casualty Company, 
Cincinnati, Ohio 


Title Changed 


Due to the fact that this company plans to enter several 
additional states, the title was changed to American Under- 
writers Mutual Casualty Company to better describe its scope 
of service. The company was originally incorporated December 
27, 1938 under the title Atlas Mutual Casualty Company and 
licensed March 13 of the following year. During 1939, the 
company adopted the title Community Mutual Casualty Com- 
pany and in the latter part of the year absorbed the business 
of the United Mutual Casualty Company of Columbus. As of 
December 31, 1939, it reported total admitted assets, $69,558; 
surplus, $17, 682 ; reserve for unpaid losses and loss expense, 
$19,804 ; reserve for unearned premiums, $19,521. Net premiums 
written during 1939 amounted to $58,162. The change of name 
does not involve any change in officers, management or policy 
of the company. 


CONTINENTAL CASUALTY Company, 
Chicago, Illinois 


Announces Accident and Health Plan 


The Continental Casualty Company recently announced the 
course it will follow with respect to its Accident and Health 
policyholders in the light of the newly enacted Selective Serv- 
ice Law. The following letter sent to all agents of the Con- 
tinental Accident and Health Department itemizes the course 
that will be pursued. 
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The above Law passed by Congress became effective on Sep- 
tember 16 when signed by the President of the United States. 
An estimated 16% millions of men within the 21 to 35 age 
groups will register on October 16. Selection of eligibles js 
expected to reduce the number subject to service to 5 millions 
and the first class to be called for military training will total 
about 400,000 men. 

Among the men called to service will be many who are pres- 
ently carrying Accident & Health insurance policies with the 
Continental through one of the following departments: Com- 
mercial, Disability Division, Factory, Group or Railroad, 
Normal routines for such men will inevitably be disrupted. 
As a company we appreciate the nature of the emergency re- 
quiring the passage of this Law and to the fullest extent pos- 
sible we wish to extend every consideration to those of our 
policyholders selected to serve. 


Consistent with our desire to adjust our practices to the 
present situation, we herewith outline the course that will guide 
us in our treatment of our affected policyholders in the de- 
partments mentioned in the preceding paragraph: 


All Accident only or Accident & Health policies providing 
full occupational and non-occupational coverage will be 
continued in force, subject only to usual physical and moral 
underwriting rules, provided the policyholder continues to 
pay premiums regularly as due. 

In the event of claims arising under such policies as are 
kept in force, the Company will not take advantage of 
Standard Provision #1 which requires the reduction of 
benefits payable “. . . in the event that the insured is in- 
jured or contracts sickness after having changed his oc- 
cupation to one classified by the Company as more haz- 
ardous than that stated in the policy . 


. We recognize that coverage provided - non-occupational 
policies would be of little value to a policyholder during 
his training period. It would be extremely difficult to de- 
termine what would constitute a non-occupational dis- 
ability under conditions of military service. Accordingly, 
the Company will accept applications from such draftees 
for policies providing 24-hour coverage, subject only to 
our usual physical and moral underwriting rules. 
Policies issued will provide not more than the amounts of 
indemnities presently carried. The premium will be based 
on the occupation in which the policyholder was engaged 
immediately prior to being called to service. 

3. Some policyholders may elect to drop their policies en- 
tirely during their term of service and until they return 
to civil life. Within forty days after they are honorably 

discharged, the Company will allow them to reinstate their 
policies with full accumulations up to the date of lapse 
subject only to our usual moral and physical underwriting 
rules. 

4. The Company recommends the termination of all hospital 
policies, medical reimbursement policies, hospital riders 
and surgical riders when a policyholder enters service. 
This recommendation is made because draftees will receive 
free hospital and medical care during their term of active 
service. However, if the policyholder desires, the Com- 
pany will accept an application, subject only to our usual 
physical and moral underwriting rules, for an Accident 
only or Accident & Health policy for indemnities not to 
exceed two-thirds of the applicant’s monthly income as of 
date of call, at the rate prescribed for the civil occupation 
he leaves. 

5. For purposes of clarification, the Company desires to 
have it understood that the various so-called war restric- 
tions contained in our policies will not be construed as 
applicable to policyholders in service under the Selective 
Service Law in time of peace and prior to a declaration 
of war, or the commencement of hostilities. This clarifica- 
tion is not to be construed to mean that the Company 
waives any such policy restrictions in the event of a dec- 
laration of war, or the commencement of hostilities. 

6. It should also be understood that all territorial restric- 

tions contained in our policies are applicable to insureds 

in service under the Selective Service Law. 
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CREDIT UNION Inter-Insurance Exchange, 
Springfield, Illinois 


License Issued 


This reciprocal was licensed August 27, 1940 by the State 
Insurance Department of Illinois to transact automobile in- 
surance. The attorney-in-fact is the C. U. Service Corporation. 


HARLEYSVILLE MUTUAL Casualty Company, 


Harleysville, Pennsylvania 


Examined 


An examination of this company made by the State Insur- 
ance Department of Pennsylvania as of December 31, 1939 
showed total admitted assets, $3,299,785; reserve for unpaid 
losses and loss expense, $1,389,412 voluntary reserve, $275,000 
and surplus, $802,921, the same as reported by us in our annual 
report. The examination covered the operations of the company 
from August 31, 1937 through December 31, 1939. The ex- 
aminers commented that the total loss reserve, as reported by 
the company, is adequate to meet the ultimate cost on all out- 
standing claims, a steady growth has been maintained and that 
during the period covered by this examination the admitted as- 
sets of the company have increased $642,323 and surplus 
$200,280. Extracts from the report of examination follow: 


REINSURANCE 


“The company’s maximum retention on property damage 
risks, or liability for personal injuries or death of one or more 
persons resulting from any one accident, is $5,000.00. A re- 
insurance contract in force with an authorized company pro- 
tects the company against excess losses above its net retention 
within the following limits : 

IE CIE 5 osc acecsecnotueconanan $95,000.00 
DE tah bs cavkn ana cummed $95,000.00/$295,000.00 

“Policies written for a larger aggregate amount are reinsured 

on a facultative basis.” 


SURPLUS RECONCILIATION 





1937 1938 1939 
Surplus beginning of year $602,641.05 $602,552.16 $689,542.93 
Increase during year .. —88.89 86,990.77 113,378.36 
Surplus end of year .... $602,552.16 $689,542.93 $802,921.29 


“A recapitulation of the gains and the distribution thereof 
during 1937, 1938 and 1939 is shown as follows: 


From underwriting ............. $357,229.20 
I ei iiccz. 6 sdlimatic owen 89,159.28 
NN 6 os incs reoeaes $446,388.48 
Dividends declared or apportioned 
Se OMEVOMINES nccccccccccces $115,134.46 
To increase special reserves .... 130,973.78 


Total allocated or distributed .... , 246,108.24 


And the balance went to increase 
the Surplus Account ......... $200,280.24 


HAWKEYE CASUALTY Company, 


Des Moines, lowa 
Stock Dividend 


_ The company has declared a $50,000 stock dividend, increas- 
Ing its capital to $250,000 and leaving its surplus at $200,000, 
in order to meet the qualifications for entrance into the state 
of Kansas. As of December 31, 1939, it was licensed in Illinois, 
lowa, Michigan, Minnesota, Nebraska and South Dakota. 
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are based on strict adherence to 
tested principles proved sound 
through years of practice. 

The practical, helpful coopera- 
tion with agent and broker which 
marks the “State of Penn” as a 
good agency company is based 
on this understanding of the 
need for “a government of laws 
—not of men” as a sound base 


for insurance operations. 


Fire and Accessory Lines 





OF THE 
STATE OF PENNSYLVANIA 
Chartered in 1794 
PHILADELPHIA, PA. 








9% 





Che Emblem 
of Better Service 


Fire and Windstorm 
and all Allied Lines 


All forms Casualty Insurance 


Fidelity and Surety Bonds 


° AMERICAN - 
FIRE AND CASUALTY COMPANY 


An Old Line Company 


Home Office — 








Orlando, Florida 
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INDEMNITY INSURANCE Company of North America, 
Philadelphia, Pennsylvania 


Examined 


The State Insurance Departments of Pennsylvania, New 
Jersey, Missouri, Indiana, Oklahoma and Washington fay orably 
examined (association ) this company as of December 31, 1939, 
The report showed the company to be in possession of total 
admitted assets, $32,687,160; policyholders’ surplus, $10,825,- 
901; unpaid losses and loss expense reserve, $12, 894,218; and 
unearned premiums, $6,720,093. The examination covered the 
operations of the company from December 31, 1936 up to, and 
including, December 31, 1939, together with the determination 
of its financial position as ‘of the latter date. During this 
period a net gain in surplus of $2,653,725 was realized. Ex- 
aminers comments were to the effect that the company maintains 
ample loss reserves, makes prompt payment of legitimate proven 
claims and appears justified in its stand by resisting doubtful 
claims and claims not covered by its policies. Extracts from 
the report of examination follow: 


UNDERWRITING 


“Business is obtained through general agents, regional agents, 
local agents, brokers and service offices operating in the terri- 
tory wherein the company is licensed. 

“Branch offices, under the supervision of salaried managers, 
are maintained in the following cities: Philadelphia, Pennsyl- 
vania; New York, New York; Newark, New Jersey; Boston, 
Massachusetts ; Toronto, Canada; Cleveland, Ohio; Detroit, 
Michigan ; Los Angeles, California; San Francisco, California 
and Cincinnati, Ohio. 

“The company is a member of the following rating bureaus: 
National Council on Workmen’s Compensation Insurance, 
Towner Rating Bureau and Bureau of Personal Accident and 
Health Underwriters. 

“The company is also a member of the rating bureaus spon- 
sored by states requiring the membership of companies desiring 
to transact certain lines of business. 

“Fidelity and surety business under certain limitations is 
written by agents under attorney-in-fact appointments. 

“Risks in excess of specified limitations and unusual risks 
involving world wide coverage must be submitted to the head 
office for approval. 

“Combination policies are issued in conjunction with the In- 
surance Company of North America, The Alliance Insurance 
Company, The Philadelphia Fire and Marine Insurance Com- 
pany, National Security Insurance Company and Central In- 
surance Company. The policies are issued severally and not 
jointly and each company is liable only for the coverage it is 
authorized to write. 


REINSURANCE 


“The company has reinsurance facilities provided through 
treaties and in addition is amply protected against excessive 
losses by excess reinsurance contracts in force as of the date 
of this examination. 

“The following set forth the coverage afforded under excess 
reinsurance contracts: 


ACCIDENT AND HEALTH 


“Covers up to three times the company’s retentions, $7,500.00 
doubling to $15,000.00 principal sum and $25.00 doubling to 
$50.00 weekly indemnity, treaty coverage not to exceed: 

Accident—Principal sum $22,500/$45,000. 
Accident and Health—Weekly indemnity $75/$150. 

“Aggregate catastrophe treaty covers $45,000.00 over $15,- 
000.00 for any and all loss arising out of one accident. 


PUBLIC LIABILITY (INCLUDING AUTOMOBILE) 


“Eighty per cent of $275,000.00 excess over $25,000.00 per 
accident. (The foregoing excludes Canada where coverage on 
automobile liability is afforded on a loss occurring basis of 
$100,000/$100,000 excess over $2,500/$5,000 and miscellaneous 
liability in the amount of $100,000.00 excess over $5,000.00 per 
accident). 
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“In addition to the above the company has reinsurance cov- 
ring : 

Acrountants Liability—80% of each risk on a participating 
basis. 

Illinois Liquor Law Liability—90% of each risk on a partici- 
pating basis. : 

Products Liability Risks—$200,000.00 in excess of $10,000.00 
aggregate incurred loss each policy, except where an indi- 
vidual policy premium exceeds $5,000.00, the company’s re- 
tention shall be double the premium. 

Employers Liability—Common Law Liability Occupational Dis- 
ease $45,000.00/$90,000 excess over $5,000/$10,000 with 10% 
participation by the company over $5,000/$10,000. 


WORKMEN’S COMPENSATION 
“Covers for losses in excess of $25,000.00 per accident. 


FIDELITY AND FORGERY 
“Eighty per cent of $275,000.00 excess over $50,000.00. 


SURETY 
“Ninety per cent of $150,000.00 in excess of first $25,000.00 
of loss. 


BURGLARY 


“Eighty per cent of $270,000.00 over $30,000.00, limited to 

$540,000.00 in all, on certain types of policies. 

Excess Lines—First Mammoth Line—$700,000.00 excess over 
$300,000.00 limited to $2,000,000.00 in all. 
Second Mammoth Line—$1,000,000.00 excess over $1,000,- 
000.00. 

Valuable Papers and Accounts Receivable—First Excess— 
$970,000.00 over $30,000.00. First Mammoth Line—75% of 
$1,000,000.00 over $1,000,000.00. 


MISCELLANEOUS PROPERTY DAMAGE (OTHER 
THAN AUTOMOBILE) 


“Kighty per cent of $100,000.00 excess over $5,000.00 per ac- 
cident. 
“The following facultative treaties were also in force: 


BANKERS AND BROKERS BLANKET BONDS AND 
SECURITIES FORGERY BONDS 


“Up to 20% of the total amount on any one bond, but not 
more than $400,000.00 in all in respect of any one assured. 


FIDELITY AND BANKER BURGLARY 


“Up to two times retention with maximum of $100,000.00 on 
any one fidelity risk and $400,000.00 on any one burglary risk. 

“No reinsurance treaties exist for automobile property dam- 
age, automobile and miscellaneous collision or plate glass in- 
surance. 

“In most instances the excess reinsurance contracts are with 
London reinsurers and Lloyds of London.” 


LIABILITIES 


Net unpaid losses and claims, 
other than liability and work- 


men’s compensation losses .... $3,553,167.00 

Reserve for unpaid liability losses : 
Auto liability losses .......... $3,181,868.00 
eS eee 2,664,692.00 $5,846,560.00 


Reserve for workmen’s compensa- 

RI ee cu oa baurewus $2,630,694.89 

“The liability for unpaid losses and claims other than lia- 
bility and workmen’s compensation losses, as developed by the 
company, includes a total of $1,935,847.00, for reported cases 
adjusted or in process of adjustment and resisted, a total of 
$550,000.00, for incurred but unreported cases making a total 
of $2,485,847.00. 

“The case estimate for liability and workmen’s compensation 
losses exceeds the formula or schedule ‘P’ basis. Therefore, 


(Continued on the next page) 
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It Takes a 


TRULY GREAT 
Company 


to Weather Every 
Storm for 230 Years 


To weather good times and bad 
for almost two and a half cen- 
turies, an insurance company 
must be founded on sound 


business policies. 


The Sun Insurance Office Ltd. 
is the oldest insurance com- 
pany in the world and brings 
to agent and broker alike the 
wealth of experience gained 


over a period of 230 years. 


Founded 1710 


SUN 
INSURANCE 
OFFICE 


LIMITED 


PATRIOTIC INSURANCE CO. OF AMERICA 
SUN UNDERWRITERS INS. CO. OF N. Y. 


SUN INDEMNITY CO. OF N. Y. 


NEW YORK: 55 Fifth Avenue 
Chicago: 309 W. Jackson Boulevard 
San Francisco: Swett & Crawford, Gen’! Agts. 
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THE BEST 
ADDRESS 
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3 Restaurants 



















Experienced travelers know the value 
of stopping at a hotel of distinction. 
The Fontenelle is a name you can refer 
to with pride - pride that comes from 
knowing the accommodations will be 
excellent, atmosphere dignified and 
refreshing, the address self sufficient. 


BOMBAY Beautifully modernized throughout. 


ROOM 


AMBER 
ROOM 


BLACK 
MIRROR 


AIR CONDITIONED GUEST ROOMS 
AND ALL PUBLIC SPACES 





OMAHA'S WELCOME 


TO THE WORLD!? 


The Answer to 


To the Alert Agent: 


Participating Stock Company insurance is the so- 
lution to your problems of Competition! 

For 17 years our dividend on Workmen’s Com- 
pensation has averaged 20%. We also write all other 
forms at the lowest rates consistent with sound Pro- 
tection and the best of Service to policyholders and 
agents alike. (Discounts on Automobile Insurance 
up to 40% in advance.) 

Write for our proposition TODAY. 


Workmen's SIN 
General P. L. & P. D. 
Auto P. L., P. "D and Coll, 
Plate Gloss 
Personal Accident 
Group -Health and Accident 
Hospital 


“A STRONG, OLD-LINE LEGAL RESERVE STOCK CO.” 





Wm H, HOOVER: President: 


ICE. BIRMINGHAM, ALA, 





INDEMNITY INSURANCE—Continued 


the case estimate is used in the financial statement. 
‘P’ as shown by the 
company’s records. 

“From a check of the outstanding losses, card records, loss 
register and actual cash payments on claims settled subsequent 
to December 31, 1939, and after reading a number of claim 
files, it appears the liability of $2,485,847.00 as stated above 
is more than adequate. In addition to this amount, the com- 
pany provided a special reserve of $1,067,320.00 making a total 
liability of $3,553,167.00, for net unpaid losses and claims other 
than liability and workmen’s compensation losses. The com- 
pany also provided special reserves of $100,000.00 for liability 
losses and $102,500.00 for workmen’s compensation losses and 
those amounts have been included in the following reserves: 

Reserve for unpaid liability losses ........ $5,846,560.00 

Reserve for workmen’s compensation losses 2,630,694.89 

“The estimated expenses for adjustment of liability and work- 
men’s compensation losses have been included in the loss re- 
serve. 

“The company has followed the practice for several years 
of establishing special loss reserves in addition to providing 
adequate reserves for both reported and unreported claims. The 
special reserves, although being contingent in nature, are in- 
cluded herein by lines of business in the unpaid loss liability 
particularly in view of the company’s desire to carry loss re- 
serves sufficient to cover any future unfavorable developments.” 


Schedule 
1939 annual statement was checked to the 


GENERAL VOLUNTARY RESERVE 


“The company in its annual statement set up an amount of 
$1,000,955.66 as a general voluntary reserve to provide for un- 
known liabilities and any unforeseen requirements. As this 
reserve has not been designated for any special purpose, nor 
authorized by the Board of Directors, it is returned to surplus 
account in this report.” 


SURPLUS 


“As a result of this examination, the surplus was found to 
be $8,325,900.66. The surplus reported by the company as of 
December 31, 1939 amounted to $7,500,000.00. 

“The increase in surplus amounting to $825,900.66 is ac- 
counted for by changes in the following liabilities: 


Increase in Decrease in 





Surplus Surplus 
Estimated expenses of investiga- 
tion and adjustment expenses. . $160,055.00 
Estimated taxes due or accrued .. 15,000.00 
General voluntary reserve ...... $1,000,955.66 
OS a errr er err Terre $1,000,955.66 $175,055.00 
IGCFEASE I GUPPIUS 22.6 cccsceee 825,900.66 








°$1,000,955.66  $1,000,955.66 


Surplus per examiners’ statement.............. $8,325,900.66 
Surplus per company’s statement ............ 7,500,000.00 
NL OE NN 6505s vc casas hdenessenswen $825,900.66 


DIVIDENDS 


“The company paid the following dividends, duly authorized 
by the Board of Directors from the date of the last examina- 
tion, December 31, 1936, to December 31, 1939: 





Year Amount 
se on oe iS ee dei a eas $200,000.00 
1938 (cash $ 200,000) 
Catockt SL SUG GU0) ci cccccciccoes 1,700,000.00 
DU est Siweixae caine seed oxtaecd ned 400,000.00 
ME \SicG005 Hepiensa kee taw pean an $2,300,000.00 


“The total dividends awarded to stockholders since the or- 
ganization of the company amounted to $3,625,000.00.” 
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CONCLUSION 


“During the period covered by this examination the admitted 
assets of the company have increased $7,071,135.32 and the 
surplus as regards policyholders increased $4,153,725.46. 

“Net premiums written during the three years covered by 
this examination amount to $32,273,395.01, while the losses 
paid for the same period amounted to $11,213,827.40. 

“Net earnings from investments and net profits from the sale 
of investments during the three years covered by this examina- 
tion amount to $2,877,012.70 while the loss from the decrease 
in investment value amounts to $620,949.92, resulting in a total 
gain from investments of $2,256,062.78. 

“The gain from underwriting during the period amounted to 
$3,015,975.16. ; 

“Dividends paid to stockholders in the three-year period, 
including a stock dividend of $1,500,000.00, amounted to $2,- 
300,000.00, plus the loss from increase in unearned premiums 
and reinsurance on paid and unpaid losses in companies not 
authorized in the United States of $318,312.48, equals a loss to 
surplus of $2,618,312.48. 

“The foregoing gains and losses, the gain from investments 
of $2,256,062.78, plus the gain from underwriting of $3,015,- 
975.16 less the loss from*dividends and miscellaneous items of 
$2,618,312.40 equals a net gain in surplus during the three-year 
period of $2,653,725.46.” 


LUMBER MUTUAL Casualty Insurance Company, 
New York, N. Y. 


Dividend Declared 


The company has declared a dividend of 20% on all policies 
that expire during the period November 1, 1940 to February 1, 
1941. 


MERCHANTS MUTUAL Casualty Company, 
Buffalo, N. Y. 


Examined 


An examination was made of this company as of December 
31, 1939 by the State Insurance Department of New York. As 
of that date the company had total admitted assets, $3,991,282; 
policyholders’ surplus, $745,083. Reserves set up for unpaid 
claims by the company are more than adequate, the examiners 
decreasing loss reserves $20,384. As a result of this examina- 
tion, the surplus funds reported by the company in its annual 
statement were increased $20,112. Extracts from the report 
of examination regarding this company’s reinsurance and the 
examiner's increases and decreases in surplus follow: 


REINSURANCE 


“The company protects itself against excess losses by treaties 
of reinsurance in an authorized company as follows: 

1. For liability, property damage and collision 

Against loss in excess of Ten Thousand ($10,000) Dollars 
up to Ninety Thousand ($90,000) Dollars for bodily injury 
or fatality of one person and Twenty Thousand ($20,000) 
Dollars up to Two Hundred and Eighty Thousand ($280,000) 
Dollars for bodily injury or fatality of more than one per- 
son in any one accident, Five Thousand ($5,000) Dollars up 
to Ninety-five Thousand ($95,000) Dollars for damage to 
or destruction of property and for collision the treaty pro- 
vides for insurance in excess of Twenty-five Hundred ($2,- 
500) Dollars up to Seventy-five Hundred ($7,500) Dollars. 
2. Compensation 

Against loss in excess of Ten Thousand ($10,000) Dollars 
up to Five Hundred Thousand ($500,000) Dollars. 

_ There are contingent profit sharing agreements in connec- 
tion with the foregoing reinsurance contracts. 
3. Excess Personal accident 

Against losses in excess of Five Thousand ($5,000) Dol- 


(Continued on the next page) 


FOR OCTOBER, 1940 


EXTRA 


Merits this month to Indemnity Agents for 
the sale of 


BURGLARY LINES 


in our 
“We're 20 in ‘40 and going like 60” 
Sales Campaign 








Many of our Agents are planning to do their 
Christmas shopping with the Merits they 
earn in our '’20-'40-60"’ Campaign. Here's an 
opportunity for every Indemnity Agent to 
earn extra Merits for valuable Gift Awards 
by featuring the various Burglary lines in 
their solicitations . . . and at the same time, 
increase their premium income and widen 
their list of clients and prospects for the 
future sale of other forms. 










EXTRA MERITS THIS MONTH FOR 


Residence Burglary, Theft and Larceny and Theft Outside 
Premises 

World-Wide Theft 

Bank Burglary and Robbery 

Building and Loan Burglary and Robbery 

Mercantile Open Stock Burglary 

Mercantile Safe Burglary 

Office and Store Robbery 

Paymaster and Messenger Robbery 

Safe Depository Liability 

Safe Deposit Box Burglary and Robbery (Individuals) 

Securities Insurance 

Accounts Receivable 

Valuable Papers 

Destruction 

Storekeepers' Burglary and Robbery 

Innkeepers’ Liability 

Church Burglary, Theft, Larceny and Robbery 


















CAPITAL $2,500,000 


INDEMNITY 
INSURANCE COMPANY 
OF NORTH AMERICA 


PHILADELPHIA 





















it’s as simple as grade school arithmetic, Joe. If we were 
selling nice, big apples profitably at three pounds for a net 
cost of 24c, we certainly would sell a lot more and make more 
profit than our competitor across the street who was offering 
the same size apples for 30c .. .” 


“Sure, Bill, but we're selling insurance, not apples. . .” 


“But the same principle applies. If we were representing 
the American Motorists, we could offer as fine protection as 
money can buy, at a real saving to our clients. And if you 
don’t think that would help us get the best automobile and 
general casualty insurance business in this town, you're . . .” 


“Well, Bill, maybe you're right. But what do you know 
about this American Motorists?” 


“I’m glad you asked that. Look at this record of increases in 
premium income, assets and surplus during the depression . . .” 


If you want the facts and figures Bill is about to quote bis 
partner and if you want to know how you may realize the increas- 
ed volume which hundreds of AMICO representatives are enjoy- 
ing, inquire today about the American Motorists franchise in 
your community. Just write on your letterhead—no obligation. 








MERCHANTS MUTUAL CASUALTY—Continued 


lars up to Twenty-five Thousand ($25,000) Dollars for one 
accident. 
4. Assessment Reinsurance 

Section 346 of the Insurance Law of New York State, the 
by-laws of the company and the policies of insurance issued 
by the company provide that each policyholder is contin- 
gently liable for assessment in an amount not in excess of 
the premium provided for in the policy. In order to protect 
policyholders who desire protection from this contingency, 
the company has an agreement with an authorized company 
under which it issues a guaranty against assessment and 
charges an extra premium which is paid by the policyholder 
and goes to the reinsurer. 
5. Reinsurance of other companies liability and property dam- 

age 

In connection with the laws in other states requiring insur- 
ance of certain classes of motor vehicles, the company has 
two agreements whereby it undertakes to reinsure one hun- 
dred percent the automobile liability and property damage of 
other companies in states where the companies are not li- 
censed. 

The Merchants reinsures all policies issued by the New 
Hampshire Mutual Liability Company in the state of New 
Hampshire. 


AUTOMOBILE BUSINESS 


“Effective December 31, 1939, the company ceded to an au- 
thorized company on a quota-share or contributing basis 274% 
of the unearned premium liability. The reinsuring company as- 
sumes a portion of the automobile liability and property damage 
policies in effect at that date. This cession which is subject 
to the usual primary retention of loss by the ceding company 
covers both losses and loss expense. A fixed percentage oi the 
premium earned by the reinsurance company as stipulated by 
that company in the treaty is a minimum amount of combined 
loss and loss expense for which it will be responsible in any 
event, a limitation is placed upon its liability loss expense. 
Various cessions of the automobile liability and property damage 
business have been made under similar treaties for several years 
and the loss experience has been favorable enough so that the 
minimum referred to above has not been reached. The result 
has been that in addition to an initial commission received by 
the company at the inception of each treaty, additional com- 
missions have been refunded to it upon the termination of the 
effective term of such treaties.” 

“The increase of $20,111.77 in surplus funds from such 
funds reported by the company in its annual statement as of 
December 31, 1939 is accounted for as follows: 


DECREASES IN SURPLUS 


I ES bois ae decscwes $451.78 
SS re 1,444.00 
rr rrr rr 10,000.00 
DVIGOHES UNGOI 2... n. ce ccvcsce 15,055.06 
Total decrease in surplus .... 26,950.84 


INCREASES IN SURPLUS 


Contingent commission on rein- 





SS, aaa eee $7,428.45 
Accrued interest and rents.. .... 878.00 
0 ern 9,985.21 
PAE GOONS, oc ccicccccccccs 4,260.18 
Reserve for losses ...........-. 19,579.43 
en a A, 4,127.19 
Due industrial commissioner .... 804.15 
Total increases in surplus .. $47,062.61 
Net increase in surplus ..... $20,111.77 
Surplus reported by company .... $724,971.26 
Surplus as per this report ...... 745,083.03 


Net increase in surplus as a result 
of this examination .......... 20,111.77 
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NORTH AMERICAN CASUALTY and Surety 
Reinsurance Corporation, 


New York, N. Y. 
Licensed 


This new company, which is sponsored by interests identified 
with the European General Reinsurance Company, Ltd., and 
the Swiss Reinsurance Company, was licensed by the New York 
Insurance Department on September 18, 1940. Its authorized 
capital of $1,700,000 (par $100) has been fully paid in together 
with a surplus of $850,000. The capital stock is owned by the 
European General Reinsurance Company, Ltd., and the Swiss 
Reinsurance Company. While no official announcement has been 
made, it is expected that the new carrier ultimately will re- 
place the present United States Branch of the European Gen- 
eral Reinsurance Company, Ltd. The officers are: Chairman 
of the Board of Directors, Edwin G. Merrill; president and 
treasurer, Theodore L. Haff; vice president, Ernest Brandli; 
secretary, Edwin C. Booth. 

At the corporation’s organization meeting held on August 28, 
1940, the following directors were elected: Paul Alther, Frank 
Audibert, Percival Beresford, Ernest Brandli, John S. Breckin- 
ridge, Lawrence M. Cathles, Rodney Davis, Theodore L. Haff, 
William H. Hotchkiss, Erwin Hurlimann, Edwin G. Merrill, 
J. Howard Oden and Frank Shepard. 


PACIFIC MUTUAL Life Insurance Company, 


Los Angeles, California 
Concerning Non-Cancellable Claims 


We receive inquiries from time to time concerning the 
status of non-cancellable income policyholders who rejected 
the new company’s offer of reinsurance and who filed claims 
with the liquidator of the old company. Such claims, of 
course, had to be filed within the time limit provided. We 
have recently received the following statement from the 
General Counsel of the Pacific Mutual bearing on _ this 
matter : 

“Approval of the claims has been delayed by reason of 
litigation brought by certain policyholders residing in Cali- 
fornia. I am informed today by the Liquidator’s office that 
these claims have all been calculated and that within the 
near future notification to the claimants will be made of 
either the allowance or rejection of their claims, allowance 
or rejection of course depending upon whether or not the 
claims were filed within the time required by the California 
Code and whether or not proper proof was given the Liquida- 
tor in the establishment of the claims. 

“Approval by the Liquidator is of course not final, the 
Insurance Code providing for review by the courts should 
the claimant feel that he has been aggrieved. We understand 
that the basis for establishing the claims is arrived at by 
allowing the excess of the present value of future benefits 
over the present value of future premiums.” 


JUNE 30, 1940 FIGURES 


Participating Non-Partici- Accident 
i ee Life & Health Corporate 
Department Department Department Accounts 


*Total Admitted 
ere $153,774,516 $59,317,874 $26,225,769 $5,328,209 
"Net Reserve Tar SOG es SEUSS sn aasseses§ §8§=©6eraavacs 





Capital eS see Corporate Accounts 1,000,000 

ew Premiums . 408,154 et, MOOT To ae ere ee 
Renews al Premiums. 6,445,660 po Le !.!*!, Herr 
Total Income ...... 11,747,142 4,971,026 3,225,167 52,871 
Total Disbursements 8,936,673 3,808,536 3,216,413 1,399 
Total Paid Policy- 

holders ......... 6,286,338 2,502,516 2,031,790 ........ 
Death Claims ...... 1,900,777 ee Kebeste” \ eavanwar 
Insurance Written . 5,766,000 Sf Serre eee 
Insurance in Force . 363,349,000 219,266,000 =... anne we ween 

* Approximate. 


7 First year and renewal. 
3onds amply secured and not in default are carried at their 


amortized values. Other bonds are carried at their market 
(Continued on the next page) 
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UNDERWOODS 
wherever you Go 


Made by the Typewriter Leader of the World 


More than 5 Million Underwoods 
have been produced and sold! 


UNDERWOOD ELLIOTT FISHER COMPANY 


Typewriters, Accounting Machines, Adding Machines, 
Carbon Paper, Ribbons and other Supplies 


One Park Avenue, New York, N. Y. 


Sales and Service Everywhere 





PACIFIC MUTUAL LIFE—Continued 


values. Stocks are valued in the aggregate at the book values, 
in accordance with the terms of the resolution adopted by the 
National Association of Insurance Commissioners. 

The business of Pacific Mutual Life Insurance Company is 
conducted in three Departments (Participating Life, Non- 
Participating Life, and Accident and Health). The assets are 
held to secure their respective obligations as fully as if each 
Department were a separate company. Surpluses arising in the 
Non-Participating Life and Accident and Health Departments 
are available for the general corporate purposes of the Com- 
pany, as are ten per cent of the profits (before policy divi- 
dends) of reinsured Participating Life business of The Pacific 
Mutual Life Insurance Company of California. The remaining 
profits of the Participating Life Department, including all 
profits on Participating policies issued by the Company, are held 
to secure the obligations of that Department as fully as if it 
were a mutual company. Assets representing the capital of the 
Company, together with certain surplus items, are separately 
held in a Corporate Account and are available for the security 
and protection of all policyholders of the Company. 


TEACHERS INSURANCE Company, 
Seattle, Washington 


Examined 


This mutual company was examined by the Washington 
Insurance Department as of June 30, 1940 and found to have 
a surplus of $3,344; loss reserves, $4.344; unearned premiums, 
$20,230; and total admitted assets, $29,792. In conclusion, the 
examiner stated that “the report shows the company to be in 
a solvent condition.” The company confines its present opera- 
tions to the writing of accident and health insurance among 
the teaching profession and students of public and private 
schools. 
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TRAVELERS CASUALTY Insurance Company, 
Chicago, Illinois 


Examined 


The report of examination made by the State Insurance 
Department of Illinois as of April 30, 1940, showed total 
admitted assets, $33,943; policyholders’ surplus, $15,650 (sur- 
plus, $650; emergency fund, $15,000) ; loss reserves, $9,238 and 
premiums or assessments paid in advance, $1,781. Losses and 
underwriting expenses have been high, necessitating surplus 
contributions of $10,000 in 1938, $7,150 in 1939, and $1,500 in 
the first four months of 1940 to meet statutory reserve re- 
quirements. The examiners pointed out that in each of these 
years the compensation of officers and employees was ex- 
cessive and the expenses of printing and stationery of sizable 
amount. Effective April 1, 1940, substantial reductions were 
made in the salaries paid and the compensation allowed 
the secretary for services rendered the Claim Committee was 
discontinued. It was stated by the examiners that the company 
is in a solvent financial position. 


TRINITY UNIVERSAL Insurance Company, 


Dallas, Texas 


Examined 


An association examination of the Trinity Universal Insur- 
ance Company as of December 31, 1939, by the State Insurance 
Departments of Texas, Indiana and Tennessee shows that the 
company is in an excellent financial position and in possession 
of total admitted assets, $6,281,271; capital, $1,000,000; sur- 
plus, $1,411,194. The balance sheet prepared by the examiners 
showed total liabilities of $3,870,077 as compared with $3,872,- 
580 reported by the company in the annual Convention form. 
In determining the value of real estate, the examiners took 
cognizance of developments subsequent to the examination date, 
and consequently, the balance sheet prepared by the examiners 
showed a non-admitted asset of $49,565, whereas the company’s 
annual statement had a deduction of $37,603. The average 
yield on bonds for the five-year period ending December 3l, 
1939 is 3.76%; year 1939, 3.52% and on stock, for the corre- 
sponding periods, 4.20% and 3.99%. Bonds were carried at an 
amortized value of $2,625,059 and stocks at market value, 
$1,792,119. In concluding their report, the examiners stated 
that: “We find the company to be under capable management, 
its business well underwritten, its net retentions within con- 
servative limits and its resources sufficient for its require- 
ments.” 


UNITED EMPLOYERS Casualty Company, 


Houston, Texas 


Waters, President 


R. G. Waters has resigned as Casualty Insurance Commis- 
sioner of Texas to become president of this company. Mr. 
Waters was appointed Casualty Insurance Commissioner on 
February 10, 1935 for a term of six years. Prior to his 
appointment as commissioner, he served as assistant attorney 
general. 

The United Employers Casualty Company was licensed on 
July 20, 1938 by the State Insurance Department of Texas 
and took over all the assets and liabilities of the Southern 
Underwriters of Houston and Imperial Underwriters of Dallas. 
The semi-annual statement as of June 30, 1940 showed total 
admitted assets, $1,097,901; capital, $250,000; surplus, $13,808. 


UNITED STATES FIDELITY and Guaranty Company, 


Baltimore, Maryland 
Quarterly Dividend 

This company has declared a quarterly dividend of 25 cents 
per share, payable October 15 to stockholders of record 
September 27, 
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